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THE PANIC OF 1866. 


Tue Panic of 1866 has come, but it can hardly be said to have 
gone. It came with an intensity perfectly unparalleled, and 
in most of its stages with a severity absolutely crushing. Its 
antecedents were, to a certain extent, so clearly marked that its 
arrival was predicted as a matter of certainty, but its wide 
destructiveness it is impossible, as yet, even to estimate. Of 
all panics, including that of 1825, this has been the greatest, 
and its effects, it is feared, will be much longer felt, not only 
at home but abroad. 

The Panic of 1866 is to be classed as a credit panic, the 
reaction from the excessive confidence which marked the com- 
mercial history of the past three years. During those three 
years we had good harvests, a vastly prosperous trade, and 
remarkable developments of the principle of limited liability 
in all descriptions of enterprise, particularly that associated 
with the business of finance. No further reference need be 
made to the excellent seasons, or to the prosperous trade en- 
joyed by the country during this period, except to say, that a 
great part of the wealth then accumulated is now dissipated. 
True, a portion of it has become fixed in manufactories, railways, 
houses, public works, and in various reproductive undertakings; 
but the money savings are toa great extent gone, and with 
them a very considerable degree of credit. The money savings 
were invested chiefly in undertakings nominally based on 
limited liability, but really based on unlimited liability. Many 
of these concerns dealt in money, and they dealt in money on 
such principles that they have not only ruined themselves but 
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their shareholders and depositors. These undertakings are 
responsible for the loss or waste of the savings of the past 
three years, so far as those savings are represented by money. 
The result is that no one is in credit. Shareholders are 
affected by the fact that they are known to be under heavy 
liabilities. What they conceived to be assets have suddenly 
become liabilities. Depositors are affected because they are 
known to have lost, if not all, at least some portion of their 
means. And the Companies have been affected in the most 
decided way possible,—they are either in the winding-up court, 
or in liquidation, or in bankruptcy, or upon their way thither. 
Thus credit is almost university lost for the present ; and the 
tenderest of all commercial.plants can only be restored by a 
long and painful process of industry and economy. 

For several months it had been suspected that some of the 
Finance Companies had practically exhausted their means ; and 
the suspension of the Joint Steck Discount Company supplied 
the first obvious proof of it. The disclosures which followed 
revealed a system of “financing” that could not but end 
fatally ; for it amounted to this, that capital and deposits were 
alike locked up in unavailable securities to such an extent that 
there were no means to carry on the ordinary business. ‘The 
fall of the Joint Stock Discount led to talk about every other 
Discount Company except one or two, and certainly to talk 
about all the Finance Companies, and some of the banks too— 
not very agreeable to those who were sensitive as to their 
credit. The talk was followed by combinations in and out of 
the Stock Exchange against the then high prices of the shares, 
and they speedily underwent very severe depreciation. Share- 
holders ‘were next alarmed, and they sold their shares as long 
as transfers could be registered ; while depositors withdrew 
their moneys-—though many of them showed their confidence, 
as they now feel their misery, by waiting until it was too 
late. Whilst these processes were going on, the public mind 
of all Europe was seriously disturbed by political complications, 
the issue of which most persons still think will be a great war, 
notwithstanding the efforts that are being made to avoid a 
calamity that.is avoidable by the exercise of forbearance and 
good sense. Simultancously, there has also been a gradual 
collapse in the great cotton and iron speculations in Liverpool. 
So that, altogether, the preparations for a large credit: panic 
could not have been more complete had they been actually 
devised for the object beforehand. 

In-our last we left the rate of discount at the Bank of 
England 6 per cent. Almost immediately after that number 
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appeared it was advaneed to 7 per cent. ; and in the week 
ending 12th May it was raised to 8, 9, and, last of all, to 10 
per cent., at which it now stands. These movements were 
made for the protection of the Bank’s reserve, which was run 
upon by the withdrawal of the remaining deposits of some of 
the Finance Companies; and threatened, also, by the magni- 
tude of their applications for assistance, for which they had ‘no 
fitting securities to offer. Discounts stood at 9 per cent., and 
advances on stock at 10 per cent., on the morning of Thursday, 
May 10th, when the great house of Overend, Gurney & Co., 
Limited, applied for help to the amount of £400,000. Their 
securities not being satisfactory, the application was, we have 
reason to believe, refused with very sincere regret, and with a 
full knowledge of the consequences that must inevitably follow. 
About half-past three o’clock in the afternoon the great house 
at the “corner,’”’ of wider than European fame, shut its doors, 
and made confession of insolvency. The effect on the City 
was as the shock of an earthquake. It is impossible to describe 
the terror and anxiety which took possession of men’s minds 
for the remainder of that and the whole of the succeeding day. 
No man felt safe. A run immediately commenced upon all the 
banks, the magnitude of which, especially on Friday, can 
hardly be conceived. As the fatal news penetrated into the 
eountry, local bankers rushed to their agents, some to with- 
draw their balences, others to make arrangements to meet any 
undue pressure; and from the Bank of England, notes and 
coin were despatched into the country with frantic haste, 
in order to keep the financial machine going there. By 
night time it was quite clear that, unless some palliative was 
instantly adopted under the authority of the Government, the 
crisis would become uncontrollable, and the stability of the 
Bank of England itself be seriously endangered. Its reserve 
was that day diminished £3,000,000, notwithstanding the 
receipt of large deposits, and the morrow threatened a run 
upon the remainder from bankers who, being im peril them- 
selyes, were determined not to fall alone. There was, indeed, 
real terror that day. For this the City has been accused of 
losing its head; but critics under no responsibilities, and with 
a merely literary appreciation of the nature of the crisis, may be 
excused an observation that is more applicable to themselves. 
The result was, an application to the Government, not on the 
art of the Bank, but on the part of the public, for an official 
etter authorising the Bank to issue, upon securities, whatever 
extra amount of notes might be required beyond that fixed 
the Bank Act. In other words, application was made for a third 
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suspension of the Bank Act of 1844, and the Government con- 
ceded it in view of “the sudden anxiety, distress, and appre- 
hension arising out of the suspension of Overend, Gurney and 
Co.”” In compliance with the conditions required by the Govern- 
ment, the rate of discount was, the next morning, Saturday, 
advanced to 10 percent. This rate has been since maintained; 
and as money is rising in price all over Europe, it is probable 
it will have to be maintained. Though the Bank were em- 
powered to extend their issue of notes beyond the limits fixed 
by the Act of 1844, it did not appear by the succeeding weekly 
returns that they had exercised the power. Technically, there- 
fore, the Act had not been violated, and it could not be said, as 
its opponents allege, to have failed. What might have happened 
if the authority to issue more notes had not been given in time, 
may be left tu be determined by the judicious critics who assert 
the City lost its head ; but up to that point the Act had not 
been “ broken,” as one writer puts it, or “ failed,’’ as another has 
it ; for it was still in force, administered in the ordinary way. 
But it would give a most imperfect view of the crisis to leave 
the panic with the fall of Overend, Gurney and Co. It by no 
means ceased with their fall; in fact, it only began; and it 
continued, though in a mitigated form, even after the issue of 
the Government letter. The suspension of Overend, Gurney 
and Co. was followed, as stated, by a severe run upon all the 
banks, and not only by that, but by the stoppage of the follow- 
ing concerns, among others of lesser note: —The English 
Joint Stock Bank ; the Imperial Mercantile Credit Association ; 
Messrs. Hallett, Ommanney and Co., Bankers and Navy Agents; 
the Consolidated Discount Company (since resumed) ; the Euro- 
pean Bank ; the New Zealand Banking Corporation ; Messrs, 
Peto and Betts ; the Commercial Bank of India and the East ; 
besides individual contractors and many firms in Liverpool and 
_elsewhere. Indeed, the only word that can give an adequate 
idea of the extent of the collapse is the significant word “crash.”’ 
A greater crash has never taken place in any one week, in any 
country in the world. Looking at the list of suspensions, it 
will be seen that their business ramifications are more than 
European. More or less they embrace all the four quarters of 
the world, and we have yet to feel the reaction from the effect 
which the news will produce as it extends from point to point. 
At the time of writing, the public mind was certainly becom- 
ing mcre composed, but suspensions continued to be announced, 
and more may be expected. But as far as concerns the lead- 
ing banks, the danger was over. Deposits were returning to 
all of them ; but the majority find themselves shorn of some 




















a 





The New Bankruptcy Bill. 641 


of their best connections. The stronger banks have become 
stronger, and the weaker weaker through this panic; but the 
weaker will not be able to stand, nor will the stronger to main- 
tain their position, if resort is again had to the system of 
universal depreciation which has lately been so common on the 
Stock Exchange. It is not saying a word too much, when it is 
asserted that the panic of 1866 was precipitated, though it might 
not have been caused, by unscrupulous practices on the Stock 
Exchange. Combinations were formed against the shares of 
particular companies : the shares being largely sold, the prices 
naturally fell ; depositors took alarm, and a collapse was in- 
evitable. It is stated, indeed, that even high officers in some 
of the fallen companies were among the first to “ get out,” an 
example of immorality and dishonour that is almost incon- 
ceivable. Ifso, there is some excuse for the Stock Exchange. 
But the Stock Exchange unquestionably contributed largely to 
the creation of the panic, and to the enormous losses by which 
it has been followed to the commercial community, in the shape 
of excessive rates of discount and damaged credit. 

The country will, undoubtedly, recover from the effects of 
this “crash,’’ as it has recovered from the effects of previous 
crashes ; but to do so within a reasonable period will require 
sacrifices. Enterprise must be less enterprising, and extrava- 
gance less extravagant. Expenditures must be reduced, and all 
engagements and commitments be contracted within reasonable 
and safe limits. It would not be surprising if one of the 
earlier stages towards recovery be not marked by a common 
demand for a reduction of rents, which have. lately been advanc- 
ing with alarming rapidity ; and we feel quite certain that at 
another the high wages attained through successful strikes will 
have to be revised. 


2 





THE NEW BANKRUPTCY BILL. 


Her Majesty’s Attorney-General is entitled to the credit 
which those deserve who enter upon arduous undertakings. 
Undeterred by the failure of many of his predecessors, he has, 
at least, made an attempt to grapple with the difficulties in the 
way of a settlement of the law of bankruptcy. The bill which 
he has laid upon the table is, in some sort satisfactory, if only 
as an express and authoritative recognition of evils elsewhere 
universally admitted, which have too long been permitted to 
remain unremedied. The measure for which Sir Roundell 
Palmer stands sponsor aims at being, in effect, a codification of 
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the entire law relating to the subject. It uepeals at a blow the 
many acts upon the same subject which now encumber the 
Statute Book, and which, from the manner in which each succeed- 
ing novelty has dealt with those which preceded it, have ren- 
dered the laws regulating the winding-up of insolvent estates one 
of the most curious and complex pieces of legal mosaic, which is 
to be found even amidst the characteristic patchwork of English 
legislation. Another good feature in the bill is the desire 
therein manifested for a simplification of procedure and a 
reduction of expenditure, for diminishing the necessity for pro- 
ceedings in court, and for placing the liquidation of the debts, 
to a very great extent in the hands of the creditors themselves. 

Recognising the existence of these features, and giving the 
learned Attorney-General full credit for excellence of intention, 
we regret to have to express our conviction that the bill fails to 
satisfy the wants or fulfil the expectations of the mercantile com- 
munity. In the first place it abolishes the official assignee, an 
officer of great value, while it spares the accountant who is 
almost a sinecurist. No immediate alteration is to be made in 
the number of commissioners and registrars, but vacancies 
oceurring in the country district commissionersbips are not te 
be filled up at all, while the bankuptcy judges in London are 
to be gradually reduced to two, at which number they are per- 
manently to remain. The work heretofore done by the official 
and trade assignees, under the immediate and constant supervi- 
sion of the Court, is henceforth to be transferred to a new 
officer, called the trustee, clected at a creditors’ meeting, and 
paid by a commission on the amount recovered. Two or more 
inspectors chosen by the creditors from among their own body 
are to be associated with the trustee in the work of winding- 
up, and trustees and inspectors alike are to be supervised by a 
new and liberally paid officer called the Comptroller in Bank- 
ruptcy, who, on the complaint of any creditor, is to inquire 
into charges against the trustees and inspectors, reporting 
thereupon to the Court, by which the matter is to be again 
investigated, and which alone has the power authoritatively to 
dispose of the complaints thus arising. 

The modifications of the machinery for which the bill pro- 
vides do not seem to us likely to conduce to the effeetive and 
beneficial. working of the law. As the commissioners and 
— die off, their business is to be transferred to the 

ges and officers of the county courts, who are already over- 

ed, and: by whom, it is not uncharitable to suppose, it will 


j 
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be performed very much as extra and unpaid labour usually is. 
In the trustees and inspectors we shall have amateurs substi- 
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tuted for experienced practitioners in the art of winding-up, 
with what results remains to be seen. Unpaid inspectors being 
appointed to act, in conjunction with a paid trustee, the prae- 
tical results will be, that the real working of the Act will be in 
the trustees’ hands, for past experience teaches us that few 
creditors will take the trouble and spend the time necessary to 
realise an estate advantageously, when they have all thework 
and only a rateable proportion of the advantage. The 
accountant in bankruptcy is, as we know already, an officer 
with nothing particular to do, and it would seem as if the 
future comptroller were intended to help him; and while the 
funds of the Court are spent upon these two ornamental ap- 
pointments, the Consolidated Fund is to be burdened with fresh 
charges for compensations, retiring allowances, and similar 
payments to those whom the new legislation is to leave, like 
Othello, with their occupation gone. But these are evils which 
might be endured if the advantages promised by the Bill were 
commensurate with the ills it is to bring with it. The power 
of a debtor to present his own petition is altogether taken 
away, but by way of compensating for this, it is left open to 
any creditor, whatever be the amount of his claim, to take the 
corresponding step for making a man bankrupt, so that the 
only effect of the change will be to substitute one of the 
debtor’s friends for the debtor himself. In mistaken tender- 
ness for people with an aversion to pay their debts, the power 
to imprison on final judgment is taken away, and thus every 
one is left to do what is right in his own eyes, without that 
fear of having to pass a few days in durance vile, which does 
undoubtedly now act as a deterrent with many men whose 
principles and practice are alike opposed to the baseness of the 
slave that pays. 

We know that it is the fashion in some quarters to recom- 
mend this change by an ad captandum argument. If, it is 
said, a man cannot pay while he has his liberty, how do you 
help him to pay by shutting him up in prison? The reasoning 
may be sound enough when the debtor is an honest man, 
anxiously desirous to pay everybody. But, unfortunately, our 
readers know only too well that there are many who will only 
pay upon compulsion ; men to whom appeals founded on justice 
and equity might be made in vain, but who give in at once 
when brought face to face with the prospect of being shut up in 
prison. This abolition of arrest is, indeed, only an adoption of the 
principle of Lord Westbury’s measure for depriving the county 
court judges of their power to commit—a principle which was 
so universally condemned by all who had anything to do with 
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the administration of the law, that his lordship gave up the 
attempt, and waited for a more convenient, and (to him) never 
recurring season for renewing his proposition upon a future 
occasion. And it is observable, that while judgments of the 
superior courts are to give no power over the person, the 
county court judges are still to retain their right to commit 
on judgment summonses. In other words, we are to have an 
act for making the law easier to the rich than to the poor—to 
the great rogue than to the little one—to the heavy swell who 
drives up to Basinghall Street in his brougham, than to the 
mean-spirited mechanic who tremblingly awaits his order of 
commitment for a debt of a few shillings. To maintain such a 
distinction would be impolitic and dangerous, and would in- 
fallibly lead to the tacit permission of all the evils which those 
who had the best means of knowing, assured us would happen 
if there were no ready mode of enforcing the orders for pay- 
ment made by our county court judges. - 

The provisions of the Act disentitling the debtor to his dis- 
charge unless he has paid 6s. 8d. in the pound, are intended to 
check the recent alarming increase in the number of non- 
dividend yielding bankruptcies ; and as the debtor is to continue 
for six years liable to proceedings at the suit of his creditors, 
unless he has obtained his discharge, to which the payment. of 
6s. 8d. is a condition precedent, it is very possible that this 
provision will prove highly beneficial. But it is greatly to be 
regretted that the law advisers of the Crown should have let 
slip the opportunity for placing what are called the Deed Clauses 
of the Acts on a more satisfactory footing than that on which 
they at present stand. After the luxuriant crop of litigation to 
which these deeds have given rise, it was hoped that in any 
future legislation an endeavour would be made to embody the 
results of multitudinous decisions, and so to extricate parties to 
such instruments from the risks, snares, and pitfalls with which 
experience has shown they are everywhere surrounded. Sir 
Roundell Palmer, however, has simply evaded the question. 
With a few verbal alterations, he has incorporated the existing 
deed clauses in his new Bill, and has thus left open a wide and 
effectual door for dispute and cavil. This, of itself would be a 
great blot upon the new scheme; a serious reproach to its 
author’s fame, a sinister augury for its own success ; but when, 
in addition to this, we remember that the Bill proceeds upon a 
mistaken policy, adopts palpable fallacies, creates costly charges, 
and is intended to establish machinery of doubtful efficacy and 
considerable complexity, we seem shut up to the conclusion 
that the requisites of a really good and efficient Bankruptcy 
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Bill are not contained in the Attorney-General’s proposal, and 
that for our Heaven-sent Reformer of the Law we have yet, in 
the words of the popular song, to “ wait a little longer.” 


a 
> 





HISTORY OF THE CRISIS. 


THE severe monetary panic, which will hereafter be known as the 
Great Monetary Crisis of 1866, has come, and, it is to be hoped, has 
passed away, if not altogether, at all events in its greatest intensity ; 
but that its effects will be felt for a long time to come, cannot be 
doubted. The very stringent state of the money market, the great 
and increasing decline in all descriptions of public secvrities, particu- 
larly joint stock bank, credit and finance shares, and the rapid advance 
in the Bank rate of discount, heralded the approaching collapse. From 
the commencement of the month of May a very uneasy feeling pre- 
vailed throughout all monetary circles. On the 3rd the Bank rate was 
raised from 6 to 7 per cent. ; on the 8th it was advanced to 8 per cent., 
when the panic became much stronger ; and it reached its culminating 
point on the afternoon of the 10th, when the most important and 
serious stoppage ever announced in the City of London took place. 
Overend, Gurney and Co., Limited, were on that afternoon compelled to 
close their doors. Their liabilities amount to about £10,000,000, of 
which £6,000,000 is to depositors who hold bills as security, and 
£3,500,000 is to uncovered depositors. The paid-up capital is 
£1,500,000, the nominal capital being £5,000,000 in shares of £50 
each, on which £15 has been paid, and the closing price that evening 
of the shares, which six months ago were at nearly 10 premium, was 
12 discount. As the sum of £500,000 was paid to the old firm for the 
goodwill, on the constitution last August of the limited company, that 
sum must now in any case be regarded by the shareholders as irre- 
trievably lost, but it may be hoped that the assets in hand will go far 
to prevent a total exhaustion of the remaining £1,000,000 of paid-up 
capital, since, as recently as the past week or two, the managers firmly 
believed that at the meeting about to be held they would be able to 
show profits sufficient to cover all losses, including that from the fraud 
of Pinto, Perez and Co., and to admit of the declaration of a dividend. 
The breakdown has resulted from a run induced by speculative sales 
of the shares. The general public regarded the company with favour ; 
and, although it was well known that the old firm, whose property not 
many years back was reckoned by millions, had greatly dissipated 
their resources by a series of imprudent advances, it was believed that 
those of the partners who remained to manage the new concern would 
henceforth conduct the business with an especial amount of caution, 
owing to their full consciousness of the mistakes by which they had _ 
suffered in the past. That they have faithfully endeavoured to do so 
is still the general opinion, but every circumstance has been against 
them. The frequent recurrence of disasters affecting the assets of the 
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old firm constantly affected the reputation of the new one; the noto- 
rious failure of Overend, Watson and Co., the railway contractors, 
operated injuriously from the similarity of name ; the heavy fraud of 
Pinto, Perez and Co., the general break-up of the finance companies, and 
the hourly expectation of an European war, were all calculated to try 
them to the utmost. But there is no reason to doubt they would still 
have worked through had it not been for the persistent sales of their 
shares on speculation. As soon as, these operations had brought the 
quotation to 2 discount, the depositors began to take alarm, until at 
length, the drain on Thursday (the 10th) became too sharp to be resisted. 
Application was made to the Bank of England, but the Governors 
felt it would be vain in a crisis like the present to help one establish- 
ment, unless they were prepared to help all that might be compelled 
to come upon them. There was no time to take any other step, such 
as making a call on the shareholders, or seeking assistance either from 
creditors or kindred establishments; and, moreover, the pending 
difficulty had become sufficiently known to render any palliative 
useless. Accordingly, suspension was resolved upon, and the following 
cireular was immediately issued :— 
* Overend, Gurney and Co., Limited, London, E.C., May 10. 

“Sir,—We regret to announce that a severe run on our deposits and 
resources has compelled us to suspend payment, this course being con- 
sidered, under advice, the best calculated to protect the interests of all 
parties. Mr. Turquand, of the firm of Messrs. Coleman, Turquand, Youngs 
and Co.,and Mr. Harding, of the firm of Messrs. Harding, Pullein, Whinney 
and Gibbons, who are now occupied in auditing the accounts, will prepare-a 
statement of the affairs of the company, to be laid before the shareholders 
at a meeting, which will be fixed for as early a day as possible. 

“T remain your obedient servant, 
“ Witt1aM Bots, Secretary.” 

On Friday there was the greatest possible excitement in the City. 
The failure of Overend, Gurney and Co. produced most serious results, 
The apprehension was that some of the weak banks would be placed 
in difficulty, but it was said that the Bank of England directors were 
sitting with the view of adopting measures of relief. The English 
Joint Stock Bank, which took up the business of Rogers, Olding and 
Co., had several branches in the country, “temporarily suspended” 

yment. It had branches at the following places :—Aldershott, 
Bideford, Blackheath, Bournemouth, Brighton, Bristol, Chatham, 
Chertsey, Christchureh, Clapham, Croydon, Deal and Walmer, Derby, 
Dorking, Eastbourne, Egham, Epsom, Farnham, Godalming, Gravesend, 
Guildford, Hastings, Margate, Northampton, Norwood, Nottingham, 
Notting Hill, Poole, Ramsgate, Reigate, Rochester, and Strood. In 
the Stock Exchange markets there was scarcely anything doing. In 
fact, the brokers. were engaged attempting to arrange the various 
accounts. The prices of all miscellaneous securities were nominal, and 
the majority of the jobbers refused to deal. 

The Bank directars raised the rate of discount to 9 per cent., and 
it was further stated that advances would be allowed on Government 
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securities at the rate of 10 per cent. There never was before such a 
state of excitement, and it was impossible at one time to sell Consols 
or Exchequer Bills till the Court of Directors agreed to advance on 
them. The streets. were crowded. The groups round the various 
banking-houses showed the anxiety manifested, but it was believed 
there was more apprehension than real cause for alarm. At the whole 
of the banks great promptitude was exhibited in paying the customers 
who called for their balances or deposits. 

The telegrams from Norwich announced a meeting called by the 
Mayor at which the position of Messrs. Gurneys, Birkbeck, Barclay 
and Buxton was discussed, and votes of confidence were passed in 
the bank. It was fully explained that the Norwich Bank has not for 
some time past had any direct connection with Overend, Gurney and Co, 

The London and County Bank assisted the customers of the English 
Joint Stock Bank both in London and in the country, and they 
consequently secured a variety of accounts. 

On the Friday, it was announced that the firm of Messrs. Peto and 
Betts had suspended payment. This untoward event arose from the 
fact of the collapse of Overend, Gurney and Co., and the steady 
liquidation of affairs of the Imperial Mercantile Credit Company. 
The debts and liabilities are about £4,000,000, of which £3,800,000 
are amply secured, with margins, and the running £200,000 represent 
acceptances and accounts for current supplies. Before suspension was 
finally determined, the friends of Sir Morton Peto held a meeting, at 
which they offered to raise £500,000; but it appears he refused to 
accept the proffered aid. Annexed is the circular issued to the 
creditors :— 

“9, Great George Street, Westminster. 
“11th May, 1866. 

“We much regret to find ourselves under the painful necessity of allow- 
ing our acceptances to be returned, owing wholly to the disappointment 
of the arrangements we had made for their provision which have been 
defeated by the unexpected turn which has taken place in the money 
market within the last few days. We have considered it to be the moat 
expedient course in the interest of all parties, that for the present we should 
make no further payments, and await the subsidence of the financial panic 
now prevaling ; but we are enabled to state that having submitted a state- 
ment of our affairs to Mr. J. E. Coleman so lately as the 23rd of last 
month, we then possessed a clear balance of upward of £1,000,000, estima.. 
ting our various properties at their then depreciated value. Our position 
now is but slightly changed, and we have therefore only to solicit for- 
bearance on the part of those who hold our engagements, and we trust in 
a very short time-to submit through Messrs, Coleman, Turquand and Oom- 
pany, a satisfactory proposal for the adjustment and discharge of all our 
liabilities, 

“ We remain, 
Your very obedient servants, 
“(Signed) Pxvro anp Berts.”’ 


The debts and liabilities of the English Joint Stock Bank- are 
placed at £800,000, and the assets are about the same amount. The 
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London and County Bank afforded the establishment some aid, and 
attempts are to be made to resume business if possible. Subjoined is 
the circular issued to the shareholders :— 


“ 29, Clement’s Lane, London, E.C. 
“11th May, 1866. 
“ Srr—In consequence of the severe monetary crisis, the directors re- 
= to announce that they have found it necessary to suspend payment. 
is step has been taken, after due deliberation, as being that most con- 
ducive to the interests of all parties. Messrs. Kemp, Cannan, Ford and 
Co. are engaged in preparing a statement of affairs, to be laid before the 
shareholders at the earliest possible date. 
“ T am, Sir, your obedient servant, 
‘© W. Watts, Secretary.” 


The suspension of Mr. W. Shrimpton, of Westminster, railway 
contractor, was also reported. The liabilities will exceed £200,000, 
and the assets will depend upon realisation. 

The following circular was issued by the International Financial 
Society. It shows they have faith in their soundness. 


“ International Financial Society, Limited, 
* 60, Threadneedle Street, London, 
* May 11, 1866. 
“ The directors give notice{that all acceptances of this society will be 


paid under discount at the Bank of England rate, if presented within one 
week from this date. 


“ By order, : 
“(Signed) W. A. Micnazt, 
“ Secretary.” 


The run upon many of the joint-stock and private banks on Friday 
was the natural result of the great shock credit had sustained. The 
enormous pressure upon all monetary institutions, and the increasing 
wildness of the public, in the withdrawal of deposits, soon became 
so alarming, that an application to the Government for an immediate 
relaxation of the Bank Charter was at once resolved upon, and 
accordingly a very influential deputation of some of the leading 
bankers and merchants of the City waited upon the Chancellor of the 
Exchequer on Friday evening, and at a late hour at night it was 
announced in the House of Commons, by Mr. Gladstone, that the 
Government had, after mature deliberation, resolved to grant the 
relief sought. This announcement was received by the House with 
unbounded satisfaction, and not less so by the public on the following 
morning, when the annexed correspondence between the Bank autho- 
rities and the Government was published :— 


(Copy.) 
“ Bank of England, 11th May, 1866. 
“ Sir—We consider it to be our duty to lay before the Government the 
facts relating to the extraordinary demands for assistance which have been 


made upon the Bank of England to-day, in consequence of the failure of 
Messrs. Overend, Gurney and Co. 














History of the Crisis. 649 


“We have advanced to the bankers, bill brokers, and merchants in 
London, during the day, upwards of four millions sterling, upon the secu- 
rity of Government stock and bills of exchange—an unprecedented sum 
to lend in one day, and which, therefore, we suppose would be sufficient to 
meet all their requirements, although the proportion of this sum which 
may have been sent tothe country, must materially affect the question. 

“We commenced this morning with a reserve of £5,727,000, which has 
been drawn upon so largely that we cannot calculate upon having so much 
as £3,000,000 this evening, making a fair allowance for what may be re- 
maining at the branches. 

“We have not refused any legitimate application for assistance, and 
unless the money taken from the Bank is entirely withdrawn from circu- 
lation, there is no reason to suppose that this reserve. is insufficient. 


“ We have the honour to be, Sir, 
* Your obedient servants, 
*(Signed) H. L. Hontanp, Governor, 
“(Signed) THos. Newman Hunt, Deputy-Governor. 
“The Right Hon. the Chancellor of the Exchequer, M.P., d&c., d&vc., dc.” 


% TO THE GOVERNOR AND DEPUTY-GOVERNOR OF THE BANK OF ENGLAND. 


“Gentlemen—We have the honour to acknowledge the receipt of 
your letter of this day to the Chancellor of the Exchequer, in which you 
state the course of action at the Bank of England, under the circum- 
stances of sudden anxiety which have arisen since the stoppage of Messrs. 
Overend, Gurney and Co., Limited, yesterday. 

“We learn with regret that the Bank reserve, which stood so recently as 
last night at a sum of about five millions and three quarters, has been 
reduced in a single day by the liberal.answer of the Bank to the demands 
of commerce during the hours of business, and by its great anxiety to avert 
disaster, to little more than half that amount, or a sum (actual for London 
and estimated for the branches) not greatly exceeding three millions. 

“The accounts and representations which have reached her Majesty’s 
Government during the day, exhibit the state of things in the City, as one 
of extraordinary distress and apprehension. Indeed, deputations composed 
of persons of the greatest weight and influence, and representing alike the 
private and joint-stock banks of London, have presented themselves in 
Downing Street, and have urged, with unanimity and with earnestness, 
the necessity of some intervention on the part of the State, to allay the 
anxiety which prevails, and which appears to have amounted, through 
great part of the day, to absolute panic. 

“There are some important points in which the present crisis differs 
from those of 1847 and 1857, Those periods were periods of mercantile 
distress, but the vital consideration of banking credit does not appear to 
have been invoived in them, as it is in the present crisis. 

“ Again, the course of affairs was comparatively slow and measured, 
whereas the shock has in this instance arrived with an intense rapidity, 
and the opportunity for deliberation is narrowed in proportion. tly, 
the reserve of the Bank of England has suffered a diminution without 
precedent relatively to the time in which it has been brought about, and 
in view especially of this circumstance her Majesty’s Government cannot 
doubt that it is their duty to adopt, without delay, the measures which 
seem to them best calculated to compose the public mind, and to arrest the 
calamities which may threaten trade and industry. If, then, the directors 
of the Bank of England, proceeding upon the prudent rules of action by 
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which their administration is usually governed, shall find that in order 
to meet the wants of legitimate commerce, it be requisite’to extent their 
‘discounts and advances upon approved securities, so as to require issues 
of notes beyond the limits fixed by law, her Majesty’s Government recom- 
mend that this necessity should be met immediately upon its occurrence, 
and in that event they will not fail to make application to Parliament for 
its sanction. 

“No such discount or advance, however, should ‘be granted at a rate of 
interest less than 10 per cent., and her Majesty’s Government reserve it 
to themselves to recommend, if they should see fit, the imposition of a 
higher rate. After deduction by the Bank of whatever it may consider to 
be a fair charge for its risk, expense, and trouble, the profits of these 
advanves will accrue to the public. 

“ We have the honour to be, gentlemen, 
“Your obedient servants, 
“ (Signed) RussELt, 
* (Signed) W. E. GLApsToNE. 
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“ Downing Street, May 11, 1866.” 


The official correspondence is completed by the following letter and 
accompanying resolutions : — 
“to THE RIGHT HON. EARL RUSSELL’ AND THE RIGHT HON. 
W. E. GLADSTONE, M.P. 
“Bank of England, May 12. 
“My Lord and Sir—Having laid before the court of directors the letter 
received from you yesterday with respect to a further issue of notes, if 
, beyond the limit affixed by the Act of 1844, we have now the 
honour to enclose a.copy of the resolutions of the court thereupon. 
“We have the honour to be, my Lord and Sir, your most obedient 
servants, 
“H. L. Hotnanp, Governor. 
“Tos. N. Hunt, Deputy-Governor.”’ 


(COPY OF RESOLUTIONS ENCLOSED.) 
“ At a court of directors of the Bank, on Saturday, the 12th of May, 


> 
“Resolved—That the governors be requested to inform the First Lord 
of the Treasury and the Chancellor of the Exchequer that the Court is 
prepared to act in conformity with the letter addressed them ‘yesterday. 
* Resolved— That the minimum rate of discount on bills not having 
more than ninety-five days to run be raised from 9 to 10 per cent. 
“ Hammonp Cuvss, Secretary.” 


When the Bank Act was suspended in 1847-48, the Government 
letter was issued on the 25th of October, 1847. In 1857-58 the 
letter was issued on 12th November, 1857. On the first oceasion, 
although the power was granted, the Bank directors did not find it 
necessary to avail themselves of it. On the second occasion an issue 
to the extent of £2,000,000 beyond the legal limit was made to the 
banking department. 

As soon as it became known that increased powers had been given 
to the Bank authorities, it was apparent that the worst had passed, 
but nevertheless the anxiety as to the result of the shock upon various 
monetary associations, and large private commercial establishments, 
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was but little allayed. Rumours as to the stability of many of them— 
as is invariably the case under such circumstances—had made an 
adverse impression which it was not easy to dissipate, and the subse- 
quent suspension of one or two joint-stock establishments, and of two 
or three private firms, caused but little surprise. The effect of the 
relaxation was immediate in the markets for public securities, and the 
preparations for the half-monthly accounts were assisted by the 
announcement, because it gave the operators more assurance, a variety 
of depreciated stocks and shares having partially rallied. The Governor 
of the Bank and his colleagues were in constant attendance through- 
out the day (Saturday) ; and in the discount office, where, of course, 
the work was especially heavy, every attention was paid to the wants 
of applicants. The transactions of the previous two days had been 
enormous, but when the bank could issue additional notes there was 
no apprehension of the repetition of the disgraceful excitement dis- 
played by the mob in the neighbourhood of Lombard-street, Coruhill, 
Lothbury, and Bartholomew-lane, on Friday. 

The suspension of the Imperial Mercantile Credit Association was 
formally announced on Saturday afternoon, by the issue of the annexed 
circular. The affairs of the company were known for some days to 
have been in course of liquidation, operations having been generally 
contracted. The stoppages of Overend, Gurney, and Co., Limited, 
and of Messrs. Peto and Betts, assisted to facilitate this disaster. The 
capital is £5,000,000, in shares of £50, on which £5 have been paid, 
and another call is now accruing. ‘The liabilities on acceptances are 
large, but the assets are also very considerable :— 

“ The Imperial Mercantile Credit Association, Limited, 
“27, Lombard Street, May 12. 

“Srr—It is with deep regret that the directors have to announce that, 
owing to the present monetary crisis, they have resolved on the suspen- 
sion of payments on the part of this association. This step has -been 
taken after conferring with some of the principal creditors and share- 
holders, as the course best calculated to protect their common interests. 
The directors having been assured of the support of the principal share- 
holders, and forbearance on the part of the creditors, hope to arrange a 
mode of liquidation which will ensure a speedy payment to the creditors 
and at the same time protect the securities from being unduly sacrificed. 

“T am, Sir, your obedient servant, 
“ W. C. WinrEeRBottom, Secretary.”’ 

A premature intimation was given on Saturday, of the difficulties 
of the Consolidated Discount Company ; because it was understood 
they were to receive assistance. This establishment was organised in 
January, 1864, to take over the discount business of Messrs. Sande- 
man and Co., the capital being £1,000,000, in shares of £50, with 
£12. 10s. paid. 

The annexed circular was subsequently issued :— 

'©The Consolidated Discount Company, Limited, - 
May 17. 

““ Ata large meeting of the shareholders of this company held this 

morning, the following resolution was adopted unanimously :— 
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“ ¢ That in the opinion of this meeting it is desirable for the interests of 
the shareholders that the directors should continue the business of the 
company, and for that purpose be left unfettered; and that this meeting 
desires to express its entire confidence in the chairman, directors, and 

er.’ 

* The parties who had taken proceedings in Chancery expressed their 
willingness, and undertook at once to withdraw their petitions.” 


On Monday it was evident that the great strain upon money resources 
had been in a great degree exhausted. A feeling of confidence was 
much more general than it was even on Saturday, and the result was 
that the future was regarded with comparative hope. No fresh failures 
occurred. There were fresh rumours, but these did not in a single 
instance prove correct. Speculation in every department was quite 
at a stand ; the operators being engaged with the arrangement of 
their accounts. With regard to the operation of the Bank Charter 
Act, it was still in force, and late in the afternoon it was said the 
directors had not availed themselves of the power allowed by the 
Chancellor of the Exchequer. Nevertheless it was believed they 
received further applications for assistance, though not to an extent 
to create any great uneasiness. 

The demand for discount at the Bank was good, and at the increased 
rate. Everywhere the quotation was 10 per cent., but it was in 
Threadneedle Street only that any supply of money could be obtained. 
The fact that increased terms were charged for advances on Consols, 
12 per cent. having been in some cases paid, while later a refusal to 
continue these operations produced an effect, led to the expectation that 
the rate for accommodation might be higher. The bankers kept their 
dealings very close, and as the brokers could not negotiate as liberally 
as they would wish with their customers, the influence of the current 
restriction was very apparent. 

On Tuesday, fresh failures had to be encountered. They were, 
nevertheless, the consequence of the late general pressure, and the 
high rate of Bank discount. The bankers themselves wanted money, 
and therefore they kept the brokers in the market and the dealers at 
the Stock Exchange short. The great feature of the moment was 
the marvellous manner in which the operators in the finance and 
credit departments met their engagements. There has no doubt been 
forbearance and leniency shown in particular instances, but on the 
whole, the punctuality displayed was something more than was reason- 
ably expected. 

The demand for discount at the Bank was very strong. It had 
to encounter the chief pressure, because the resources in the open 
market were restricted, and this was more than ever apparent through 
the closing of the doors of Overend, Gurney and Co. 

The stoppage of Messrs. Hallett, Ommanney and Co., bankers and 
navy agents, of Great George Street, Westminster, was announced 
on Tuesday. The present firm is an amalgamation of two old-estab- 
lished houses, which was effected five years ago, and it was then 
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thought with every prospect of success. The debts and liabilities are 
placed at £250,000 to £300,000, and the assets will, it is estimated, 
be large and pay a satisfactory dividend. Some of them, it is never- 
theless asserted, will have to be gradually realised. It is feared that 
one of the partners has heavy commitments with various public 
enterprises. The following is the circular issued to the creditors ;— 


“14, Great George Street, Westminster, S.W., 
15th May, 1866. 

“Tt is our most painful duty to inform you that, owing to the crisis in 
the money market having caused a run on our house, and having failed to 
procure advances on our securities, or obtain the slightest temporary 
assistance, we have deemed it necessary to suspend our payments. This 
step has been taken with a view to protect as far as possible the interests 
of our friends, on whose forbearance we confidently rely. Our books have 
been placed in the hands of Messrs, Coleman, Turquand, Youngs and Co., 
and we have every reason to expect an early realisation of some of our 
assets, suflicierit to pay a satisfactory dividend. —We are, yours truly, 

“ Hattert, OMMANNEY and Co.” 


Subsequently the subjoined circular was issued :— 


** 14, Great George Street, Westminster, May 16. 

“Srr—We are most happy to inform you that arrangements are in 
progress with the London Joint-Stock Bank by which it is intended that 
the business heretofore carried on by us will forthwith be conducted as a 
branch of that establishment at our present offices. With a view to the 
convenience of the creditors, and to obviate the consequences of delay in 
realising the assets, a sum equal to 10s. in the pound will, with the assent 
of the creditors, be advanced by the bank, and placed to their credit in 
account, the bank receiving the dividends payable on the respective 
claims so far as may be requisite for the liquidation of such advance, and 
the surplus arising from our estate to be paid to the creditors when 
realised. 

“Upon this arrangement being carried out, our Mr. James A. Hallett 
will be charged with the management of the new branch, and we trust 
that you will favour the London Joint-Stock Bank with your confidence 
and support.—We are, your obedient servants, 

(Signed) “Hatierr, OmmManney and Co. 

“ P.S.—It is hoped the new business will be opened on Monday the 2!st 
instant, when the creditors are requested to call at our offices and make 
the requisite arrangements.” 


On Tuesday also the bills of the Commercial Bank Corporation of 
India and the East, drawn from Bombay, were returned by their 
London agents, the London Joint-Stock Bank, the parties being re- 
ferred to the head establishment of the bank in Moorgate Street. 
This is the bank which, it may be remembered, recently presented 
such an unfavourable report of its operations abroad, the losses at 
Shanghae, Bombay, and San Francisco, having been enormous. A 
committee of investigation is now engaged examining affairs. 

On Wednesday there was a great deal of feverish anxiety manifested 
in some quarters, but without any fresh cause, and greater quietude pre- 
vailed in the money market than for along time. The inquiry for 
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discounts at the Bank although active, was less than on any day 

during the week, and in the open market the demand was com- 
aratively small. The brokers exhibited more inclination to negotiate 

bills, but they would only take those which were very short dated. 

Advices from Liverpool announced that the estate of Messrs. Fernie 
Brothers and Co., in the shipping trade, whose affairs had been the 
subject of rumour for some days previous, is to be liquidated under 
inspection. It is stated that the estate shows a large surplus. | 

The bank directors met on Thursday, and separated without 
making any change in the rate of discount. The demand for discount 
at the bank was good, but there was no undue pressure. Ten per cent. 
was generally charged for fine selected bills. The bills drawn upon 
the New Zealand Bank Corporation were, it appears, returned on 
Thursday ; but arrangements were subsequently made to resume. 
The drafts of the Oriental) Commercial Bank were also returned on 
Thursday. Later in the afternoon arrangements were made for tak- 
ing them up. This enterprise was introduced lately, having originally 
been the Oriental Commercial Company, and subsequently two small 
financial companies merged into the business. 

The tone of feeling was generally better with regard to the state of 
credit on Friday and the future prospects of the trade. The advices 
from the provinces were more satisfactory. The suspension of 8. P. 
Framjee and Co., India merchants, of Gresham House, was an- 
nounced, with debts and liabilities ranging from £350,000 to 
£400,000. From Liverpool the report was received of the stoppage 
of several firms engaged in cotton operations. The markets on 
Saturday were unfavourably influenced by the further suspension of 
banks and by the adverse advices from the Continent. The European 
Bank, Limited, suspended payment on Saturday. The directors sat 
in deliberation till a late hour the previous night, and it was then 
resolved to terminate business. This was intimated by the following 
notice posted on the doors at an early hour on Saturday :— 


“The directors regret to announce that in consequence of the continued 
severe pressure on the resources of the bank, they, late last evening, after 
long and anxious deliberation, determined to suspend payment. They 
hope to make an early arrangement by which the depositors and customers 
will be saved from inconvenience. 

“ The European Bank Limited, Saturday Morning, May 19.” 


The markets for Public Securities were again adversely affected on 
Monday by sales for the fall. The Continental accounts were not 
viewed as satisfactory, and the inherent weakness of prices prevented 
any rally. 

The difficulties of Messrs. Gellatly, Hankey, and Sewell, in the 
shipping trade, were announced on Monday. The event was produced 
through exceptional causes, and it is believed the liquidation will 
prove most favourable. A surplus of about £60,000 or £70,000 is 
anticipated. 


a 
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The markets on Tuesday again exhibited fluctuation. The dealings 
were altogether irregular in character, and the latest prices indicated 
heaviness. The state of credit, unfortunately, was not very satisfac- 
tory, and the pressure of sales of Bank of London shares was con- 
sidered to indicate an approaching event. This was realised late in 
the evening by the announcement of the transfer of the business to the 
Consolidated Bank. 

The prices of securities continued to fluctuate on Wednesday, 
but much of the depression was produced by the disgraceful conduct 
of the operators for the fall, who proceeded with their sales of bank 
and finance shares. The Continental news exercised influence, though 
the tone was on the average rather less discouraging. 

The failure of Messrs. Kynaston, Sutherland and Co., colonial 
brokers, of Mincing Lane, was announced. 

Also the stoppage of Messrs. Robinson, Coryton, and Co., private 
bankers and bill brokers, of Manchester, but their transactions have 
not been extensive. 

The Bank Court met on Thursday, and separated without making 
any alteration in the rate of discount. The directors, however, 
deliberated for a comparatively lengthened period. The nature of 
business at the Stock Exchange, and the disposition still manifested to 
press sales, caused a further fall in prices. There was not the slightest 
recovery till towards the end of the afternoon, when the receipt of 
higher quotations from Paris created a partial rise, which was parti- 
ctlarly noticed in connection with foreign securities. 

Advices from Liverpool announced the failure of Messrs. Macculloch, 
John and Co., in the cotton trade, representing liabilities from 
£700,000 to £800,000, and that the liquidation will depend upon the 
realisation of produce. 

Subsequently nothing of any importance occurred, but occasional 
failures continued to be announced, but chiefly from Liverpool in 
connection with the cotton trade. 





PARLIAMENTARY MOVEMENT RESPECTING THE PANIC. 


Hovss or Commons, May 111n, 1866. 
SUSPENSION OF THE BANK CHARTER ACT. 


Mr. Baztzy—With the permission of the House, I wish to inquire of the 
Chancellor of the Exchequer whether he has consented to recommend any 
peculiar facilities to be extended to the Bank of England during the 
existing monetary panic, and what may be the nature of the indulgence, 
provided he has consented to meet the wants of the mercantile community. 
(Hear, hear.) 

The Chancellor of the Exchequer—I stated in the commencement of the 
evening that representations had been made to me from quarters of the 
greatest influence and credit with respect to the extraordinary state.of the 
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market, and the distress prevailing in the city to-day. I stated that those 
representations had come to me from gentlemen representing in particular 
the private banks of London, and I expected that I should shortly have 
received similar representations from those connected with the joint-stock 
banks. Those representations I have received accordingly, and they were 
pressed even more earnestly and urgently than I anticipated. I stated 
also, at the time when I had the honour of addressing the House, that the 
effects of the day’s proceedings through the Bank of England had not been 
fully given to us. Since then we have become acquainted with them, and 
we find that the bank, through a desire to extend relief, has raised its 
loans and discounts to-day to a sum of something more than £4,000,000. 
The effect of that large accommodation was to reduce the reserves of the 
Bank to a sum not very far short of £3,000,000 of money, Under these 
circumstances, as far as the facts are known, and there being no reason to 
believe that any great change has occurred in the state of things the 
estimate is sufficiently accurate for all practical purposes ; we find the bank 
reserves reduced in a single day from a sum approaching £6,000,000 to a 
little exceeding £3,000,000. The Government have felt tnat this is astate 
of things which, combined with the public feeling, calls for intervention 
on their part. We have taken the opportunity during the evening of 
considering the state of the facts, and the result has been that we have 
addressed a letter to the Governor and Deputy-Governor of the Bank, sub- 
stantially the same as was addressed to those high officers in 1847 and 
1857. That is to say, ifthe Bank, proceeding upon its usual prudent rules 
of administration, shall find occasion to make such advances from the issue 
department as shall exceed the limits allowed by law, we recommend that 
they should not hesitate to make that issue, and we undertake to make im- 
mediate application to Parliament for its sanction. (Cheers.) There are 
other points of detail, but that is the substance of the letter which shall 
be in the hands of the Governor and Deputy-Governor of the Bank to- 
morrow, and which I earnestly hope may have the effect of allaying the 
feeling of uneasiness which prevails in the country, especially as it does not 
arise from any general unsoundness in the condition of our commercial re- 
lations, but only from causes of a peculiar and specific character. In that 
respect, we are able to draw a favourable distinction between the present 
crisis and others in former times ; but there is also another distinction, 
and that is the extraordinary rapidity with which the crisis has come upon 
us, and which has prevented the adoption of measures which otherwise 
would have been taken for its relief. We have not, however, hesitated to 
act, to address ourselves to the subject with all the means in our power, 


and we trust that our proceedings will meet with the approbation of 
Parliament. (Cheers.) 


Hovse or Commons, May 177n, 1866. 
ADVANCES BY THE BANK ON GOVERNMENT SECURITIES. 


‘Caprain Griptzy asked the Chancellor of the Exchequer whether he was 
aware that the directors of the Bank of England had declined to make ad- 
‘vances upon the lodgment of Government securities, on the ground that they 
ought to be realised; and whether he considered the dircctors had com- 
plied with the expressed understanding that they, on getting permission to 
aAncrease the issue of bank notes, were to afford accommodation to bankers 
and merchants. 


Mr. Wyld asked the Chancellor of the Exchequer if it were true that the 
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Bank of England had refused to make advances on consols, and had other- 
wise neglected to give to merchants, bankers, and others the accommoda- 
tion not only implied, but expressed, when they obtained power to increase 
their issue of notes. 

The Chancellor of the Exchequer—It may be convenient that in an- 
swering the question of the hon. members I should combine them together, 
as they are so nearly akin. In the first place, I may say that I have not 
received complaints from any persons who consider themselves aggrieved 
by the conduct of the Bank of England. At the same time, certain ru- 
mours have gone abroad, and it is in respect of those rumours as embodied 
in the questions of the hon. members that I give my reply. The two 
points principally raised are these—first, whether I am aware that the 
directors of the Bank of England have declined to make advances upon 
the lodgment of Government securities, on the ground that they ought to 
be realised; and, secondly, whether I am of opinion that the directors have 
complied with the express understanding that they, on getting permission 
to increase the issue of bank-notes, were to afford accommodation to 
bankers andmerchants. I think these questions have been very opportunely 
put, because they enable me to remove a misappreheusion that has got 
abroad, and which appears, from all that I can see, to have taken possession 
toacertain extent, of the public mind. The misapprehension refers equally 
to thesubject of advances upon bills and discounting of bills, and to ad- 
vances upon Government securities. The best account that can be given 
of the operations of the Bank of England with regard to these two great 
branches of banking is to state the figures relating to them, and I think it 
will be found on referring to them that the Bank of England has not refused 
to make advances on Government securities. These figures are as fellow : 
—The advances made by the Bank of England on Government securities 
on Friday, the day of the panic, amounted to £919,000, on Saturday to 
£747,000, and on three subsequent days various amounts, making up the 
total amount advanced on these securities, in five days, to £2,874,000. 
(Hear, hear.) Then with regard to the accommodation of commerce in 
general, the best measure that can be given of the manner in which the 
Bank has exercised its functions is shown in this—that it has made advances 
upon bills and has discounted bills to the extent of £9,350,000, making a 
total of advances and discounts in five days of £12,225,000. (Hear, hear.) 
Looking at these figures, I do not think that a very strong prima facie case 
has been made out of the Bank having declined to afford to commerce the 
accommodation it should have given, but it is only due to the Bank that L 
should point out certain words in the letter of Government which was ex- 
pressly intended to serve as a notice to the world that the Bank of England, 
was not to be expected, in the then circumstances of difficulty, to depart 
from all rules of caution. The conditional promise made in the letter 
signed by the First Minister and myself was a promise to apply to Parlia- 
ment for its sanction in case it should happen that necessity should require 
the Bank, for the purposes of making advances and discounting bills, to 
issue notes beyond the limit fixed by law, subject to the restriction that 
the Bank was not to give to everybody everything that was asked, but that 
it should be governed by those prudent rules of caution by which it waa 
generally guided. That was a very important limitation, and it reserved, 
I think, entirely, as it was meant to do, the discretion of the gentlemen of 
the Bank of England, in whom we have every reason to place confidence, 
With regard to the Government securities and other points, the foundation 
upon which the rumours rest is of the slightest possible nature. I cannot 
find that there is any possible ground for supposing that any limit was 
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placed by the Bank on its advances on securities either upon Friday, the 
day of the severest pressure, or upon Saturday, which was also a critical 
day; but on Monday, when the panic began to subside, and when Govern- 
ment securities were brouglit to the Bank for advances, the Bank directors 
suggested, in various instances to the holders of those securities, that it 
would be better for them to try the open market and to realise for them- 
selves. (Hear, hear.) In consequence of that view—in my opinion not an un- 
reasonable one on the part of the directors of the Bank—certain sales of secu- 
rities were effected. These sales, I believe, were effected by one, two,or three 
persons only; and wherever representations were made to the Bank that 
sales could not be made—meaning, I presume, thereby, without serious 
loss—the Bank met all the reasonable demands of the parties. With respect 
to other kinds of accommodation, commercial accommodation strictly so 
called, I have not been able to discover, nor are the authorities at the 
Bank aware of any other ground for the rumours existing than the cir- 
cumstance that applications did arise from one or two quarters, not for an 
amount of discount to a given limit, but for an unlimited amount of dis- 
count to be made use of in case necessity should arise. The directors of 
the Bank of England did not consider that their duty compelled them to 
accede to such demands, and, as far as I am able to judge, I think that 
under the circumstances of the times they acted wisely in giving no en- 
gagement to meet an unlimited amount of discount. That I believe to be 
the sole foundation for the rumours which are abroad. I think the expla- 
nation I have given is one which the House will be glad to receive, and I 
believe that the authentic figures which I have stated to the House will do 
more than any mere verbal statement to explain the liberal, yet judicious 
manner in which the operations of the Bank of England are conducted 
at critical periods. I hope the effect of such communications will be ‘that 
all that hereatter transpires with respect to the state of the Bank will tend 
not to disturb but further to compose the public mind. (Cheers.) 





RAILWAY FINANCE AND RAILWAY LEGISLATION. 


Tue following discussion on the above important subject took place in 
the House of Lords on the 14th May :-— 

Lord Redesdale rose to caJl attention to matters in connection with the 
finance of railways, and particulary in reference to legislation upon the 
subject. The noble lord said that just before Parliament had been pro- 
rogued for the Easter holidays, he had called the attention of their lord- 
ships to the subject which he was then about to bring again before them ; 
namely, the state of the railway system in this country as regarded the 
manner in which its financial operations were carried on. He had then 
said that he would on a future occasion call their attention more especially 
to the state of legislation upon that subject ; and that he would propose 
for their consideration the advantage of amending certain of their standing 
orders with the view to create a new and improved system on which the 
finance of railway companies should be conducted. Since he had made that 
statement, he had received communications from various parts of the 
country highly complimenting him on the course he had taken, and 
pointing out the advantage of bringing the matter before the public. He 
believed that at that period the extent to which the evil had spread was 
not at all known. He had delayed for a time to make any further state- 
ment, because he felt assured that his case must be strengthened during 
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the interval, and that expectation had since been completely realised. 
He had hardly expected, however, that what was to occur would occur to 
the extent they were now witnessing. He had at that time mentioned 
that a railway contractor of great eminence and respectability had just 
failed ; but now they learut the failure of, perhaps, the very largest of all 
those contractors. He was convinced that the system on which the con- 
struction of our railways had been conducted for a very long period had com- 
pletely broken down, and that they could not hope that it would be pos- 
sible to re-construct it upon the same principles. It was in the year 
1864 that the railway contractors found a pressing difficulty in obtaining 
money for their undertakings ; and certain financial companies were then 
formed for the avowed purpose of providing the capital which would 
enable contractors to carry on those schemes. The promoters of all the 
bills which had been introduced last year looked more or less for assist- 
ance to these finance companies. He believed that what had recently 
occurred would show that the new measures they adopted had not only 
failed to support the railway system, but that that system had in a great 
degree contributed to destroy these finance companies. He was couvinced 
that when the history of that great firm which had recently failed came 
to be known, it would be found that their difficulties had been in a great 
measure occasioned by advances made to railway companies. When they 
considered what was the nature of those advances, and how the thing was 
carried on, they would see that there was no foundation for expecting 
any soundness in those transactions. What was the system? It was a 
paper creation of credit, founded upon works that were not completed, and 
that of themselves offered no security at all, The system also led to 
great delay in completing the works; and even short lines—lines of only 
twelve or fourteen miles in length—were five or six years in course of 
construction. During that time interest on money had to be found, and 
that interest accumulated on the cost of construction. The system allowed 
of such latitude in the action of the contractors, and of those persons 
interested in the raising of the money, that it was only wonderful it had 
not sooner broken down. There was a case brought under his notice 
which he would take as it appeared from statements made at a meeting of 
shareholders. He alluded to the case of the Caermarthen and Cardigan 
Railway Company. The original capital of the company was £300,000 
in shares, and £93,400 in borrowed money; but at that meeting it was 
stated that of the original capital only £39,000 was ever subscribed ; 
that £158,780 had been raised by preference shares; that £60,355 had 
been raised in the shape of debentures, and that £733,833 had been raised 
on Lloyd’s bonds; making the total capital £983,968 for the construction 
of a railway for which there had been allowed by Parliament a capital of 
only £393,400 ; so that nearly three times the authorised capital had been 
expended. There was another remarkable instance of the operation of the 
system ; it was that of an extensive line which was very energetically 
conducted, and which stopped at no expenditure in carrying out its 
objects. He alluded to it more particularly because it was connected with 
the great contractor who had recently failed; and he thought that when 
their lordships heard of the proceedings that had occurred in regard to 
raising the capital, they would not be surprised to hear of the failure of 
the contractor, or the embarrassments of the company. Last year there 
was a new scheme for the extension of that line into the City, which was 
to be constructed by a separate capital. In the course of the year the 
contractor went to the Credit Mobilier Company for £1,100,000, 
A noble Lord—What company # . 
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Lord Redesdale resumed—He was referring to the London, Chatham, 
and Dover Company. They raised that sum upon the following terms :— 
For £21 of cash there were given £40 of fully paid-up stock, thus sacri- 
ficing £19 to obtain £21 ; or, in other words, they got £577,500 at a sacrifice 
of £522,500. That was noted at the time as a most successful operation 
on the part of Messrs. Peto and Co., who were quite satisfied with getting 
the money upon such terms. This year the value of money had increased, 
as also most probably the embarrassments of the contractors; and it was, 
therefore, announced that £100 stock could be had for £27. 10s.,so that 
there were raised £624,250 at a sacrifice of £1,645,700. When they heard 
of such facts as those, how could they think it possible to suppose that a 
system so reckless could ever stand (hear, hear), or that it was reasonable 
and proper to allow it to goon! (Hear, hear.) They were all feeling, 
at the present moment, the state of the money market, which, he believed, 
had been laryely occasioned by that system. For many years, speculation 
had been carried on to an enormous extevt, and even three or four years 
ago.it was notorious that the rate of interest on money in this country, 
with all its vast capital, was much higher than it was in France. (Hear, 
hear.) These were matters which interfered-with all legitimate under- 
takings, because they made it more difficult for those who were transacting 
any fair and proper business to obtain what they required. Formerly, 
before any new work was undertaken, the persons who were to form the 
new company were expected to enter into a subscription contract for a 
considerable portion of the capital to be expended on the works. The old 
standing order required that three-fourths of the capital should be sub- 
scribed beforehand. In the early period of railway enterprise these con- 
tracts represented a large amount of the capital. But the movement of 
1845—6 led to the starting of such an enormous number of schemes, with 
large capitals, that fictitious subscription contracts were made, and Par- 
liament became disgusted with a system which seemed to offer a very 
imperfect security for the amount of the capital, and not very wisely 
abrogated that system of subscription contracts, and substituted in its | 
place a system of deposits. But the deposit not beivg connected with the 
subscription contract, and not necessarily forming a part of the capital, 
the result was that the subscription contract was really founded on a sum 
of money which was provided by those who had got up the scheme, while 
the deposits were absorbed by those who got out their money on bond 
after the bill had passed. That system, instead of being an additional 
security, was mischievous, rather than otherwise, because the money was 
obtained at great cost, and for no good to the promoters of the line. 
(Hear, hear.) He had thought for atime that to make the deposit a reality 
would be sufficient in order to secure a sound system of credit for these 
undertakings ; but what had occurred lately, and further consideration, 
had satisfied him that it would be necessary to revert to the old system of 
subscription contracts, and to make these contracts a reality by attaching 
to them a deposit. (Hear, hear.) He knew he should be met by the 
assertion that if such a system were enforced, railways would no longer be 
constructed, and an end would be put to that branch of the national enter- 
prise. He thought it very possible that under that proposal a temporary 
check would be given to those works, because it would take people some 
time to accommodate themselves to the new system. But he also believed 
their lordships would admit that a little repose (hear, hear) in the railway 
world would be attended with considerable advantage. (Cheers.) He 
would say to noble lords who might have to attend unopposed committees 
that it would be their duty under present circumstances to be very careful 
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how they gave their sanction to speculative lines requiring a great deal 
of money for their completion. We were passing through a trying time, 
and unless something was done to prevent the country from being 
flooded with the system of false credit, the greatest injury would be 
likely to arise; and he did not know that a moderate check to those 
schemes would not be extremely desirable. He was aware that those 
who were largely interested in railway speculations, and who had 
good opportunities of forming an opinion upon the subject, but who 
were at the same time apt to look upon it under the influence of a pre- 
judice—he meant gentlemen of the bar and Parliamentary agents— he was 
aware that they saw great difficulty in every system but the present one, 
and that they believed that the proposed change could not be carried into 
operation, But what had been done might be done again. (Hear, hear.) 
He also thought it would be well their lordships should bear in mind that 
even now the line was the foundation on which credit was obtained by the 
contractor. But if they asked for au advance of money on Lloyd’s bonds, 
the security given was shares issued at 40 or 50 per cent. discount. He 
believed that if his proposal were adopted, schemes would be more care- 
fully got up, with a view to induce people to advance their money upon 
them, and then capital would always be found for good investments. The old 
subscription contract was for three-fourths of the capital; what he should pro- 
pose was that the subscription contract should be for two-thirds of the capital; 
and he took that amount because he believed that if two-thirds were sub- 
scribed, the other one-third would soon be forthcoming. One objection to the 
present system was, that practically there was nocompany at all. A very 
small capital was subscribed ; one or two country gentlemen were put nomi- 
nally on the list of directors ; but in many instances the contractor was the 
sole director, who gave a certain number of shares to his nominees, in order 
to enable a meeting of the company to be held for the purpose of making 
calls and doing nothing else whatever. How could things go on well upon 
such a system as that? One of the advantages of the change which he 
proposed would be that there would be placed as directors over the 
different companies persons in whom the world would have confidence. 
The next point to which he would refer was the amount he thought it 
necessary to obtain as a deposit. He proposed that one-eighth of each 
share subscribed should be subscribed as a deposit. He selected that 
amount because it was, as nearly as possible, the proportion that was 
at present required as deposit, namely, 8 per cent. on the whole 
capital. For example, on a capital of £300,000 the deposit under the pre- 
sent system would be £24,000, and under his plan it would be £25,000. 
In addition to that, he proposed that the shares subscribed for should 
not be transferable until three-fifths of the amount were paid up; and 
as it might be thought that requiring that first deposit and that restric- 
tion in the disposal of shares might prevent people from entering into 
subscriptions, he should propose a clause authorising the payment of interest 
out of capital on calls at the rate of 4 per cent. The payment of interest 
on deposits he would have commenced from the 15th of January, and the 
payment of interest on calls from the day on which payment was made. 
That was an alteration of the principle on which Parliament had hitherto 
acted—namely, the principle of allowing no interest on calls. But as it was 
desirable to have sound subscription contracts, he would recommend that 
they should adopt that departure from the present practice, for the purpos2 of 
securing that object. He knew it was said that landlords and othersinterested 
in a district did not much care about the mere subscription so long as they 
could by. the construction of the line benefit their estates. Those who first 
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came forward to support a line, and who were really the persons who sup- 
plied 20s. in the pound, were the persons who suffered, and who, in too 
mnany instances, lost altogether what they advanced. There was a system 
which had been adopted with regard to shares called preferred and deferred 
shares, which enabled any person who desired to promote the interests of a 
company to advance to the same, or to a greater extent, than he had done 
by his former subscription. That system enabled the shares to be divided 
into two parts, so that the persons holding them could, if they chose, sub- 
scribe to a much larger amount than they might otherwise be induced to 
do, because the risk would only be to the same amount as upon the origi- 
nal shares. Another matter, with regard to which he wished to have the 
standing orders altered, was a matter of great importance. He wished to 
have an alteration with regard to the principle now generally adopted in 
amalgamations and sales of lines, and that alteration was, that the terms 
upon which such arrangements were made should be stated beforehand, so 
that if line A wished to absorb line B by taking a lease of it, or purchasing 
it, the shareholders themselves should be able to learn upon what terms 
the arrangement was made. At present the general rule was that when 
such an arrangement was made, a notice was issued calling a general meet- 
ing to sanction an agreement entered into between the two railways con- 
cerned, and the shareholders who might have no time to attend, had nv 
opportunity of learning the terms. He did not hesitate to say that the 
grossest robberies had been perpetrated upon companies by means of amal- 
gamations and arrangements of the kind etfectedinthat mauner. The altera- 
tion he proposed was that in future every amalgamation, sale or lease of 
railways should appear in the “Gazette” notices, and the terms upon which 
the arrangement was proposed to be carried out should be there set forth. 
There would then be time and opportunity for the shareholders who were 
interested to see what the terms were; to find out what were the receipts 
upon the line proposed to be bought or leased, and to ascertain how far it 
would be advantageous or the reverse to enter into the proposed arrange- 
ment. These were the alterations which he proposed, and as he did not 
wish the House to deal with them without full preparation, he would fix 
that day three weeks as the day upon which he should move a resolution 
upon the subject. (Hear, hear.) 

Lord Stanley of Alderley said their lordships were much indebted to the 
noble lord who had just sat down for introducing the subject, which was 
one of very great importance, Still he (Lord Stanley) thought it was not 
desirable that this House should come to a decision upon the subject with- 
out consulting the other House of Parliament. There was no doubt that 
evils existed in the system which prevailed at present, but their lordships 
ought to take care that they did vot throw unnecessary obstacles in the 
way of the construction of railways. He appealed to their lordships in 
their capacity of landowners to consider what would be the result if they 
threw impediments in the way of cailway construction. Many lines which 
might be of very great value and importance would never be made at all. 
One of the suggestions, however, which had been made by the noble lord 
was founded upon reason and propriety—he referred to the provision that 
the terms of an amalgamation should be set forth, so that the subscribers 
or shareholders interested in the matter might learn what they were. 

The Marquis of Clanricarde regretted the tone of the noble lord who 
had just sat down. The noble lord who introduced the subject had referred 
to the failures which had taken place recently, but how had such com- 
mercial disasters in relation to railways originated? They had arisen 
because from the very first we had acted upon an entirely wrong systen— 
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a system the defects of which his noble friend sought to bolster up by 
recourse to a plan which had been abandoned, but which he (Lord Redes- 
dale) thought had been abandoned unwisely. The attempt to say that a 
committee of this House should really take into their consideration every- 
thing pertaining to a railway specuiation for the accommodation of the 
country was from beginning to end an absurdity. In matters of this kind 
there ought to be some sort of supervision on the part of the State. The 
Government ought to exercise a control which would be alike beneficial 
to the country and to speculators, and which would be the source of great 
public convenience. The money estimated to have been laid out in railways 
in this country he believed amounted to about £450,000,000; but the ac- 
commodation which the public had received might have been given for 
£250,000,000. What had made the great difference? Because our rail- 
ways had been made higgledy-piggledy, one at a time, without any com- 
prehensive plan, and under no supervision, which if it had been properly 
applied from the first, might have given us a gradual system of railway 
accommodation. without the close competition, the battles of the gauges, 
the struggles from town to town, and the jealous rivalries which had done 
so much injury. (Hear,hear.) The railway fares which were paid in this 
country were higher than they were anywhere else, instead of which they 
ought to be cheaper in England than elsewhere, except in Belgium and 
France. The great importance of this country was due in a great measure 
to our railways, and there could be no doubt that railways were a necessity 
of civilisation, and that every country ought to be gradually, steadily, and 
wisely supplied with them. The subject was one of very great importance. 
Some alteration in the existing state of things was needed, and he besought 
their lordships to take the question into their consideration, and to give it 
their most careful attention, with the view of ascertaining whether they 
could not arrive at some better system than that upon which we had 
hitherto proceeded. 

Lord Overstone, as avery recent and humble member of their lordships’ 
House, thanked the noble lord who had introduced the subject for the able 
manner in which he had brought it forward, and for the valuable and pru- 
dent observations he had addressed to them. He (Lord Overstone) attributed 
the position in which the question was now placed to the imperfection of 
previous legislation, the consequences of which he had foreseen long ago, 
and he welcomed the suggestions of the noble lord (Lord Redesdale) not 
only because he thought they would improve legislation on the subject of 
railways, but because he looked upon them as a first step towards a return 
to more sound, more healthy, and more just views than those which had 
prevailed for a very long time past. (Hear, hear.) 

Lord Fortescue thought the House owed a debt of gratitude to the noble 
chairman of committees for the valuable statement he had made. The 
state of our legislation on this subject was most unsatisfactory, and it 
seemed to him that there had been a fear or neglect to lay down proper 
principles for the guidance of committees upon railway bills. The uncer- 
tainty of the issue of an application to Parliament led to an enormous 
waste of capital, and contributed greatly to that gambling in railway spe- 
culations which was justly to be deplored. It was extraordinary that, 
after so many bills had gone through Parliament for the construction of 
railways, no general rules had been laid down for the guidance of its com- 
mittees —whether the fact that a railway, as a competing railway, should 
be held a recommendation or an objection to the passage of the bill autho- 
rising its construction. He had hoped that years ago, when he was in the 
House of Commons, there would have been laid down a rule by Sir Robert 
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Peel’s Government, under the guidance of the late Lord Dalhousie, which 
would have guided committees. Scheme after scheme had passed or had 
been rejected by committees of both houses, and millions had been wasted 
on the same ground that the line was a competitive one, but nothing had 
been done. He ventured to hope that while the remaining links in the 
system of railways remained to be filled up a definite rule might be laid 
down. (Hear, hear.) 

The Earl of Belmore wished to call attention to the manner in which 
the borrowing powers of companies were exercised. The public were told 
that Parliament bad put a limit upon these borrowing powers, but under 
the semblance of this limit money was every day borrowed beyond the 
authority which Parliament had given. He thought that every company 
ought to be compelled to give information which would enable the public 
to judge for themselves, and this information would be given if the com- 
panies were required to make returns periodically. Last session he had 
introduced a bill on this subject, which passed their lordships’ house, but, 
owing to the lateness of the session, did not go farther. This session the 
same bill had been introduced into the other house, and had gone as far 
as the second reading, but its further progress was postponed for the 
present, until a bill brought forward by the Government on the same 
subject would reach the same stage. He trusted the Government would 
have no objection to refer both bills to the same committee, in order that 
— of registering the securities of railway companies might be 
adopted. 

Lord Redesdale, in reply to the objections which had been advanced to 
his proposal, said, it was absurd that a scheme which was to cost £500,000 
was to commence with £5,000, trusting to the borrowing powers of the 
company. The very effect of having capital to begin with would remove 
the necessity for resorting to such measures of borrowing as became more 
objectionable at each stage, and caused more money to be raised on harder 
terms. He didnot wish to make the subscription contract more stringent, 
but only sought that the deposit should be added to the subscriptions, so 
as to ensure that the entire should be spent upon the scheme. He depre- 
cated direct communication with the other house for the purpose of alter- 
ing the standing order of the House of Lords. The House of Commons 
had frequently altered its standing orders without communication with 
the House of Lords, and if the change in the standing order was likely to 
be beneficial it was sure to be adopted ultimately by the other house. 
Some time ago a standing order was proposed in the other house to render 
available the deposit for the construction of the line, but it was not passed 
owing to the lateness of the session, and it would be enough on the present 
occasion if they waited a sufficient time to allow public opinion and the 
opinion of the other house to be tested as to the propriety of passing this 
standing order. If their lordships were of opinion that the alterations he 
proposed were advantageous, he was sure they would have the prudence 
and courage to adopt them. 

The subject dropped. 
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THE BUDGET. 
On Thursday, May 3rd, the Chancellor of the Exchequer propounded his 
annual financial statement in the House of Commons. 

The right honourable gentlemen, who was received with loud cheers, 
commenced with the remark, that on that occasion he had not to announce 
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the existence of any surplus revenue upon a scale such as he had had to 
dea] with during the last three years. Nevertheless, he should have some 
important proposals to make before concluding his address. (Hear, hear.) 
He then proceeded to show the extent to which the estimate of revenue 
and expenditure for the past year had been realised. The total estimated 
revenue was £67,812,000, and the estimated expenditure £65,914,000; 
leaving a surplus. revenue of £1,898,000, but this had been reduced by 
various items for which provision hadnot otherwise been made to £1,338,000. 
He had last year estimated the loss to accrue from the redu ction of the 
duty on tea at £1,868,000; the actual loss amounted to £1,871,000. And 
the loss upon the diminution of the income-tax he had estimated at 
£1,650,000, whereas the actual loss was £1,568,000. It was satisfactory 
to know, as indicating the advance of the country i in wealth and prosperity 
that a penny in the pound income-tax, instead of £1,000,000, now produced 
£1,400,000. With regard to the effects of the reduction i in the fire insur- 
ance duty, he had estimated the loss at £260,000 ; the actual loss had been 
£272,000. He had calculated that the increase in the value of the property 
insured would be about 10 per cent., but in point of fact it had reached 
only 5 per cent. (Hear, hear.) After stating the results in the case of 
the other items of revenue, Mr. Gladstone came next to his estimates of 
the revenue and expenditure for the financial year upon which we have 
just entered. He estimated the oo on the following scale :— 


Funded and unfunded debt eee eee -£26,140,000 
Consolidated fund ..,. ae ee ee 1, 880 000 
The Army 2 ee 14,095,000 
The Navy . ee ee 
Collection of revenue... ... ... see eee ~—-- 008,000 
The packet service ... 0... ce cee wee 821,000 
Miscellaneous estimates baad ieee - ieee ee 7,886,000 


Making a totalof... sia £66, 225,000 
as against £66, 147,000 the expenditure of last year. Thus there was an 
actual increase upon the estimates of the present year, as compared with 


the last, of £78,000. (Hear, hear). The revenue of the current year he 
estimated as follows :— 


Customs... 9... 4. ses see wee wee «= 21,400,000 
Oe eee ee ee ee ee 19,750,000 
Stamps ... ete a eee Waa 9 ate 9,450,000 
Assessed taxes .. see Daten | Alot tea hes 3,400,000 
re men ee oe 5,700,000 
a er ea ee? 4,450,000 
Crown lands... 325,000 


Miscellaneous, including China indemnity . eee 3,100,000 





Giving as the whole income vee eee wee £67,575,000 


Deduct from this amount the established charge of £66,225,000, and there 
would be a probable surplus of revenue over charge amounting to 
£1,350,000, which, but for the changes of last year, would have been be- 
tween £2,700,000 and £2,800,000. (Hear.) He prefaced his explanation of 
the disposal of this surplus by an elaborate dissertation on the advantages 
of commercial treaties in general, and the recent treaty with Austria in 
particular, under which he stated English goods would be admitted at an 
ad valorem duty of 25 per cent., hinting that further reductions might be 
expected both from France and "Austria in this respect. In return for this 
concession he proposed to abolish entirely the duty on timber (and in 
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dealing with this point he gave a long history of the timber duties), which 
would entail a loss to the revenue of £307,000, and he proposed that they 
should altogether cease from April last. (Cheers.) His next proposition 
was to equalise the duty on wine in bottle to the duty on wine in wood, 
which would entail a loss of £58,000, and to repeal the duty on pepper, 
which would occasion a sacrifice of £112,000. (Hear, hear.) He further 
proposed to reduce the mileage duty upon omnibuses and other public 
conveyances from 1d. to a farthing ; to commence from the 2nd of July, 
when the licenses were renewed. This would involve a loss of £90,000 a 
year : but on the year 1866-67 it would be £61,000. (Hear, hear.) The 
post. horse and hackney carriage duty in the country was at present ar- 
ranged upon a scale that bore very hardly upon the small owner; and he 
proposed, so far as the provinces were concerned, to reduce the duty on one 
horse or carriage from £7. 10s. to £5, with intermediate steps up to the 
£30 charge. ‘The effect of that would be to place the small owner on a 
footing of equality with the larger capitalist. £20,000 a year would be the 
loss arising from this change, but in the current year it would be only 
£16,000. (Hear, hear.) With regard to the income-tax and the tea duty 
he did not contemplate interfering with them, but should submit resolutions 
for renewing both for the year. The reductions above-mentioned would 
dispose of £562,000, rather more than half of the estimated surplus. Mr. 
Gladstone intimated pretty clearly his intentions as to the disposal of the 
remaining half million by entering next into a history of the national debt, 
tracing its reductions during recent years, and comparing it with the debts 
of other countries, and particularly of the United States. While making 
light of the £600,000,000 of the United States’ debt, with its annual charge 
of £35,000,000, he proclaimed borrowing to be the standing vice of 
European nations, illustrating his assertion by the statistics of the recent 
additions to the debt of the principal continental governments, and de. 
duced from the whole retrospect his first premiss; that hitherto he had 
made but slight progress in reducing our debt. (Hear, hear.) To enforce 
the obligation of grappling immediately with this burden he expatiated on 
the great start this country had taken in commercial prosperity, which he 
ascribed to our possession of easily worked minerals, and after referring to 
the opinions of Mr. Jevons, Sir J. Herschel, Dr. Percy, and Sir R. 
Murchison as to the probable exhaustion of our coal fields, he argued that 
the proper mode of providing against this calamity was to rid ourselves as 
far as we could of our liabilities. (Hear.) With this view he proposed to 
devote the remainder of the surplus to dealing with the debt, in two modes, 
which he explained with great minuteness, under the heads of Operation 
A and Operation B. Under the first he proposed to convert £24,000,000 
of the savings bank stock into annuities terminable in 1885, and under the 
second head he proposed to re-invest the spare dividends ; the upshot of 
the two operations being to extinguish by 1905 nearly £50,000,000 of debt 
at an immediate annual increased charge of a little over half a million. 
(Hear, hear.) Summing up the proposed changes for the year 1866-67, 
Mr. Gladstone put the result thus :— 
Timber duties ... a ooo ees ose whe £307 ,000 


Wine duties ... oilt sei ‘al we nen 58,000 
Pepper duty ... ene sae se ee soe 112.000 
Stage carriage and post horse duties oe —_ 85,000 
Conversion of debt ... ave an en ve 502,000 





Total  £1,064,000 
Leaving an unappropriated surplus of £286,000. The burden imposed by 
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these changes in the year 1867-8 (said the right hon. gentleman in con- 
clusion) will amount to about a quarter of amillion, about which I feel no 
scruple of conscience whatever, because there has been no year in which, 
however bad the harvest, or however unfavourable the circumstances, the 
natural growth of the revenue has not amounted to a much larger sum. 
And now, sir, I have to apologise to the house for the length of time 
during which I have occupied its attention, (Cheers.) It did appear to 
us that the time had arrived which was naturally and properly associated 
with the financial arrangements of the year. I hope that 1 have not been 
unwittingly led to prophesy, or to do anything more than give such sketches 
of the future as will appear probable and present a fair and reasonable 
claim upon the attention of prudent men. Regarding the statements I 
have made I would not say more than this: The facts which { have laid 
before the house are grave facts, urgent, indeed, within certain limits. 
Although, perhaps, the proper business on these occasions is to announce 
the financial proposals for the year, it did seem right to us, actuated, as we 
believed. by grave and reasonable causes, to cast our glances into futurity, 
and endeavour iu some degree to meet those demands which might justly 
be made upon us, so that when we cease to apply ourselves to our arduous 
tasks ; and when I say “we,” Ido not mean the government, but hon. 
members who now constitute this house; when we have passed away from 
active life, those who come after us may have reason to confess that in the 
provisions made for our own sons we have taken some thought of them, 
and that our conduct has not been such as to excite their regret or con- 
demnation. (Cheers.) 

The right hon. gentleman concluded by moving certain formal resolu- 


tions calculated to give effect to the propositions indicated in the financial 
statement, 


_ 
<_ 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and three months ended 31st 
March were issued on the 30th April, and continue to present very favour- 
able results. The increase in the value of our exports is steady, and is 
in a great measure to be accounted for by the gradual improvement in 
cotton and cotton manufactures. The total value of exports for the month 
of the present year was £17,520,354, against £13,770,154 in 1865, and 
£13,555,674 in 1864, showing an increase of £3,75),200 over the former 
period, and of £3,964,680 over the latter. For the three months of the 
present year the total declared value was £46,991,165, for 1865 it was 
£35,635,707, and for 1864 £36,667,381. The increase, therefore, over 1865 
was £11,355,458, and over 1864 £10,323,784. With regard to exports, the 
articles showing an increase are alkali, gunpowder, coals and culm, cotton 
yarn, cotton manufactures, haberdashery and millinery, hardware and 
cutlery, linen yarn, linen manufactures, iron and unwrought steel, silk 
manufactures, woollen and worsted yarns, and woollen and worsted manu- 
factures. The decline has been in beer and ale, machinery, copper and 
brass, thrown silk, British spirits, wool and seed oil. As respects imports, 
the increase has been in animals, raw cotton, flax, hides, leather manu- 
factures, raw silk, silk manufactures, tallow, wool, woollen manufactures, 
cocoa, spirits, and wine, and the decrease in flaxseed and linseed, coffee, 
sugar, tea, and tobacco. In cereals there has been an increase in wheat, 
barley, oats, peas, Indian corn, and wheat meal and flour; but a falling 
off in beans. In the case of provisions, salt pork, eggs and lard exhibit 
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an increase, but bacon and hams, salt beef, butter and cheese a decrease.’ 
The actual increase and decrease in the several articles enumerated are 
indicated in the tables annexed :— 





























Exports. 
1865. 1866. 
Coals and culm ... ie <a «.. tons. 773,812 863,140 
Cotton manufactures _ oe yards. 169,929,385 208,814,256 
Cotton yarn aa ‘sian eee a Oh 6,059,821 | 13,756,216 
Haberdashery and millinery ... . Value £ 414,907 599,115 
Linen manufactures ate +» yards, 21,389,337 22,494,296 
Linen yarn ob ee aa - Ibs. 2,687,986 3,353,871 
Iron, pig... wae one Bee +. tons. 43,808 41,182 
Ditto, railway ... -™ ae = 24,406" 35,772 
Copper, unwrought , ae ee Cwts, 5,378 9,543 
Ditto, sheets, nails, &c.... EN ona os 53,949 30,672 
Oil seeds ... ee wet a ... gallons. 927,032 888,325 
Silk manufactures oie on --. Value £ 108,297 120,221 
Ditto, thrown ... ooo eco <<. ae 23,216 19,291 
Spirits, British ... eee <o .-- gallons. 279,722 108,958 
Woollen cloths, &c. ... i e. yards. 2,279,411 3,502,196 
Woollen and worsted yarn ui coe §=Cwte, 1,977,238 2,856,181 
Imports. 
1865. 1866. 
Cocoa = exe oe ose e lbs. 767,662 1,087,038 
Coffee... eee ove eee eee 9 9,735,003 5,479,177 
Wheat... oe es ° - cwts. 782,150 1,493,262 
Wheatmeal and flour ‘ aie os a 256,692 599,891 
Cotton, raw an v- o oe 9 621,673 872,287 
Flax coe ae pom por “a 9° 41,977 67,948 
Hemp ... ese one ee ‘i 69,057 57,620 
Hides, tanned, &e. 4 oe a oe 640,123 840,151 
Leather manufactures one ies +. pairs 900,528 1,143,372 
Butter... —_ bet <o - cwts. 89,108 82,875 
Cheese ... eee ose ee ° 9 56,929 45,459 
Flaxseed and linseed ... poe -  qrs. 119,625 192,936 
Silk, raw... ose eos © - Ibs. 354,950 -464.130 
Silk, thrown... ane ‘ . - 1,757 2,213 
Silk manufactures eres ‘ Jain = 292,786 366,268 
Spirits... ne . gallons 820,145 1,075,448 
Sugar, unrefined. . cwts. 728,453 549,433 
Tallow ... = sia “ * 34,740 73,333 
Tea ese oes eos eee «Ibs. 15,730,049 15,625,769 
Tobacco ... oo pee = es ‘ie 6,481,653 4,555,323 
Wine... eco ese soe ... gallons, 1,122,872 1,398,129 
Wool eee ooo cee «<o ‘am 15,401,285 18,853,407 
Woollen manufactares a = «+. Value £ 110,927 157,282 


THE RECENT COMMERCIAL PANIC. 


Tue following circular has been transmitted by the Foreign-office to 
the British Embassies and Legations throughout Europe :— 


“ Foreign Office, May 12. 


“Sir—The monetary crisis through which this country is now passing 














The Recent Commercial Panic. — 669 


- will naturally attract great attention in other countries, and it is there- 
fore desirable that a clear conception should be formed, both of its nature 
and probable extent, but more particularly of the measures which Her 
Majesty's Government have adopted to enable the mercantile community 
to meet the difficulties of the present situation. 

“Long continued prosperity in commercial affairs, and the general 
wealth consequent on. it, have produced their ordinary results in encourag- 
ing speculation, especially of a monetary or financial character, and foster- 
ing hopes of acquiring wealth by more speedy means than are presented 
by the ordinary methods of commercial industry. Again, the events which 
are taking place on the continent have tended not only to produce imme- 
diate derangement in commercial transactions, but also to shake that con- 
fidence in the future without which a return to a sound state in monetary 
matters was not to be looked for. 

“The immediate cause, however, of the crisis lay in the stoppage of the 
great discount house of Overend, Gurney and Co., in whose hands were 
lodged many millions sterling, which, in other times, would in great part 
have formed, and which, perhaps, ought to have formed, the reserves of the 
various private and joint-stock banks of the country. This failure directed 
the action of the panic against the banks in London, and it was to be ap- 
prehended that the movement in the capital would be followed by asimilar 
agitation in the rest of the kingdom, where, in addition to the large deposits 
in the hands of the bankers, there are many millions of paper circulation 
resting only on the commercial credit of the issuers. 

“ In this state of things it could not be surprising that the reserve of 
the Benk of England was heavily affected yesterday, and it was the com- 
bined consideration of what had then actually happened and of what might 
follow on subsequent days which induced Her Majesty’s Government to 
adopt the measure on which, in the course of the evening, they decided. 
For the money drawn from the banks, having been withdrawn from cir- 
culation under the influence of panic, the Bank of England might, 
without some new resource, have been unable to continue its accustomed 
assistance. Thus the crisis, which had been anxiously apprehended from 
this combination of circumstances, has come at last, but with a severity 
and suddenness in regard to its immediate consequences, which could not 
have been anticipated. 

“ The Bank of England is prepared to extend relief, to the utmost of 
its means, to all cases which are justly deserving of its support; while 
Her Majesty’s Government, in full reliance on the eventual sanction of 
Parliament, if it should be necessary to go beyond the law ag it now stands, 
have signified to the Bank of England their permission to hold itself free 
from the observance of the ordinary limitations on its issues, if the 
exigencies of the time require such an extraordinary measure. Her 
Majesty’s Government trust that by this timely assistance all commercial 
establishments which are based on sound priuciples, and have been con- 
ducted with proper prudence, will be enabled to withstand the shock to 
which the panic occasioned by the recent great failure in the city will 
have exposed them. Her Majesty’s Government have no reason to appre- 
heud that there is any general want of soundness in the ordinary trade of 
this country which can give reasonable ground for anxiety or alarm either 
in this country or abroad; they are satisfied, on the contrary, that the 
present crisis, peculiar and unprecedented as it is, is one of a character 
essentially more favourable than others which have been successfully passed 
through; and that all that is required is that all classes should co- 
operate with the Government in endeavouring to allay needless alarm, 
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and in acting with prudence and forbearance while so much agitation pre- 
vails. 

“It appears to Her Majesty’s Government to be of great importance 
that the commercial interests abroad should be re-assured in regard to what 
is passing in thiscountry, and I have, therefore, lost no time in authoris- 
ing you to make known to the Government to which you are accredited, 
and generally to those who have a direct interest in such matters, the 
view taken by Her Majesty’s Government of the present state of affairs, 
the active measures which have been adopted to avert any evil conse- 
quences, and the confidence which Her Majesty’s Government feel that 
those measures will be attended with success. 

“The abatement of the panic in the city this morning is, Her 
Majesty’s Government trust, an earnest of the good result likely to 
attend the measures which they have authorised the Bank of England to 
adopt. 

“T am, with great truth, your most obedient humble servant, 

* CLARENDON.” 





= 
_. 


THE ESTATE OF MESSRS. HALLETT, OMMANNEY & CO. 
MEETING OF CREDITORS. 


A MEETING of the creditors of Messrs. Hallett, Ommaney & Co., bankers, 
and army and navy agents, was held on the 21st May, at the Westminster 
Palace Hotel, for the purpose of receiving “‘a report on the progress made 
in the propesed arrangements with the London Joint Stock Bank.”’ 

Sir John D. Hay, Bart., having been called to the chair, said that he 
was not prepared to make many observations, but he stood there, like the 
other gentlemen who constituted the meeting, a creditor of the firm of 
Hallett, Ommaney and Co., who had just stopped payment, and whose 
affairs they were there to consider. He was sure they would all feel with 
him the deepest sympathy with Messrs. Hallett and Ommaney in the losses 
they had sustained. (Hear, hear.) Many of them had been their clients 
as naval officers for a considerable length of time, and they had always 
received the greatest kindness and consideration from the firm. Their 
business now, however, was to see how they could, for themselves as well 
as for other creditors, obtain the most satisfactory solution and the most 
ready repayment of the money they had invested. He believed that he 
would be doing his duty by the creditors as well as by the firm by asking 
Messrs. Coleman and Co. to state the condition of their affairs; after 
which he would have an opportunity of taking the sense of the meeting as 
to the best course to be adopted under the circumstances. There was some 
understanding with reference to a circular which he believed they had all 
had in their hands—that the London Joint Stock Bank would take over 
the business of Hallett, Ommaney andCo. Hewas told that that arrange- 
ment was not quite complete, and that some further investigation had to 
be made before the arrangement could be carried out. He had been 
told that the London Joint Stock Bank had not made sufficient enquiry 
as to certain advances to naval officers which, it appeared, were not so 
readily realisable as other securities. He would not detain the meeting 
further than to call upon Mr. Coleman to read the statement to which he 
had referred. . 


Mr. Coleman’s representative explained that Mr Coleman was unable 
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to attend, and read the statement, from which it appeared that the lia- 
bilities amounted to £238,084. 7s.7d., and the assets to £222,574. 18s. 8d. ; 
showing a deficiency of £15,509. 8s. 11d. The amount of bills receivable 
was £60,000, the whole of which, it was expected, would be realised. The 
cash in the hands of bankers was £10,049, and the bad debts were esti- 
mated to realise £11,500. The bills receivable amounted to £63,800, of 
which £60,000 was estimated to be good. The liabilities were on the 
current account £178,000, on the deposit account £26,000, and bills pay- 
ble £19,300. All bills receivable outstanding they held in their hands. 

The Chairman—You have heard the statement of Messrs. Coleman, 
showing a deficiency of £15,000 ; have you any observation to offer ? 

A Creditor—I should like to know something of the approximate time in 
which the assets can be realised. 

Another Creditor suggested that there ought to be a time fixed at which 
the inspection should cease. 

Mr. Meyrick (solicitor) said, that although a considerable amount of the 
assets would be got in immediately, there were some, perhaps small 
in themselves, but in the aggregate amounting to a considerable sum, 
which could not be got in for some time. It might be written off in 
18 months or two years, but he did not think it possible at present to fix 
a time. 

A Creditor said that they all felt great sympathy with Messrs. Hallett, 
but they heard strange things abroad. He had heard that much of the 
deficiency was occasioned by speculations in mining operations. 

Mr. Meyrick said that there happened to be no mines in the question, 
but there were other things which had for the present turned out unfor- 
tunate. 

The Creditor said, that it would be a very difficult thing to place a limit 
upon the period during which the inspection should last when they had no 
idea of the time over which the realisation of the assets might range. At 
present there was a remarkable feature in the figures—viz., the deficiency 
of only £15,000. He thought it desirable that they should have some fur- 
ther information with regard to the assets. 

Mr. Meyrick—Messrs. Coleman’s account shows—by overdrawn current 
accounts, considered good, £133,320. 11s. 6d.; by overdrawn current 
account, doubtful and bad, £24,049. 17s. 4d., estimated to realise £11,500; 
investments, £2,900; the fixtures are put down at £600, but I under- 
stand that they are about £1,000; the bills receivable in hand amount to 
£63,861. 9s. 5d., and they are estimated to produce £60,000 ; the past-due 
bills are £22,170. 5s., estimated to realise £4,205. 0s. 9d.; the cash at 
bankers is £10,049. 6s. 5d., making together total assets to the amount of 
£222,996. 

A Creditor—The £133,000 means overdrawn accounts of customers ? 

Mr. Meyrick—Yes. 

The Creditor—Does that include any debt of the partners ? 

Mr. Meyrick—I understand from Mr. Coleman that a debt of £5,000 
of the partners is included in that sum, but that it is amply covered. Mr. 
Ommanney had volunteered security, and Mr. Hallett had thought proper 
to take it to the fullest extent that Mr. Ommanney had it in his power 
to give. It was taken under the instruction of counsel, and I prepared 
the documents myself. I cannot say what it will realise, but I have no 
reason to doubt that it will realise somewhere about £4,000. 

A Creditor—The past-due bills are put down at £22,000. That appears 
to be a very large sum for so small a concern as this. 

Mr. Meyrick—For the purpose of placing before the meeting an account 
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which we may hope to carry out, that has been put down as realising the 
small sum of £4,205. Iam a little startled at that, because I happen to 
know a past due bill of £5,000 which, from circumstances under my own 
knowledge, I am certain will be paid. That, therefore, is satisfactory. 

A Creditor —How is that I see so large an amount of cash in hand at 
the time of the suspension—viz., £10,0UU. 

Mr. Meyrick—The cash at the head establishment was a very small 
sum, and the bank, being unable to obtain assistance, was compelled to 
stop. There were, however, at the time balances in the City and in the 
country, and those have been got in and kept intact for the benetit of the 
creditors ; and I may mention that other sums are coming in now. 

The Creditor—The meeting will agree with me that it was very honour- 
able on the part of Messrs. Hallett and Ommanney to stop at once with 
so large a sum in hand. 

Mr. Meyrick, in reply to a creditor, said that the largest debt owing to 
the bank was £9,000. 

The Chairman said that the question hefore the meeting was how they 
could best wind-up the business in order to get their money back. There 
were two courses open to them, one of which was to throw the firm into 
Chancery, by which any one might gratify a revengeful feeling, but by 
which he would get very little money, and the other was to place the firm 
under inspectors, and to wind-up the business under inspection, With a 
view to effect that object he would move, “ That this meeting, sympathising 
with Messrs. Hallett and Ommanney, is of opinion that it is to the best 
interest of the creditors that the estate be wound-up under inspection.” 
A considerable portion of the assets might be realised immediately, but 
there was a portion which would in ali probability-take a considerable 
time. A large portion of them consisted of advances made to officers of 
the navy down tv midshipmen, which in most instances were covered by 
security, and many of these could only be obtained by a little gentle pres- 
sure. There would be a number of small balances outstanding to a remote 
period, and these, although small in themselves, would amount in the 
aggregate to a considerable sum. 

A Creditor —When shall we be able to draw anything at ail? 

The Chairman—I hope that the period, if not numbered by days, is 
numbered by a very few weeks at the outside. 

The Creditor.—lt appears to me rather singular that the London Joint 
Stock Bank hesitates in making an advance when our assets amount to no 
less than £200,000. 

Mr. Meyrick said that the bills were not what in commercial circles 
were termed first-class bills. Although they might be perfectly safe, the 
names were not known in the city, and they could not get what they 
(the creditors) considered the full value of the assets. 

A Creditor—I should assume that upon this satisfactory statement the 
creditcrs might look forward to a dividend of 16s. or 17s. in the pound. 

Mr. Meyrick—From these figures it -would be so, and I have no reason 
to doubt the correctness of the statement. I hope it will be realised, and 
that very speedily. 

The Creditor—The real fact is, that these are not what are called in the 
city commercial bills. 

Mr. Meyrick—They are not, and in these times we can do nothing 
at all. 

The Creditor—I gather that all negotiations with regard to the London 
Joint Stock Bank are suspended. I am rather surprised that none of the 
joint-stock banks can be induced to take up the old-established concern. 
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Why not add to the resolution a power to enter into negotiation. The 
deed of inspectorship would probably provide for that. 

Mr. Meyrick said that there was no consideration of self on the part of 
either Mr. Hallett or Mr. Ommanney. Nothing would be allowed to stand 
in the way of the creditors’ interest. 

A Creditor said that to him it appeared a very extraordinary thing that 
the failure should have occurred. He had only drawn his half-pay a short 
time before the suspension. He did not think it right that navy agents 
should become bankers. He would never again have anything to do with 
banks, as this was the second time he had suffered in consequence. 
(A laugh.) 

Another Creditor—We have not yet had any information respecting the 
private property of the partners, 

Mr. Meyrick said that Mr. Ommanney had voluntarily made over 
everything he possessed for the benefit of his creditors. With regard to 
Mr. Hallett, his private property was very small, but his private debts 
were exceedingly small. He should be deceiving the meeting if he led 
it to believe that anything large or substantial could come from that 
source. 

A Creditor—Am I to understand that if the house resumes business 
again it will be under the name of Hallett, Ommanney and Co. ? 

Mr. Meyrick—We have not arrived at that question yet. 

A Creditor—We have heard nothing about the premises. 

Mr. Meyrick—The house cannot be looked upon as an asset, as it is held 
as security from the old firm. 

Sir Page Wood said he hoped the goodwill of the business was worth 
something. He had known Mr. Hallett for thirty years, and had perfect 
faith in his integrity. (Hear, hear.) He trusted that some arrangement 
would be made in the course of a week, because if not he should have to 
open an account with another bank. 

Mr. Clarke, the solicitor to the London Joint Stock Bank, said—On this 
occasion I represent the London Joint Stock Bank. I regret that in dealing 
with the resolution before the meeting I must ask you to do so quite irre- 
spective of the London Joint Stock Bank. That company had occasion to 
investigate the matter, and it felt that the realisation of a large amount 
of the assets would be a work of time ; and it has transpired within the last 
twenty-four hours that there may be certain contingent liabilities of a large 
amount, which were not in the books of the firm, which may result in a 
large claim, and which may prove a myth. That will be brought before 
the London Joint Stock Bank at the next meeting of the committee. I 
must therefore ask you to decide upon the resolution quite irrespective of 
them. 

A Creditor said that could not be considered a very encouraging piece 
of information. 

Another Creditor thought that the meeting ought to know what those 
possible contingencies were. 

Mr. Meyrick said that rather more than twelve months ago Messrs. 
Hallett and Ommanney entered into a guarantee to maintain a certain 
dividend in two coffee companies, to make it 10 or 12 per cent. for three 
years. One of the companies had earned 17 per cent. last year, and had 
put away £7,000 towards the next. Although it was a contingent liability 
which if figured out would amount to a considerable sum, he did not be- 
lieve that this company would sutfer to the extent of one penny. He 
believed the other company was in about the same position. The London 
Joint Stock Bank was uot aware of that until recently, and that had made 
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them hesitate in carrying out the arrangement. It had not ended yet, 
however, and every inquiry was being made to furnish the fullest 
information. 

Mr. Worcester said that he was connected with the Dewah and the 
Hunasgeria Coffee Companies, the two companies mentioned, and he had 
handed over to Messrs. Hallett and Ommanney £15,000 in cash ; £5,000 
of that had been used, leaving £10,000 still in their possession. The 
companies were in a very prosperous condition, and were likely to im- 
prove, as the coffee trees would next year be in full bearing. 

The motion, having been seconded, was put and carried unanimously. 

Mr. Meyrick then moved, “ That Sir John D. Hay, Bart., Mr. H. Maude, 
and Mr. R. Gurney Barclay (London Joint Stock Bank), who have con- 
sented to act, be appointed inspectors.” 

Mr. Clarke said he had no objection to Mr. Barclay’s name remaining 
in the resolution, but they must not take that as an indication that the 
atrangement with the London Joint Stock Bank would be carried out. 

A Creditor thought the London Joint Stock Bank ought to be ashamed 
of itself in presuming to doubt the debts of this bank. It ought to trust 
tothe honour of the gentlemen engaged in the naval profession. (A laugh.) 

Mr. Maude thought the meeting ought to appoint another gentleman to 
act as inspector in the event of Mr. Barclay resigning, 

Mr. Meyrick said that the deed contained full power to provide for such 
an emergency. 

Mr. Maude would much prefer a gentleman being appointed by the 
meeting. 

After some discussion, Mr. Bristow, of the Temple, consented to act. 

The resolution was put and carried unanimously; as was also the fol- 
lowing :—* That in the event of Mr. Barclay declining to act, Mr. Bristow 
be one of the inspectors.” 

The proceedings were then brought to a close with a vote of thanks to 
the chairman. 


<a 
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Pgruars the most important decision of the past month in 
connection with bankruptcy matters, was that given by the 
Court of Common Pleas in three actions against the Mid- 
Wales Railway Company upon bills accepted by its secretary, 
by order of the board of directors, and sealed with the common 
seal of the company. The real defence was, that the company 
had no power to accept bills of exchange, and therefore could 
not be made liable on the bills. After an elaborate argument, 
the Court of Common Pleas gave an unanimous judgment in 
favour of the defendants, on grounds partly technical, and 
partly equitable. The technical ground was that the defendants, 
being a corporation, could only contract by deed, and that no 
company could be made liable on a bill of exchange but by 
special provisions in a statute or charter of incorporation. The 
equitable ground was that the company was established for a 
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specific purpose, with authorised means of raising money, of 
which giving bills of exchange was not one; and that to allow 
directors to bind the assets of the company by these instruments 
was to enable them to commit a fraud on the shareholders and 
on the general creditors of the corporation. The legal sound- 
ness of this decision is, we think, as unquestionable as its indi- 
vidual harshness. Its publication made securities to an untold 
amount mere waste paper, and contributed the last ounce to 
the pressure which broke the back of Overend and Gurney. 
We doubt, however, whether it would not be wise for the 
holders of these documents to try to make the defendants liable 
upon them as on deeds. Pontifex v. Wigg raised an interesting 
question of partnership law. The defendants were inspectors 
of a failed estate, and the plaintiffs had given credit both tothe 
original partners and to the inspectors when acting for them. 
As the defendants were to benefit from the results of the in- 
spection, if favourable, the plaintiffs now sought to make them 
liable personally for the goods supplied to their order. The con- 
tention, however, seems to us hardly likely to hold water. It is 
almost identical with that of the plaintiffs in the well-known case 
of Wheatcroft v. Hickman, in which the House of Lords in a most 
carefully considered judgment overthrew the old doctrine that 
the right to take a share of the profits involves a liability to the 
losses, and established the much more reasonable a that 
agency is the test of partnership liability. In every case the 
question is, did one partner authorise or allow the other to 
pledge his credit to third persons? If so, he is liable, and 
viceversd. The facts in the case under notice seem to negative 
such a supposition ; but as the point is reserved for the con- 
sideration of the full Court, we shall probably have to refer to 
it again. Having more than once noticed the case of Bransby 
v. Lhe East London Bank, Limited, we need only now say 
- the rule for a new trial was made absolute during Easter 
erm. 

The order to wind-up Barned’s Banking Company compulsorily 
is only noticeable as showing that in such matters the Court 
very properly consults rather the wishes and interests of 
creditors than those of shareholders. The Bank of England, 
which had a claim of £300,000 against Barned’s, pressed for a 
compulsory winding-up, and though the shareholders in the 
bankrupt company earnestly desired that the liquidation should 
be voluntarily, an order for compulsory proceedings was made. 
Bartlett v. Hartley, the defendant had made an advance such as 
a banker is sometimes induced to do, but he had fallen into a 
mistake such as we should hope no banker would commit. He 
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lent the plaintiff £9,000 on a bill of sale of his stock and 
lant in a cotton mill, and in making up the accounts he 
credited himself with bonuses to a large amount over and above 
the interest for which he had agreed. The Court of Chancery, 
true to its principle that a mortgagee shall not oppress the 
mortgagor, disallowed these bonuses altogether. Questions of 
lien always have a certain interest for the banking world, and 
we therefore direct attention to a point raised in Negroponte v. 
Crossley. The plaintiff was a merchant who had been in the 
habit of sending goods to be dyed to one Hudson, who had in 
turn sent them to the defendant to be dyed, with similar goods 
of his own. Hudson failed, owing the plaixtiff a considerable 
sum, and the defendant, by virtue of his right to a general lien, 
claimed to detain all the goods of his debtor at that time in his 
possession. Among the goods so sent were £524 worth belonging 
to the plaintiff, but which were not in any way distinguished 
from those sent by Hudson on his own account. To recover 
these an action of trover had been successfully brought, but a 
rule nisi has been granted to review that decision. The question 
for argument is whether the plaintiff, by letting his goods go to 
Hudson, by whom they were sent to the defendant, had not 
rendered them liable to the defendant’s lien. We think he 
has, just as a person placing securities in the hands of another, 
by whom they were paid in to his bankers, might in some 
cases make them subject to the banker’s lien. The analogy is 
perhaps not complete in all points, but the principle is the 
same in both cases. The case of Bigg in re the East Konings- 
berg Mining Company, on the other hand, showed how entirely 
a shareholder may sometimes be in his directors’ power, 
Mr. Bigg had held some shares, which he had transferred to 
his father, and the transfer of which he had repeatedly re- 
quested the directors to register. They had not complied with 
this request, and he had therefore been placed upon the list of 
contributories, from which, on a statement of the foregoing 
facts, he now sought to be removed. It was held that he 
could not claim an acceptance of the transfer by the directors, 
and that, therefore, he must remain a contributory, thus, in 
cases where the articles of association give discretion to the 
board, making the escape of a transferring shareholder depend 
entirely upon ‘lirectional willand pleasure. When the transfer 
is merely colourable this may be all very well, but it is somewhat 
hard on a bond fide transferor to have his property in effect 
rendered unmarketable at official caprice. 
At a time when questions as to whether directors and others 
have acted within or without their powers are likely to become 
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of considerable importance, the case of Smith v. The Reese River 
Silver Mining Company, Limited, is worth a passing notice. 
The company was formed to purchase a wonderfully rich mine in 
California, from an unselfish American speculator, who, having 
made his own fortune in eighteen months, had come over to 
sell the source of his wealth to a company of Britishers. After 
the treaty for the purchase had been concluded, the vendees 
fortunately thought it would be as well to know something of 
what they were going to buy, and they accordingly sent a 
deputation to the new world to survey the property, which was 
found to be absolutely worthless, The investigators, however, 
thought they ought to buy a mine of some sort, and they there- 
fore purchased one, of which noone in England had previously 
heard, but which it was supposed wouid be all, in fact, that 
the original undertaking was. Their endeavours to apply 
capital subscribed on the faith of the original prospectus in 
furtherance of their new scheme was resisted by the plaintiff, a 
holder of 100 shares, who filed a bill for an injunction against 
the directors, to restrain them from using his money for an 
- object not originally contemplated. A decree was made to that 
effect. There is nothing new in the principle of this decision, 
but its practical application may have a very important influence 
on the status of shareholders in many companies. 

Ex parte Blencowe, in re Blencowe, was a bankruptcy appeal 
by a trustee who had been made bankrupt for non-payment of a 
sum of money which he had been ordered to pay because he had 
lent his cestui gue trusts money on insufficient security. The 
Lords Justices of Appeal held that as the debt was an equitable 
and not a legal one, the adjudication could not be supported. 

In re James Edward Tyrie, a stockbroker, Commissioner 
Holroyd held that a creditor who had given up securities in his 
possession to the assignees under a first bankruptcy, was not 
bound by that act, if, from any cause, the arrangement fell 
through. In that case, the creditor’s right to elect. between 
proving his debt or standing to his security revives, and he was 
therefore entitled to retain them as against the assignees. In 
the case of Lloyd v. Harrison, the Court of Exchequer Chamber 
decided that a sheriff who has arrested a debtor on a ca. sa. is 
bound to discharge a debtor who has entered into an arrangement 
under the deed clauses of the Bankruptcy Act, and that he is not 
liable as for an escape if, from any cause, the deed turns out bad. 
The same Court also gave judgment in the case of Bramwell v. 
Eglinton. A bankrupt had given a bill of sale to one creditor, 
when, on the 12th of February, 1863, he was arrested on a ca. 
sa by another. On the 16th, the holder of the bill of sale, 
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having notice of the arrest, enforced his security, and on the 
18th, the debtor petitioned the Court in forma pauperis. The 
point in dispute was whether the bankruptcy dated from the 
18th, the day of the petition, or related back to the 12th, the 
day of the arrest. In the former case, the bill of sale would 
stand good, while in the latter, the effects comprised in it went 
to the assignees for the benefit of the general body of the 
creditors. The Judges of the Exchequer Chamber upheld the 
ruling of the Court below, and gave judgment in favour of the 
assignees. 





& 
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Regal Miscellany. 


THE UNIVERSAL BANK-—PETITION TO WIND-UP. 


TuIs case came before the Master of the Rolls, in the Rolls Court, on the 
7th May. 

It was an application by a creditor in respect of seven promissory notes 
for the aggregate sum of £650, who sought to obtain an order for the 
winding-up of the company (although a voluntary winding-up is pending) 
chiefly on the ground that Mr. T. H. Baylis, the voluntary liquidator, was 
unfitted for his office. The grounds of this allegation were that he was 
still liable under a joint guarantee of himself and another promoter for 
the preliminary expenses of forming the company; that he had been the 
promoter or director of numerous companies, all of which had been wound 
up or had failed, and that he had assigned all his estate for the benefit of 
his creditors. A preliminary objection to the petition was taken on behalf 
of the company, It was stated that the petitioner was not a bond fide 
creditor, having received the notes after they were due, and that they were 
notes which the holders themselves had bound themselves not to negotiate. 
The petitioner swore that they were given to him in respect of an ante- 
cedent debt. 

His Lordship, in view of the dispute as to the bona fides of the debi, 
considered that no sufficient reasons had been alleged to justify him in 
interfering with the voluntary winding-up. 

Mr. Darby (instructed by Mr. W. A. Day) appeared in support of the 
petition ; and Mr. Caldecott (instructed by Mr. Blake) for the company. 








BARNED’S BANK—WINDING-UP. 


Tus case was heard before Lord Romilly, in the Rolls Court, on the 
8th May. 

This was an application on behalf of the Bank of England, who are 
creditors of the above-named company, which was last year changed 
into a limited liability company, and which has failed with liabilities 
amounting to £3,500,000, for an order for a compulsory winding-up of the 
company in place of the present voluntary winding-up now in progress at 
Liverpool. 

Mr. Selwyn and Mr. Cotton appeared for the Bank of England. Mr. 
Jessell and Mr. Kekewich, for other creditors, supported the petition. 
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Mr. Southgate, Mr. Robinson, and Mr. North for the company, and a 
large portion of the creditors, urged that the petition should stand over to 
enable the parties interested to hold a meeting to consider which was the 
better plan, a compulsory or a voluntary winding-up. 

His Lordship ordered that the company should be wound up compul- 
sorily. In such a case as this,a compulsory was preferable to a voluntary 
winding-up, because the securities given by liquidators appointed by the 
court were better than those given by liquidators appointed under a 
voluntary winding-up. Again, under’ a compulsory winding-up, there 
was a more searching investigation than under a voluntary winding-up ; 
and in the present case there ought to be a strict inquiry as to the extra- 
ordinary circumstance that this bank failed for millions in a few months 
after it was sold (in June last) for £160,000. 





THE MADRID BANK—ALLEDGED BREACH OF CONTRACT—-CLAIM FOR 
PROMOTION, 
THESE two cases were decided in the Rolls Court by Lord Romilly on 
the 8th May. “ 

The first case was this:—The bank having a branch in London and 
another in Madrid, the London branch entered into a contract with Mr. 
Holder to pay him £500 a year for acting as their accountant in Madrid. 
Very shortly after the London branch was established it became insolvent, 
and the payment to Mr. Holder was discontinued. Mr. Holder applied in 
Chambers for compensation, and contended that the assets of the company 
were liable to satisfy his claim. His application was resisted on the ground 
that the London bank had no right to enter into a contract for the Madrid 
bank. The Chief Clerk held that the London and Madrid banks were vir- 
tually the same, and he allowed Mr. Holder £500 as compensation for his 
loss. The second case was a claim on the part of the promoters for pay- 
ment of the balance due on a claim of £10,000 under the articles of 
association. The Chief Clerk had disallowed the claim. 

The counsel engaged in the case were Mr. Selwyn, Mr. Southgate, 
Mr. Roxburgh, Mr. Druce, and Mr. Mathew, of the common. law bar. 

His Lordship, on the first case, concurred with the Chief Clerk. On the 
second case, he said the court held that persons who took shares in a com- 
pany of this kind were hound by what appeared in the articles of associa- 
tion, but they were only so bound so far as the whole truth appeared. In 
this case it seemed that there was a sub-agreement that four directors 
should receive £500 each to qualify them for their post, but nothing what- 
ever was said about this in the articles of association. Two months after 
the incorporation of the company the directors issued 4,900 shares, upon 
which £10,000 was received, and that money the directors applied partly 
in payment of the sum of £10,000 to the promoters, and partly to their own 
purposes; and now the promoters came to ask that assets might be pro- 
duced by contribution of the shareholders for the purpose of paying the 
remainder of their claim of £10,000. But the court could not allow them 
to claim anything under a contract which omitted to set forth material 
facts, and the decision of the Chief Clerk must be confirmed. 





THE IMPERIAL BANK OF CHINA, INDIA AND JAPAN, LIMITED, 0. THE BANK 
OF HINDUSTAN, CHINA AND JAPAN, LIMITED.—-AMALGAMATION. 


THIs case was disposed of in the Court of Chancery, by Vice-Chancellor 
Sir W. Page Wood, on the 22nd May. 
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Mr. W. M. James, Q.C., and Mr. Eddis moved, on behalf of the 
defendants, that the plaintiffs might be ordered to give security for costs, 
pursuant to sec. 69 of the Companies Act, 1862. 

The bill is filed for the purpose of setting aside an amalgamation under 
the terms of which the directors of the plaintiff company were to transfer 
all its assets to the defendant company. The amalgamation has been 
carried out, and the ground urged in support of the present motion was 
that if the defendants succeeded in upholding the amalgamation, and the 
bill should be dismissed with costs, the plaintiff company would have no 
assets whatever wherewith to pay the defendants their costs of suit. It 
was also submitted that, having regard to the language of the Companies 
Act, 1862, the court would not limit the security to be given to £160—a 
sum clearly insufficient for providing for the costs of such a suit as this. 

Mr. Giffard, Q.C., and Mr. J. N. Higgins, for the plaintiffs, opposed the 
motion, and contended that as the plaintiff company was a subsisting 
company, with a large amount not as yet called up upon their shares. the 
defendants, in the event of success in their contest, would be able to 
recover tie amount due for costs by the proceeds of a call. 

The Vice-Chancellor held that the defendants were clearly entitled to 
an order for security for costs, as they would have no right to call upon 
the directors of the company into which they had been transmuted to 
make a call for meeting the costs of this suit. The order (that the 
plaintiffs produce one surety for £100) would be in the usual form. 


2 
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Reports of Joint-Stock Hanks. 


LONDON CHARTERED BANK OF AUSTRALIA. 


Tue following is the report of the directors to be presented at the fourteenth 
ordinary general meeting of the proprietors, to be held at the London 
Tavern on the Ist June :— 

“Tn accordance with the terms of the charter of incorporation and 
deed of settlement of the company, the directors now submit to the pro- 
prietors their fourteenth annual report, accompanied by the accounts, duly 
audited, and showing the position of the bank’s affairs to the 31st December, 
1865. During the above period, the pastoral and agricultural interests of 
the Australian colonies have been subjected to a severe trial by a season 
of a loug-continued and unusual drought. Notwithstanding this draw- 
back, the business of the bank has in no way suffered, and the directors 
consider they have every reason to be satisfied with the result of the past 
year’s operations. The proprietors will learn with satisfaction that the 
advances accorded to the Government of Victoria, referred to on the 
occasion of the last half-yearly meeting, have been fully liquidated. Mr. 
Bramwell, the colonial inspector, being about to return to Europe, and 
having in consequence expressed a desire to be relieved from his functions, 
it became a matter of the tirst importance for the interests of the bank to 
select as his successor a gentleman possessed of extensive banking expe- 
rience, and. at the same time, well acquainted with the Australian 
colonies. Under these circumstances, the directors are gratified to be able 
to inform the proprietors that they were able to secure the services of Mr. 
Edwin Brett to replace Mr. Bramwell. Mr. Brett has long been known 
to the directors, having been for some years the manager of the Sydney 
branch of this corporation, and having also recently filled the post of 
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London manager to the “Commercial Banking Company of Sydney.” 
The directors, therefore, entertain a well-grounded confidence that Mr. 
Brett will discharge with efficiency the duties of his responsible office. 
He sailed for Melbourne by the mail steamer of the 20th of last month. 
The latest advices from the colonies extend to the 26th March last, and 
speak in favourable terms of the position and prospects of the bank. The 
accounts for the past year are annexed, as customary, to this report, being 
made up to the 31st December last ; and although they present on’ 
this occasion a larger surplus than usual, the directors believe that the 
permanent interests of the bank will be best consulted by deferring for 
the present any addition to the usual dividend of 8 per cent. per annum. 
On reference to the above accounts, the proprietors will observe that, in 
conformity with the statement made by the chairman on the occasion of 
the last meeting, the directors transferred, on the 3lst December last, from 
the balance carried over, the sum of £5,000 to the reserve fund, thus 
raising that account to the sum of £100,000. After deducting this transfer, 
and also after making allowance for bad and doubtful debts, there remains 
to the credit of profit aud loss the sum of £51,538. 7s. 10d. ; out of which 
the directors recommend that a dividend be declared for the half-year at 
the rate of 8 per cent. per annum, free of income-tax, amourting to 
£40,000, leaving to be carried to next account a balance of £11,538. 7s. 10d. 
The directors and auditors now go out of office; but, being eligible for re- 
election, they offer themselves accordingly.” 


Balance-sheet, 31st December, 1865, 


LIABILITIES. 
Dr. 


Notes in circulation “ce aie i ee om RI ee 
Bills payable and other NI cas <at> 4 ie. Gaecuran 439,453 9 7 
Deposits ‘a i, Fe a ee ale a 857,963 18 4 





1,419,026 7 11 
Capital paid up, £1,000,000 ; reserve fund, £100,000 ; profit and 
loss, £51,538. 7s. 10d. ... co eee Sct wees wee «1,351,588 7 10 





£2,570,564 15 9 
Cr. ASSETS. 
Coin and bullion, £305,331. 3s. 8d. ; balances due died other banks, 
£53.431. 16s. 8d. ee = wees £358,763 0 4 


Bills receivable and other securities... «» 2,180,109 16 1 
Freehold, leasehold, and other es of the ¢ corporation ie 80,671 16 10 
Open policies a “a owe 794 3 11 
Stamps Sees. A Og ae Sete. cay ee ieee 315 18 7 





£2,570.564 15 9 





- PROFIT AND LOSS ACCOUNT. 
rr. 
Dividends paid, viz. :—Twenty-second dividend—4 per cent. for 

half-year ending 31st December, 1864, paid 1st July, 1865, 

£40,000; twenty-third dividend—4 per cent. for half-year 

ending 30th June, 1865, paid 1st January, 1866, £40,000 ... £80,000 0 0 
Reserve fund—amount transferred at 31st December, 1864, £5,000 ; 

30th June, 1865, £5,000; 31st rome, 1865, £5,000 eos 15,000 0 O 
Balance carried down ove --» 51,538 7 10 





£146,538 7 10 


—_—_—_-_-—___—_. 
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Cr. 
Balance at 31st December, 1864, as per last statement ... ... £53,436 14 9 
Balance of profits in London and in the colonies for the year ending 
31st December, 1865, after deducting current expenses, paying 
the income-tax, and making provision for bad and doubtful 
GODOR co cco «= cee ee telnet, wt wt 93,101 13 1 





£146,538 7 10 





Balance brought down a ee re ee er 





BARNED’S BANKING COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders in Barned’s Bank- 
ing Company was held on Tuesday, Ist of May, at the Law Association 
Rooms, Cook Street, “To take into consideration the state of the com- 
pany’s affairs, aud to propose resolutions to the effect that it has been 
proved to the satisfaction of such meeting that the company cannot, by 
reason of its liabilities, continue its business, and that it is advisable to 
wind-up the same.’ The hour of meeting was fixed for twelve o’clock, 
but some little time before that hour there were a number of shareholders 
in attendance. Each shareholder, on presenting himself for admission, was 
required to sign his name in a book. This occasioned considerable delay, 
and, the number of applicants for admission rapidly accumulating, great 
impatience was manifested. At length the pressure became so great that 
the officials in charge of the door were overborne, and the crowd rushed 
into the room. A noisy discussion then took place as to the right of some 
of those who had entered to be present, it being asserted that they included 
other than shareholders. Mr. Bateson, the solicitor to the company, said 
that not only would the proceedings be illegal if that were the case, but it 
would be inadvisable to discuss the affairs of the company. There was 
some talk of adjourning the meeting, but ultimately it was agreed that the 
room should be cleared, and that each person on re-entering should give 
his name. The room was accordingly cleared, and the manager, Mr. 
Goodier, and another official of the bank, stood by the door and checked 
the names of those re-admitted by the list of shareholders. The whole of 
the shareholders present having been thus admitted, and Mr. C. Mozley, 
the chairman of the board of directors, having been called upon to pre- 
side, the meeting proceeded to discuss whether original shareholders who 
had since transferred their shares should be admitted, and also whether 
the representatives of the press should be admitted. Both questions were 
decided in the affirmative. Holders of proxies, not being themselves 
shareholders, were refused admission. It was a quarter to one before the 
real business of the meeting commenced. 

The Chairman said-—Gentlemen, agreeably to the articles of association, 
as chairman of the board of directors, I am empowered to take the chair, 
but I could have declined to do so. I left it in your hands, and you having 
thought it desirable that I should take the chair on this unfortunate occa- 
sion I feel it my duty to respond to your wish, and to appear here to give 
the best explanations that our position will enable us to do. (Hear, hear.) 
The first thing I have to do is to call for the reading of the circular which 
convenes this meeting, in order that we may be regular in our proceedings. 
I ask the manager to read that notice. 
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Mr. Goodier, the manager, having read the notice, 

The Chairman, who appeared to be suffering from physical exhaustion, 
and who at times was considerably affected, proceeded—Gentlemen, I am 
sure you will agree with me that the position which I now hold is not the 
most enviable one; and whilst I can deeply sympathise with those who 
are my brother shareholders, I trust that whatever may be done will be 
done with that degree of consideration which our position calls for on the 
one hand, and to obtain for those who are shareholders in the bank the 
best results that can be made of the assets that are there. I need not say 
that the difficulties that have come upon us have come upon us very 
rapidly, and perhaps it may to some extent be thought needful that some 
idea should be given of the sudden collapse of the bank. I am not aware 
that at the present moment I can enter into that question very fully, but 
simply I have to state to the shareholders that in the initiatory part of 
the formation of this company certain offers were made for the taking of 
tire concern over which I had presided for so many years. I think I may 
fairly venture to say that after fifty years’ experience in a business life I 
might have anticipated a different result to that which I am unfortunately 
brought to. But when the company was originally formed, certain parties 
offered to take two-thirds of the shares, or thereabouts, and it was not a 
very extraordinary course for us to believe that, if those parties who had 
come forward to take up so large an interest left a moderate proportion to 
be dealt with, one’s own friends and the public themselves would naturally 
come forward and complete the number of shares that were to be issued. 
That was the groundwork upon which we proceeded, and it was to the de- 
falcation of those parties in the agreement that they made—to the pecu- 
liarity of the times on the one hand, the stringency of the financial world 
on the other, and the lock-up by reason of a large portion of the shares 
which should have been taken by those who constituted its origin —who 
created it, indeed—being thrown back upon our hands, that the present 
position of the company is owing. By this means a considerable portion 
of the capital—the working capital that we had a right to look to for the 
constitution of the bank—was abstracted—in fact, was not there at all; 
and instead of having the amount which we had calculated, and fairly and 
honestly calculated, on commencing with, we were denuded of a large 
portion of it. Under those circumstances we had difficulties to encounter, 
and those difficuities I believe might fairly have been overcome had it not 
been for the damage which had been done to the company by various re- 
ports that were spread on the one hand, and by many circumstances which 
it is not necessary for me now to dilate upon. I believe myself, and I 
think I can fairly state, that the company was started with the most 
honourable intentions, and if I could have conceived for one moment that 
the position that it would be placed in would be anything like this, nothing 
on earth would have induced me to commence it as I did. Under those 
circumstances I believe I have nothing more to do than to call upon the 
auditor to give the best report that he can in the short time that he has 
had the affair in hand. The very moment that I found that difficulties 
insurmountable were before me I considered it my duty at once to close 
the doors of the bank, which was done within a very few hours. It was 
only after six o’clock in the evening that I had to come to that conclusion, 
on receipt of a message from London that our engagements had been re- 
turned to the clearing house unpaid. I need not say that my duty then 
was to close the bank doors, rather than involve any parties in engage- 
ments beyond those that had unfortunately been entered into. Such is 
the exact position in which matters stand at present. -I immediately, with 
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the consent of the board, placed our affairs in the hands of Messrs. Har- 
mood Banner and Son, and those steps have been taken which render it 
necessary now to leave them in the hands of the liquidators. I would. 
earnestly hope that due consideration will be shown by the creditors of 
the bank as well as by the shareholders—for the interests of all are deeply 
concerned in it—and I believe still that if moderation and care be taken a 
large amount of the assets will be realised for the liquidation of the en- 
gagements which the bank is under. I need not say that the bank had an 
excellent business—a business, I venture to assert, that was sound and 
good in itself; but it has unfortunately come, if I may so term it, to a 
collapse, from circumstances which were beyond my control. The board 
over which I have presided have endeavoured, [ believe, on all occasions, 
to look to it in a fair and straightforward way, and, if they could have 
conceived that the difficulties would be as great as they have shown them- 
selves, would no doubt have taken ample means to provide by a call, so as 
to preclude the necessity of this unfortunate matter. I do not think it 
will be needful for me at the present moment to make any further re- 
marks, but I will call upon Mr. Banner, who is the auditor and now 
liquidator, to state what he can for the satisfaction of the shareholders 
present. 

Mr. Harmood Banner—Gentlemen, before entering into the business 
for which you have been specially called to-day, I would ask you to allow me 
to make a few observations in reference to my own position as the auditor 
of this Company, and occurrences connected with it. It has been stated, I 
believe, that at the time of this Company taking over the business of 
Messrs. I. Barned and Co.,I certified the accounts taken over. I wish you 
to understand from me distinctly that this is entirely a misapprehension. 
I had nothing whatever to do with it. When the prospectus was in print 
—I think it was on the 22nd of June—I was informed that one of the pro- 
posed directors, Mr. Bencke, who is present, hesitated to give his name as a 
director of this Company until the accounts had been examined and certi- 
fied by me. I was asked how long this would occupy, and I stated that I 
would not undertake such a duty under at least six weeks or two months. 
As I mentioned, the prospectus was then in print. Mr. Mozley stated 
that the matter could not be delayed, that he had already guaranteed the 
assets of the bank, and that there was no reason why, as in other cases 
where banks had been taken over, the same course should not be adopted 
here. I had not then seen the prospectus at all, but on the following 
morning I was shown the prospectus, and being informed, as I have men- 
tioned, that that was the understanding upon which the concern was to be 
taken over, I did then suggest that it should be placed plainly upon the 
face of the prospectus, so that everybody should understand the way in 
which it was to be taken over, I had nothing to do with the preparation 
of the prospectus, and the prospectus really, without what I am going to 
read, did plainly state the way in which the company was to be taken over; 
but to put it so that there could be no possibility of misunderstanding, this 
clause was written :—“ The bank will take over the business of Messrs. I. 
Barned and Co. from the Ist of July, 1865, and Messrs. I. Barned and Co. 
will guarantee the payment of all debit balances (including bills and 
credits running) standing in their books on that day.” 1 mention this 
now as bearing really upon what subsequently occurred, for I had nothing 
at the time to do with it. In January 1 came to my audit, and for the first 
time I saw the accounts of the bank. I found there in the bill case——First 
of all, let me tell you what the course of my audit generally is. I send 
what [ consider a competent clerk to take out for me the detail of the 
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work. JT myself test the cash. I myself go through the bills on 
hand—the bill case—and when the results of the accounts are out I 
myself take those results and go over them one by one and see that-they 
are properly based. When I came to the bill case I found bills for con- 
siderable amounts, some of them at long dates, and I found also upon the 
balance-sheet large accounts—large overdrawn debit balances — upon which 
I required information. These were old balances brought forward from 
Messrs. I. Barned and Co., and the answer given to me was that these were 
guaranteed by Messrs. I. Barned and Co., and that 1 had nothing further 
to do with it than to satisfy myself of the guarantee. And that was my 
position. It was not my province to question that guarantee. The 
guarantee was a matter between the old concern and the new. The new 
had taken up the business on that guarantee, and I had nothing further to 
do with it than to satisfy myself that the guarantee existed and that the 
guarantee did embrace those accounts which I was required to pass. Upon 
that I saw the solicitors, and I requested Mr. Robinson—who is here and 
who will confirm me in that statement—not knowing how the agreement 
had been framed, I requested Mr. Robinson to prepare the necessary letter 
to embrace those accounts that I was so to pass. I saw him two or three 
times about it. I told him what I had found. He explained to me that 
the guarantee was legally complete. I told him of those bills of exchange 
in the case, and 1 told him that I should require that every one of those 
bills should be endorsed by Messrs. I. Barned and Co., so as to perfect 
the guarantee before I would pass them. I did require those bills to be 
endorsed, and they were endorsed on the 8th February, 1866. Upon the 
second or third visit—I forget which—Mr. Robinson told me that the 
guarantee was legally complete by the agreement which had been entered 
into between Messrs. I. Barned and Co. and the new company in June, 
some few days before I had heard the matter first mentioned. And 
that guarantee is complete: it is complete now. I did pass the accounts 
on that guarantee, and the accounts are right as so passed. There is one 
thing—I am pretty well known in Liverpool—(hear, hear)—and it is 
pretty well known that whatever is in my mind, whether it affects myself 
or not, I am not the one to conceal it: (Hear, hear.) Therefore. gentle- 
men, I will.frankly tell you that there was a mistake in the accounts 
which I signed as audited in February, 1866. That mistake was discovered 
only four days ago by the clerk who d'd my audit work. It was his own 
mistake. and I will at once tell you what it is. The balance-sheet was 
presented to him for audit, and he found in that balance sheet that the 
acceptances out at that time were about £600,000. He referred to the ledger 
and he found it tallied, and he passed the amount as correct. Now, 
when we come to take out the entire accounts, so as to get the individual 
creditors and to ascertain in what way those are to be dealt with, 
it is found that a sum of about £90,000 of acceptances had been 
paid prior to December, which had been charged to the acceptance 
account instead of to the debit of I. Barned and Co., the difference 
being occasioned in this way— that the acceptances originally taken over 
as liabilities from I. Barned and Co. to the new company have been placed 
upon the books as £90,000 less than they were. This did not afiect 
the balance in any way ; neither did it touch profit and loss in-any way. 
The operation of it would have been simply this, that the liabilities 
which are represented on the balance-sheet as £2,10u,000 would have been 
£2,190,000, and on the other side I. Barned and Co. would have appeared 
in debt £90,000, which debt, when the proper time came round, would 
have been deducted from the £160,000 to which they were entitled. That 
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is the only way in which it would have affected the balance-sheet. There 
it is. It is a mistake of my clerk’s for which, of course, I am responsible. [ 
am not going to shield myself from any blunder aclerk has made. I tell it 
frankly. There it is: make the best of it. Now, gentlemen, with regard to 
the guarantee that we have talked of. I may tell you now that in my own 
mind no question with regard to the validity of the guarantee would ever 
once have occurred. Large securities were held for these very debts which 
were taken over, and the guarantee, therefore, was a mere guarantee of 
margin—whatever might be deficient upon the amount of those assets. 
Now, I may tell you this—and it is no breach of confidence, I am satisfied— 
that I had seen the accounts of three of the gentlemen who had been part- 
ners in this bank and who had died. I had myself prepared the account 
of Mr. Lewin Mozley for the residuary office, and of Mr. Elias Mozley for 
the same purpose, and I had paid the duties upon both those accounts. 
The amount I paid upon for Mr. Lewin Mozley was close upon £300,000 
of actual property, and Mr. Elias Moziey’s was very large. I had also 
seen the account of Mr. Barned’s property, and I knew that Mr. Charles 
Mozley, who is here, being a residuary legatee, got a very large fortune 
from him. I could name the amount, but I think it is not necessary. 
Now, I also knew this —that in the opinion of the public it was generally 
thought, and I always thought, that Mr. Charles Mozley was the richest of 
the three brothers. He had been less speculative, and it was supposed he was 
worth considerably more. Therefore I saythe validity of the guarantee never 
once occurred to my mind, and I don’t suppose it occurred to anybody else. 
I know it did not to Mr. Robinson or to Mr. Bateson. They were equally 
confident with myself. I know it did not to any of the directors, and I don’t 
think it would have occurred to any one of you, gentlemen, if such a thing 
had been put before you atthat moment. As an instance of my own faith 
both in I. Barned and Co., and in Barned’s Banking Company, I have had 
trust accounts there for years, and I am now a creditor to this concern for 
over £5,000 trust money, which I myself must make good out of my own 
pocket. Do you think that if I had doubted them [ would have left that 
money there? I don’t think that as regards that portion of my connection 
with this company I have anything more to say. Yes, I have. I heard 
the other day that it had been stated that I had given an opinion upon the 
amount to be paid for goodwill by the new company to Messrs. I. Barned 
and Co., which amount was £160,000. Now, the only time when that was 
mentioned to me was in the intervi¢w at Mr. Tinley’s office, when he, Mr. 
Robinson, and I alone were present, and I think it was in answer to a 
question by Mr. Robinson as to what I thought about the £160,000. 
“ Well,” I said, “if the profits of Messrs. Barned and Co. are, as they 
represent, £70,000 a year, £160,000 is a very moderate sum to pay for the 
mage ee cen of that business.” So it was. And now as regards the 

usiness for which we are called together to-day, which is a summons from 
the bank to receive a statement of its affairs prepared by me, I and my 
clerks have been working at the bank day and night since that circular 
was issued, and we have had all the assistance which the staff at the bank 
could give us; but it has been utterly impossible to get out any statement 
which would give you any reliable estimate of the bank’s position, and if 
I had prepared any statement, I should have acted as I acted in the case 
of the Borough Bank, and requested you, gentlemen, not to allow one 
word of that statement to be read, even to yourselves. I should doso for 
this reason, and I think you will see and understand the position in a 
moment. There are large liabilities now current. The amount of bills 
in circulation is about three millions. Now, these bills ought to be paid 
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by the persons primarily liable on them, and they are running off by 
thousands and tens of thousands, getting paid. But a number of the per- 
sons liable on these bills are just at the present moment thrown into con- 
siderable difficulties by the stoppage of the bank. They have to find other 
accommodation—they have to find other banks which will take up their 
accounts. You know the state. of depression in which the commercial 
world is at the present moment. It is not easy for gentlemen with large 
engagements to get other banks to take them up. If they are taken up, 
if they stand, then these liabilities are paid off, and you are relieved from 
loss. If they are not taken up, if they do not stand, then the liabilities 
come upon you,and you will have to bear them. Now, it is impossible to 
prepare a statement with an estimate as to the probable ultimate result 
of the liquidation of the bank. Even if it were possible, I should, as I 
have said, have asked you to postpone any statement, as in the case of the 
Borough Bank, until matters had become a little quieter, and until Mr. 
Coleman and myself, if you are pleased to appoint us as liquidators. shall be 
able to lay before you a statement on which we can rely, and on which we 
can ask you to rely, as to what the ultimate result of the liquidation of 
the bank is likely to be,and the amount that you may possibly be called 
on to contribute. For these reasons there is no statement to lay before 
you to-day. I am not aware that I have anything else to say. I shall be 
most happy to answer any question which will not damage your own 
interest, to the best of my ability. The manager of the bank is here, Mr 

Mozley is here. and therefore any information which it is desirable you 
should have I have no doubt will be furnished. ! 

A Shareholder—When will you be ready to let us have that statement ? 

Mr. Banner--In the case of the Borough Bank, we stopped on the 12th 
of November. We preseated no statement to the shareholders, although 
we had prepared it, and they met me for the purpose of receiving it. 
They agreed with me that it was not desirable to have it, and it was not 
actually made kuown until the 10th or 12th of February, three mouths 
after. The consequence was—and I judge from my own experience in 
these matters —that in the liquidation of that bank we actually have got 
already assets to the extent of £200,000 more than we estimated in Feb- 
ruary, and I do not think there is one of the shareholders who is not per- 
fectly satisfied with the result of that liquidation. 

Mr. Bigham—How do the two banks compare in magnitude ? 

Mr. Banner—They were very similar. The current liabilities of the 
Borough Bank at that time were between £2,000,000 and £3,000,000: 
in this case they are about £2,000,000, 

A Shareholder asked if Mr. Banner could state definitely the liabilities 
of the bank at present, without taking into consideration anything which 
might go to the diminution of the debit. 

Mr. Banner said he had stated what the current liabilities were, upon 
which the whole thing hinged. They were about £3,000,000. If those 
had run off, so that it might have been known what the liabilities upon 
them were, a definite statement might have been given. Those were only 
current liabilities. The liabilities upon deposit were about £185,000. 
He might just draw attention to this—that as regarded the assets of 
the bank, a good many of the securities held were securities in shipping, 
which was in a frightfully depressed condition just now, and if they had 
to be forced on the market he did not know what the result might 
be; it would be very undesirable. In reply to further questions, 
Mr. Banner said there would be a considerable sum, he thought, to the 
debit of Messrs. Barned and Co.’s current account, but it would be very 
greatly relieved; he could not tell exactly yet to what extent. 
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A Shareholder—How was that £90,000 applied? Was it taken by 
Messrs. Mozley for their own use ? 

Mr. Banner—No; for the payment of liabilities of Messrs. I. Barned 
and Co., all of which the new company had to pay; and, therefore, would 
merely fall into an adjustment of the account between the two firms when 
the account came to be adjusted. 

A Shareholder—Will you tell me the amount you passed on the Ist of 
February with Messrs. Barned’s guarantee ? 

Mr. Banner—You mean the overdrawn account, do you ? 

The Shareholder—No; the amount you passed previously. 

Mr. Bauner—The amount in gross was about £500,000, against which, 
you know, there were all those various securities. 

The Shareholder—That, I am sure, will be most satisfactory to myself 
and the gentlemen present. + 

Mr. Bigham—I dare say you will not object to state whether Messrs. 
Barned and Co. have taken any portion of the £160,000. 

Mr. Banner—£20,000 only has been paid this year. 

A Shareholder—Can Messrs. Barned and Co. claim the difference ? 
They have had £20,000, you said, out of the £160,000. Can they claim 
the difference in full ? 

Mr. Banner—Not until the debts are paid. Certainly not. 

A Shareholder—Mr. Mozley stated that the shares were not all taken 
up. You give credit in your balance-sheet on the 8th February for the 
whole of the £400,000. 

Mr. Banner—They were all taken up at that time. Prior to the 31st 
December, 1865—that being the date up to which we audited—the capital 
paid in was over £300,000. The remainder being calls on Messrs. Mozley, 
were debited to the account of Messrs. I. Barned and Co., in liquidation 
against the assets which Messrs. I. Barnard and Co. had brought in; 
and I. Barned and Co. appeared on the accounts on the 31st December 
to be in debt only £2,000, notwithstanding they had really paid those 
calls. With regard to matters subsequent, as referred to by Mr. Mozley, 
I knew nothing of any arrangement between Messrs. Mozley and any 
other parties with reference to those shares. All I could deal with was 
the account up to the 3lst December. 

A Shareholder—What is the quantity of shares not taken up ? 

Mr. Banner—The shares were all taken up, but by an arrangement 
with Messrs. Mozley some of them were to be taken back again by them. 
(Cries of “ Oh, oh.””?) Understand, the whole of the 40,000 shares are on 
the register, and they will all have to pay calls. 

A Shareholder asked on what date the £20,000 was paid. 

Mr. Banner replied that it was paid at the end of March. They were 
entitled to much more. Down to December they were entitled to £60,000, 
and they only got £20,000 in March; and that was all they had had 
of it. 

The Chairman—And that was used in paying the liabilities of the 

k 


A Shareholder said that Mr. Mozley had referred to defalcations on the 
part of friends who had not taken up the shares which they had promised 
to do. Now, he had heard it said on excellent authority that one of the 
directors had received a douceur in the shape of shares to induce him to 
take a position on the directorate of the bank. It had been stated by a 
tradesman in the town that Mr. Price Edwards received some portion 
of the shares which he now held, as an inducement to allow his name to 
appear as one of the directors of the bank. Was that the fact? 
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Mr. Price Edwards—I am pleased that such a question has been asked, 
for I have heard that such a statement has been made. I assure you, 
gentlemen, in the presence of my Maker and my Judge, that I have never 
received from the bank, directly or indirectly, nor am to receive, directly 
or indirectly, the value of this piece of paper. (Hear, hear.) I should 
add that no such proposition was ever made to me, and I trust I am too 
well known in the port of Liverpool for it to be supposed that I would join 
any undertaking under such disreputable circumstances. (Applause.) 

The Shareholder—Has any person been offered a sum of money or any 
number of shares to become a director ? 

The Chairinan —-That question, I fancy, has already been answered. 

The Shareholder—Only by one. 

The Chairman—I am not aware of any. 

The Shareholder—I have been positively informed that such is the fact, 
and at another meeting I think I could prove it. 

The Chairman—Very well. 

Mr. Collie—No proposition was made te me, and I never received a 

mDy. 

Mr. Bigham thought it was a most important question, and that it 
would be well for each and every director to answer it. 

Mr. Enthoven—Every one of the directors has paid up his calls to the 
best of my knowledge. 

The Shareholder—That is no answer at all. Have they had any shares 
awarded to them, or any money given to them ? 

The Chairman—Certainly not. ' 

The Shareholder—Or have they been promised any? (Loud cries of 
“ Enough.’’) 

The Chairman—I can say that they were never promised any money. 

Another Shareholder —Were any paid-up shares issued ? 

The Chairman—Not one. [ will put it to the meeting whether we are 
not losing time on an unimportant matter. 

Mr. Bigham said it was quite evideut an answer from each director was 
desired. He thought that was a fair and proper wish, though he could 
say from his own knowledge that the directors were large shareholders. 

Mr. Enthoven—I can say the same as Mr. Price Edwards. 

Mr. Bencke—I can say the same as my brother directors. 

A Shareholder—Will you have any objection to state how many shares 
you hold? 

Mr. Bencke—I hold 100 shares. 

a Shareholder— Have you sold or bought any since? (Loud cries of 
* Oh, oh. 

Mr. Bigham asked how soon a call could legally be made. 

Mr. Bateson replied that the first thing to be done was to settle the list 
of contributories, and that generally occupied a considerable time, though 
how long he could not say. 

Mr. Bigham asked whether the amount and period of the calls were 
limited by the deed, or whether, under present circumstances, the liqui- 
dators would be empowered to call all at once. 

Mr. Bateson replied that the liquidators would have power to call all at 
once, but the shareholders might rest assured that they would do nothing 
of the kind. Such a course would be perfectly suicidal to the interests 
of the bank. (Hear, hear.) He should explain to the meeting that the 
Bank of England, which was represented on that occasion by Messrs. 
Freshfield and Co., had presented a petition for the winding-up of the 
bank. One of the shareholders, who was present (Mr.. Crowe), had also 
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presented another petition. Neither of those petitions could be resisted, 
because the bank was unable to pay its debts. Messrs. Coleman and 
Banner had been appointed the ad interim liquidators, and in those two 
geutlemen he thought all would have the most implicit confidence. (Hear, 
hear.) They represented the shareholders as well as the creditors of the 
bank, and in the interest of both they would no doubt do their utmost to 
manage the liquidation of the bank so as to make the loss as light as pos- 
sible. (Hear, hear.) Both gentlemen were well known to them, and the 
interests of both shareholders and creditors might be safely entrusted to 
their keeping. (Hear, hear.) 

Mr. Bigham—Have those two petitions been flied with any hostile 
intention ? 

Mr. Freshfield. —Certainly not that of the Bank of England. 

Mr. Bateson said the shareholder who had presented the petition 
was willing to act so as to promote the interests of the shareholders. 
The Bank of England had presented a petition because it was thought 
desirable their own solicitor should see the accounts, for, though they 
were safe, still he understood they hell avery large amount of paper 
bearing the name of Barned’s Banking Company. It was the interest 
of the Bank of England to support people, and not to drive them into 
difficulties. They were doing their very utmost to support people. All 
those who deserve support would be supported, and it was the interest 
of the shareholders to be unanimous among themselves and to make 
the best of a bad business. This course had been pursued in the case 
of the Borough Bank, and with the most beneficial results. There 
was an immense amount of assets out, and it would require a vast 
degree of care so to conduct the liquidation as to produce the most 
favourable results. Every day the liabilities were running off. Only 
on the previous day a gentleman came to the bank with some cotton 
bills and said, “ We can get £4,000 for this cotton: you can get only 
two, it has dropped so much since the sale was made. You give us the 
bills of lading, and we will give you £4,000.” That kind of thing was 
going on to a large extent, but if there were any hostile proceedings a 
stop would be put to all that, and the loss to the bank would be serious. 
Let the blame, if blame there were, rest where it might; it was the 
obiect of the shareholders at present to do the best they could for them- 
selves. 

A Shareholder —Is it likely that a heavy call will be made upon the 
shareholders at once ? 

Mr. Bateson—I will allow Mr. Coleman, who is instructed by the Bank 
of England, the largest shareholders, to answer that question. 

- A Shareholder asked when the petition of the Bank of England was filed. 

Mr. Bateson replied, the previous Saturday. Another petition had been 
tiled by the Asiatic Bank, but their liabilities ran off just in the way he had 
already described. 

A Shareholder asked whether any rough estimate had been made as to 
the ultimate extent of the loss or the calls that would have to be made. 

Mr. Bateson said he was the solicitor, and ke knew nothing whatever of 
the accounts of the bank. In reply to another shareholder he said that 
four petitions had been presented—two by shareholders and two by banks, 
one of the latter having, as he had already explained, been withdrawn, 
in consequence of the liabilities running off. 

Mr. Crowe said he was one of the shareholders who had presented a 
petition. He did so in the interest of the shareholders, and to prevent the 
depositors from “ firing” into them for the amount of their deposits. 
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Having done that, he wished to do no more than that which the general 
body of shareholders might consider advisable. (Hear, hear.) 

Mr. Coleman said he thought that at this stage of the proceedings it 
was his duty to explain to the meeting, as far as possible, some little 
matters which had been left blank. He did not think it right that he 
should allow them to go away without information, which they had asked 
for, when he possessed it. He might state that, at the moment, the 
shares that were originally allotted to Messrs. Mozley, amounting to 5,000, 
had increased to 10,702; therefore, the shareholders might come to this 
conclusion, that Messrs, Mozley had been obliged to take up, through the 
non-fulfilment of the arrangement with the Joint Stock Discount Com- 
pany and the Contract Corporation, 5,702 shares, for which they would have 
topay. There were 1,400 shares held by the six directors, independent of 
the 10,702 held by the Messrs. Mozley. ‘The original allotment was made 
to 440 shareholders; and to show the bond fide list then subscribed for, 
only one-eighth of those shares had been transferred; only 52 or 53 
shareholders had parted with their shares, and some only with part of 
them. They might take this from him, that out of 440 original share- 
holders, 390 were in the same position as when the allotments were made. 
Some of them had reduced, and some of them had increased their holdings. 
He might also state that the partners in the banking house of Prescot, 
Grote and Co., of London, were on the register in their individual capacity 
for 3,600 shares, and would have to contribute upon them. (“ Hear, hear,” 
and a voice: “Is there only'£10 paid on those shares” ?) There was only 
£10 paid on all. There had been no calls paid in advance, but £10 had 
been paid on all; paid or credited; that was, all parties had paid calls 
with the exception of Messrs. I. Barned and Co., and that would form a 
portion of the money on which their separate guarantee was liable. With 
regard to liquidation, he thought it was quite right that the shareholders 
and he (Mr. Coleman) should understand each other. In the first place, 
he must tell them he would never be the man to knock a person up if 
he could help it. He liked to deal with live people, and not with dead 
ones ; for he knew by experience, that if a man was kept alive, his friends 
would help to keep him alive; but if he was knocked down, they would 
bury him, and resuscitate him afterwards. The making of calls rested, to 
a certain extent, with the liquidators. They had the power to apply to 
the court, having regard to the assets and securities, to make such calls as 
they thought fit; and he hoped that his business experience would lead 
them to believe that he was not such a lunatic as to call for one single 
shilling more than was necessary. Mr. Coleman concluded by expressing 
his gratification that a gentleman of the local knowledge and experience of 
Mr. Banner was to be associated with him in the liquidation. 

Mr. Bigham—TI think we have nearly arrived at that time of the day when 
we should wish this meeting to come toa termination. (Hear, hear.) Man 
questions, and pertinent ones, have been asked, and I am glad to find 
that they have been fairly answered, and that as I gather from those’ 
answers, the prospects of the shareholders are not nearly so bad as I 
anticipated. At any rate, the directors seem to have great hopes that if 
the liquidation be judiciously managed the assets will turn out greater 
than might have been expected, and certainly it is much more advisable 
that liquidators should be voluntarily appointed than that the affairs of 
the bank should be wound up by the stringent operation of the court into 
which we might get. (Hear, or Whatever may have passed and 
whoever may be to blame, it is decidedly our interest to be united 
with the directors while they are acting for our interests, and most 
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decidedly we should not quarrel amongst ourselves. (Hear, hear.) It ie 
not to the past that we should look so much as to the future—how we ag 
shareholders are to avoid heavy calls, and how to realise the assets so 
that there may be as littie loss as possible. The best means of accom- 
plishing this end will be by the appointment as liquidators of men in 
whose honour, judgment, and experience you ean place implicit confidence. 
My friend Mr. Crowe was the first person to file a petition, and upon that 
petition Messrs. Coleman and Banner were appointed ad mtertm liqui- 
dators. I am informed that it is within our province to-day to appoint 
liquidators, and I do not think we could do better than select for that office 
the gentlemen I have named. Mr. Coleman is known in the provinces as 
well as in the city, and with Mr. Banner we are all well acquainted. 

A Shareholder asked whether any securities were held for the balance of 
the £160,000. 

Mr. Banner — None at all. 

Mr. Hall said that by the Act 21 and 22 Vic., cap. 91, sec. 4, it was 
provided that “every limited banking company and every insurance 
company and deposit, provident, or benetit society under this Act, shalb 
before it commences business, and also on the first Monday in February 
and the first Monday in August in every year during which it carries on 
business, make a statement in the form marked D in the first schedule 
hereto, or as near thereto as circumstances will permit.’’ He had applied 
several times at the bank for this statement, but had applied in vain. He 
wished to know if any such statement had been made. 

The Chairman—No account has been made out except the ome which was 
autdited: 

Mr. Hall—Then rio account was made out before the bank commenced 
business. 

The Chairman—Certainly not, 

A Shareholder asked whether, in the case of a shareholder being & 
depositor, the deposit would go towards meeting the calls ? 

r. Banner said that in the case of the Borough Bank the shareholders 
who were also depositors were not required to pay calls until the liquidators 
saw it became needful, and in many cases that did not occur. 

The Shareholder— Then we are to understand that parties who are 
depositors to more than the amount of calls upon the shares will not have 
calls made upon them. 

Mr, Banner—I do not kuow what the law requires. 

Mr. Robinson (pariner with Mr. Bateson) said he believed that when 
the company was uulimited deposits could be taken as a set-off to calls, 
but ‘hat in the case of a limited company no set-off could be made. 

Mr. Bateson read the following section (101) from 25th and 26th Vic., 
c. 89, as bearing upon this pvint: —‘ The court may at apy time 
after making an order for winding up the company make an order 
on any contributory for the time being settled on the list of con- 
tributories, directing payment to be made in the manner in the said order 
mentioned of any moneys due from him or from the estate of the person 
whom he represents to the company, exclusive of any moneys which he or 
the estate of the person whom he represents may be liable to contribute 
by virtue of any call made or to be made by the court in pursuance of 
this part of this Act; and it may, in making such order, when the company 
is not limited, allow to such contributory, by way of set-off, any moneys 
due to him or the estate which he represents from the company on any 
independent dealing or contract with the company, but not any moneys 
due to him as a member of the company in respect uf any dividend or 
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profit, provided that when all the creditors of the company, whether 
limited or unlimited, are paid in full, any moneys due on any account 
whatever tc any contributory from the company may be allowed to him 
by way of set-off against any subsequent call or calls.’ This seems by 
implication to bear out the views of my partner, that in a limited company 
deposits cannot be taken as a set-off in the first instance. 

Mr. Gale—But it does not positively say so. 

Mr. Bateson—It does by implication. The court seems to say this— 
“ You are partners together, and until the debts are all paid off, you have 
no right to claim a set-off.”’ 

Mr. Gale—You are making people pay twice in that way. 

Mr. Bateson—But they will get their money eventually. (A laugh.) 

One of the original shareholders complained that he had been refused a 
certificate of indebtedness in respect of money which he had deposited at 
the bank, on the ground that at some remote period he might be liable 
for calls upon the shares which he originally held. 

Mr. Bateson said he had directed the certificates to be given, and the 
refusal must have arisen through some mistake. 

The same individual then said he wished to ask Mr. Banner whether the 
large accounts to which he had referred as having existed when the com. 
pany was formed, and which Messrs. Mozley guaranteed, had increased or 
decreased in amount, and also the intrinsic value of the securities held 
in respect of those accounts. 

Mr. Bateson—I think you were only let into the meeting on the under- 
standing that you should not take part in the proceedings, and really you 
are not doing any good. You, at present, are not a contributor. 

Original Shareholder—Indirectly I am. 

Mr. Bateson—I think you may safely leave the affairs of the bank in 
the hands of those who are liable. (Hear, hear.) 

Mr. Bigham congratulated the meeting upon the discretion and temper 
that had been shown during the proceedings, and then moved the following 
resolution :—*“ That it having been proved to the satisfaction of the com- 
pany that the bank cannot, by reason of its liabilities, continue its business, 
it is advisable to wind up the same voluntarily.” He explained that if 
this resolution were adopted the bank would be wound up by liquidators 
appointed by them, under the control of the Court of Chancery, 

Mr. Crowe seconded the motion. 

Mr. Hall, before the motion was put to the meeting, wished to offer a 
few remarks in opposition to it. The shareholders, at present, he con- 
tended, were not in a position to decide upon the expediency of the course 
proposed. There were two petitions now pending before the Master of the 
Rolls, and therefore no preference cculd be obtained, no shares could be 
transfered, nothing could be done to injure their present position. That 
being su, it did appear to him (Mr. Hall) exceedingly desirable that the 
shareholders should have a better opportunity of considering this matter 
maturely. They had been brought together, he believed, at the shortest 
notice of which the law admitted, and he thought they should have longer 
time to consider whether this course was conducive to their interests, and 
of consulting with their professional advisers if necessary. For his own 
part his stake in the concern was very small, and he was in a position to 
meet it to-morrow morning, which was perhaps more than some parties 
in the room would be able to say. (Indignant cries of “Oh, oh,” hisses, 
groans, and calls for “ order.””) He would suggest, and if necessary pro- 
pose as an amendment, that the meeting should be adjourned for the 
purpose of shareholders ascertaining their position, and in the meantime, 
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if it was thought desirable, a committee of investigation might be appointed 
for the purpose of preseuting a report to that meeting. (Cries of “No, 
no,” and “ Hear, hear.”’) He would much rather that some other gentle- 
man should move the amendment which he had suggested. 

Mr. Bigham said such a course would be absolutely suicidal to the 
interests of the shareholders, and would prevent their obtaining the assets 
that might be obtained. He knew of one very large account that was still 
in jeopardy, but which, if the prudent course recommended by the 
resolution was adopted, might yet be saved. Adopt the course suggested 
by Mr. Hall, and the most mischievous results would ensue. Mr. Hall 
had said he was not a large shareholder ; there were others present who 
were, and he (Mr. Bigham) hoped they would be prudent, and not take 
Mr. Hall’s advice. (Hear, hear.) 

Mr. Crowe thought the affairs of the Company could not be in the 
hands of two better men than Messrs. Coleman and Banner. He did not 
believe that a committee of investigation would do any good, and they 
might do the company a great deal of harm. (Hear, hear.) 

Mr. J. E. Jones should be sorry to throw the apple of discord amongst 
the meeting—(Oh, oh) — but he would remind them that they were called 
together to consider the affairs of the bank. Now, was there any man 
present who from what had taken place knew anything more as to what 
had led to this disaster than before he came to the meeting? He muin- 
tained that they did not. A week’s delay would be no great matter, and 
in that time an inquiry might be instituted into the causes which had pro- 
duced the downfall of the bank, and a statement submitted to the 
shareholders. He might say that the name of one very honoured 
gentleman in that room had been mixed up with some very discreditable 
circumstances connected with that bank. (Hisses.) He did not wish to 
dwell upon the matter or to mention names, but if gentlemen hissed 
he would do so. He referred to Mr. Mozley, and if they attempted to 
cover matters up, they would still more involve that gentleman. 
Questions were asked as to his means of paying the calls upon his shares. 
(lnterruption.) Though his (the speaker’s) interest in the concern was 
small, it was important to him ; and he would like to know why the mag- 
nificent business, which nine or twelve months ago was worth £160,000, 
was not now worth anything? (Interruption.) He would not move an 
amendment, but he certainly thought the course he advised would be an 
advisable one to take. 

A Shareholder said he had come a distance of 100 miles to attend that 
meeting, and he had not obtained the information which he thought he 
was entitled to. He wished to know what were the book assets. 

Mr. Banner—It is impossible to give you that. 

The Shareholder— What is the nominal value ? 

Mr. Banner—It is impossible to tell, because that depends upon the 
——e of other persons. It would only do you harm if these details were 
stated. 

Mr. Bigham said the gentleman who advised them to take a course which 
would be prejudicial to their own interests held only three shares, while 
other gentlemen who supported the motion which he had proposed held 
500 or 1,000. Were not the latter more likely to be interested in the 
— liquidation of the bank than a person who held but three 
shares 

A Shareholder said he thought it would be satisfactory to all parties if 
it were understood that a statement of the position of the bank would be 
sent to all the shareholders before a call was made. (Hear, hear.) 





Barned’s Banking Company, Limited. 695 


Mr. Bigham said the first duty of the liquidators would be to make out 
a statement, but that would be done secretly and without an exposure of 
private accounts, which would do an injury. 

Mr. Coleman said that no call would be made without having due regard 
to the assets of the bank. It was not possible to make a call until the 
position of affairs had been ascertained. But supposing a statement could 
be prepared within a fortnight from the present time, which was impossible, 
he should join in the advice given by his friend Mr. Banner, and recom- 
mend that it should not be made. Mr. Bateson had given one instance of 
the manner in which the liabilities were being paid off. He would give 
another. There was agentleman down from London at the present moment 
who had applied for certain documents held by the banking company in 
respect of credit granted. The business of the liquidators was to afford 
facilities for the redemption of liabilities, consistent with the interests of 
the bank ; and what was the result ?—-£120,000 of liabilities was cleared 
off at asweep. The rode of operation was this; Let them assume that a 
bill for £3,000 was drawn upon cotton which was now not worth more than 
£2,000. If the bank realised, a debt of £1,000 would be thrown upon the 
shareholders ; but if the parties holding the cotton were allowed facilities 
for completing the sale, nothing would be lost. He strongly deprecated any 
adjournment for the purpose of a detailed statement being furnished. 

Mr. Freshfield would repeat now what he said when the affairs of the 
Borough Bank were under discussion—Get your ship safe into port before 
you try to find out where the leak is. Some of the shareholders did not 
sutticiently understand what would be the effect of delay. The matter would 
be taken out of their own hands—there would be a compulsory winding- 
up, and everything would be seized hold of by the law. He strougly ad- 
vised them to keep the management of the bank’s affairs in their own 
hands by the appointment of liquidators, as proposed. 

Mr. Hall rose to address the meeting, but was assailed with general cries 
of “ Spoke, spoke.” 

The Chairman said the meeting had been conducted with much pro- 
priety hitherto, and he trusted it would conclude inthe same manner. He 
had not the strength of voice to speak out in the manner that he ought to 
do, but he believed those around would feel for the position in which he 
was placed. Was it their pleasure that the resolution moved by Mr. 
Bigham and seconded by Mr. Crowe should pass ? 

Mr. Hall—Before the resolution is put—— (Loud cries of “ Sit down.’’) 

The Chairman—Your amendment has not been seconded. 

Mr. Hall—I have not proposed it. 

The resolution was then put, and declared by the chairman to be carried 
unanimously. 

A Shareholder (addressing Mr. Hall)—Will you sell your ten shares at 
a discount? (Laughter.) 

An excited Shareholder, sitting next to Mr. Hall, here got up and ex- 
claimed—I maintain that the motion was not put. (Loud cries of “ Order.’’) 

Mr. Hall—Will you allow me to move an amendment? 

The Chairman— Certainly not. I am always unwilling to stop any per- 
son; but I assure you that the motion has been put and carried, and that 
you are quite out of order. 

Mr. Hall said he was perfectly satisfied of the capability of Messrs. 
Coleman and Banner, but he would rather that the process of liquidation 
should proceed under the petitions already filed than by a voluntary 
winding-up. (Loud cries of “No, no.” “You are a lawyer.” “You 
want a job,” and laughter.) 
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Mr. Bigham then moved—“ That Mr. J. E. Coleman, of London, and 
Mr. H. W. Banner, of Liverpool, be appointed liquidators for the purpose 
of winding-up the affairs of the company and distributing the property.” 
He (Mr. Bigham) might state that if it were thought desirable one of the 
shareholders might be appointed with these gentlemen, but for his own 
part he had such implicit confidence in them that he did not think such a 
step at all necessary. (Hear, hear.) 

Mr. Pentony seconded the motion. 

The Chairman—Has any one to say anything in opposition to this 
motion, or to propose two gentlemen better qualified than those named ? 

Mr. Hall (who was received with marks of disapprobation)—Well, I 
have nothing to say against those gentlemen, but-—— 

A Shareholder—Except Mr. Hall intends to move an amendment, he 
has no right to take up the time of this meeting by making speeches. 
(Hear, hear.) 

Mr. Hall—I am sorry the shareholders will not hear me, because I 
wished to say something on the legal aspect of the matter. (Loud cries 
of “ Order.’”’) 

The Chairman then put the motion, which was carried unanimously. 

Mr. Bigham said it was evidently the intention of the shareholders to 
keep out of the hands of the lawyers. The gentleman who had so strenuously 
opposed their proceedings belonged, he believed, to the legal profession 
but they did not require his services. (Hear, hear.) They were men of 
business, and they wanted their affairs to be wound up by men of busi- 
ness. He had now to propose—“ That a petition be forthwith presented 
to the High Court of Chancery that the voluntary winding-up may be 
continued, subject to the supervision of the court; and that, if neces- 
sary, the appointment of Messrs. Coleman and Banner as liquidators be 
continued.” 

Mr, Crowe seconded the motion, which was carried, Mr. Hall being the 
only dissentient. 

Mr. Bigham—There is one more resolution which I will ask you to pass. 
Very great and deep sympathy has been expressed in the town towards 
our chairman, Mr. Mozley. (Loud cries of “Oh, oh,” and “ Hear, hear.”’) 
He has been for upwards of fifty years —— (Renewed cries of “ Oh, oh.’’) 
I have to move that a vote of thanks be passed to him for his services in 
the chair. (Loud cries of “ No, no.’’) 

The motion was not seconded or put, and the meeting dispersed. 


Another meeting of the shareholders of the company was held on the 
22nd May, but reporters were excluded. It was understood, however, that 
Ambrose Lace, Esq., was called to the chair, and that a resolution was pro- 
posed to the effect that it would be to the interest of all parties that the 
company should be wound up voluntarily, but an amendment was moved 
declaring that it was necessary that a searching investigation should take 
place into the affairs of the bank, and that this could best be done under 
the operation of a compulsory order made by the Vice-Chancellor. Upon a 
show of hands the numbers were so even that the chairman declared he 
could not say which had the majority, but ultimately the original motion 
was passed, 
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BOMBAY CITY BANK. 


Tue latest advices from India state that the following balance-sheet has 
been issued to the shareholders of the Bombay City Bank :— 


Balance Sheet to 31st December, 1865. 


Dr. 
Capital accounts, Rs. 51,86,650 ; 
shares, Rs. 7,98,650 . os + ous see 
Deposits, bills, and loans | payable bed’ “Sal ees 
Adjustiug account eee sos eee 
Reserve fund oss wed 


Cr. 
Cash on hand and at bankers’.. roe 
Government and other securities a 
Bills receivable at head office and branches 
Loans, investments, and bills of exchange 
Dead stock, stamps, and stationery... ... 
Profit and loss account... 9.2. see oe 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, commission, brokerage, und stamps 


Ascertained losses at ‘head office and branches written off on 


Adjusting account of rebate and interest... ... sss 


Cr. 
Balance on Ist July, 1865 .i6 ase se 
Interest, discount, mapgeeciaie transfer er fees, &c.. 
Balance ae “ - 


STATEMENT OF ESTIMATED LOSS. 


Dr. 
Past bills dae = .so es sce cee ove 
Overdue loans, &c. =~ 
Balance of profit and loss account . vee 


Cr. 
Reserve fund eee 
Balance of estimated loss 


less calks mg on forfeited 
.-. Rs.43,88,000 





14,19,774 
20,255 
7,98,650 





Rs. 66,26,679 1 
SS 


. Rs. 2,389,272 11 2 


2,14,916 4 0 
14,16,419 7 5 
46,81,579 11 6 
18,331 6 0 
56.160 1 11 





Rs.66,26,679 10 0 


_—_ 
SS 


Rs. 48,554 14 11 
2,24,845 14 8 
20,255 8 9 





Rs.2,93,656 5 11 
—S 


Rs. 1,74,900 12 9 
62,595 7 3 
56,160 1 11 





Rs. 2,983,656 5 11 


Rs. 5,28,376 15 4 
15,52,183 14 3 
56,160 1 11 





Rs.21,36,720 15 6 


. Rs. 7,98,650 0 0 


13,38,070 15 6 





Rs.21,36,720 15 6 


—— 


LONDON AND SOUTH AFRICAN BANK. 


Tue fifth ordinary annual general meeting was held cn the 3rd May, at 
the London Tavern; Colonel Holland, deputy-chairman, in the chair. 
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The following report of the directors was presented :— 

“ Tt is the duty of the directors to lay before the shareholders a statement 
of the affairs of the bank for the year ending the 31st December last. The 
accounts now presented show a net profit of £46,406. 4s. 5d., against 
£44,439. 19s. 4d. in the previous year, and equal to 94 per cent. on the 
paid-up capital of the bank; out of this sum it is proposed to appropriate 
£1,608. 5s. 9d. as the fifth and last instalment due on preliminary expenses 
account, but the directors intimate, with regret, that they do not feel justi- 
fied in recommending the declaration of a dividend at this time. Those of 
the shareholders who have given attention to the reports received from 
time to time during the past year from South Africa, of the disastrous 
state of commercial and pecuniary affairs prevailing tliere, will not be sur- 
prised to learn that this establishment has not escaped in the midst of the 
general crisis. The entire amount of unpaid bills in possession of the bank 
at the end of the year was £130,950. 1s. 2d.; against these a certain amount 
of securities is held in various shepes, but the realisation must be a work 
of time; and although the reports received from the local managers point 
to a more moderate loss, the directors think it right to assume that a defi- 
ciency may eventually arise of something approaching to £50.000. To 
meet that probable loss the profits of the year will be absorbed, and possibly 
a portion of the reserve fund, which now amounts to £18,181. 6s. 3d., but 
under the most adverse circumstances the directors consider they are 
justified in declaring their conviction that the capital of the bank remains 
untouched. Among many measures of economy which have been inaugu- 
rated during the last few months, the directors have to report their having 
closed four of their minor branches, viz. : Richmond, Uitenhage, Colesberg, 
and Graaff Reinet, late events having conclusively shown that a suund and 
healthy business of asufficiently remunerative character is not to be found 
at those places. Unsatisfactory as this report is in many respects, the 
directors are able to state their belief that the worst has passed, and that 
agriculture und trade having revived, the securities which are held against 
over-due bills have improved, and are likely to improve in value. The 
directors have appointed Mr. F. W. Wood, a gentleman of much ex- 
perience and high character, who for many years was connected with the 
Bank of British North America, to succeed Mr. Thompson as inspector 
and chief colonial officer. Their esteemed colleague Mr. John Barry, 
having proceeded to Africa, where he has intimated he will remain for 
some considerable time, has, in accordance with the provisions of the deed 
of settlement, ceased to be a director, aloss which the board much regrets 
The directors who retire by rotation are Messrs. James Seabright, Henry 
Maynard, Joseph Levick, and P. P. Blyth, who, being eligible, offer them- 
selves for re-election.” 


Statement of Liabilities and Assets, London Office and Branches, 
31st December, 1865. 
Dr. LIABILITIES. 
Capital paid-up... oo te aw’ eae eee ROOD 
Circulation, notes and ‘bank post bills ee a 21,791 
Deposits ... ae ee ee ee 
Bills pay able and other liabilities... ee ee ee ee 
Reserve fund ... a a? 18,181 
Balance of profit and loss account. ss 46,406 
This is subject to be reduced by £1 608, ‘bs. od., , the balance 
of preliminary expenses, the remainder to be reserved to meet 
losses by bad debts. 





£1,178,112 
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Cr. ASSETS, 
Species on hand, and cash balances’ ... ee = ove «= £117,920 11 
Bank premises, furniture, fittings, and other property oe 22,362 19 
Local bills discounted, bills receivable, Government and other 
securities... a a er ee a ee 905,270 10 
Bills overdue and unpaid hia = 130,950 1 


Preliminary eS ‘amount, £8, 041. 9s. 9d. ; less 
deducted, £6,433. 4s. ‘ i ae ae 1,608 5 





£1,178,112 7 
Profit and Loss Account, London Office and Branches, for the Year to 
Pp 31st December, 1865. 


Interest, commission, aud exchange paid... -. £20,964 16 0 
Charges for the year, including rent, mete and all other expenses 

at head officeand branches... . ae 24,415 0 2 
Rebate on bills notdue ... .. * oe eee 6,772 1° 7 
Balance ... 4 a 46,406 4 5 








£98,558 18 2 
Cr. 
Balance of undivided profit carried forward, as per last annual 
statement, to 31st December, 1864 ... £377 9 4 
Rebate on bills not due 3ist December, 1864, "brought forward, 
£13,019, 1s. 1ld.; gross profit for r the Sue ending 31st 
December, 1865, £86,162. 6s. 11d. a 98,181 8 10 
£98,558 18 2 
The Chairman, in moving that the report and accounts be read and 
adopted, observed that of the profit shown, nothing need be said; it was 
tolerably satisfactory were it bond fide profit; nor was it necessary to 
descant upon the disastrous state of commercial and pecuniary affairs in 
South Africa. It could be uo matter of surprise that they, in common 
with other banks in that country, should have made losses; but he was 
sorry to say that their losses had been heavier than they ought to have 
been, notwithstanding the commercial crisis. The board had great cause 
for dissatisfaction with many of their employes, who had disregarded the 
warnings and instructions of the directors, and hence the heavy loss. 
They were not able to state distinctly the amount of this loss; all they 
could tell the shareholders was the amount of overdue bills, aud their 
estimate of what they were likely to lose upon them. The amount of 
past-due bills was £130,000, as shown in the accounts, and since the date 
of the report they had had £8,000 or £9,000 more to add. He believed 
this statement involved the worst. (Hear.) They must not, however, 
take these past due bills as all bad. The manager’s estimate *puts down 
the total probable loss at about £36,000, but he (the Chairman) wished he 
could believe that it would not exceed that sum. The directors put it 
down at £50,000, and he thought it would not be prudent to take it at one 
shilling below that amount. If the season should be propitious, as by the 
last advices they were stated to be, they might possibly come off with a 
smaller loss, but he did not like to take too sanguine a view. To meet 
this £50,000 loss, they had the profit of the year, viz., £44,000, after 
paying off the balance. of the preliminary expenses, and about £18,000 
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standing to the credit of the reserve. The report alludes, among other 
matters, to the closing of some of the minor branches. It might be asked, 
“Tf you had the information you ought to have had, why did you start 
these branches?”? (Hear, hear.) He would explain that. The branch at 
Richmond, as was stated at the last meeting, had been set on foot by the 
inspector without the authority of the directors ; and the other three were 
started when affairs in South Africa were much more prosperous than they 
were now. But ina crisis these small establishments were always the 
first to show weakness, and after three years of drought it was found that 
they did not yield sufficient profit to justify their continuance, and were 
not likely to do for some time to come, consequently it was determined to 
close them. The loss at these branches was not very serious. There 
were £5,000 or £6,000 of past-due bills at the Colesberg branch, which 
sum was included in the year’s amount of past-due bills he had men- 
tioned: Thé board had appvinted Mr. F. Wood, a gentleman of much 
experience and high character, to succeed Mr. Thompson as inspector and 
chief colonial officer. Mr. Wood had been about six weeks with them 
looking into the affairs of the bank, examining the correspondence, and 
making himself master of the accounts. As he was going out to exercise 
considerable power, the board were anxious to have some acquaintance 
with him before he went, and from what they had seen he was happy to 
say they had great confidence in him, although, from what he had seen of 
bank managers failing in judgment—he would not say more—during the 
past twelve or eighteen mouths, confidence in many managers had been 
much shaken. He had found that parties whom their managers were 
advised by the directors it would not be safe to trust except to very mode- 
rate amounts, had obtained advances of many thousands; but, as he had 
said, they had great confidence in Mr. Wood, whose autecedents were un- 
doubted; who had had considerable colonial experience, and, as they 
believed, possessed great firmness of purpose—qualities which would, he 
trusted, be the means of restoring the affairs of the bank to a fair, and he 
hoped at no distant period, to a prosperous position. (Cheers.) As the 
shareholders were informed in the report, Mr. Barry had ceased to be a 
director. He had gone out to the Cape, and as he would remain there 
for two or three years, it was not thought right that he should remain 
on the board when he could no longer perform the functions of a di- 
rector, although his colleagues one and all regretted much to lose him. 
Turning to the liabilities and assets, it would be observed that the circula- 
tion, notes and bank-post bills were stated at £21,791. That was a very 
small amount, but with the curtailing of business and shutting up of 
small branches a temporary decrease in the note circulation was a neces- 
sary consequence. The bank post bills, he was glad to say, did not amount 
to more than about £500. A large issue of such bills usually involved re- 
newals and other objectionable practices which it was not desirable to 
see in the accounts, and the circulation had consequently been kept down. 
The deposits, £448,000, were a trifle less than in the last half-year, when 
they stood at £459,000. The board were taking measures to reduce the 
fixed deposits, considering that with the great falling off of commercial 
business it was not safe to hold a large amount on deposit bearing 6 and 7 
per cent. interest, and operating as an inducement to the managers to 
embark in business involving risk, in order to employ it and show a profit. 
Accordingly directions had been given to pay off those deposits which bore 
a high rate of interest, and they would not be renewed until business in 
the colony increased to such an extent as would enable them to employ 
the money profitably. (Hear, hear.) Bills payable and other liabilities 
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stood at £143,249, or about £100,000 less than they stood at last year. 
The actual amount of bills payable, however, was not more than £24,700, 
or, as there was £3,500 advanced on letters of credit (he wished it were 
more), call it £28,000. Many of the items in this sum of £1,430,000 were 
simply matters of account, as balances between the branches and other 
banks, so that the actual liability on bills payable was very small indeed. 
The reserve, £18,000, stood as before. In the assets the specie in hand 
and cash balances amounted to £117,000, which he considered a very good 
figure. (Hear, hear.) Bank premises were put down at £22,362, or an 
increase of about £10,000 over the sum at which they stood last year; 
£4,500 of this increase was accounted for by the purchase of a site at Port 
Elizabeth. The board were assured by parties acquainted with the place 
that this was a very excellent purchase, and they expected to sell or let off 
one half at a price which would pay good interest on the entire outlay, 
retaining ample accommodation for their own purposes, instead of paying, 
as they were now doing, a high rent for inconvenient premises. Then 
there was £3,500 for a building at Graham’s Town, £416 for a strong 
room at Cape Town, and £2,059 for a building at Pietermaritzberg. The 
next item was local bills discounted, bills receivable, government and other 
securities, £905,000. That was about £10,000 less than last year, and the 
board had taken measures still further toreduce it. The local bills discounted, 
independent of the past due bills, amounted to £442,000, which they be- 
lieved to be good. The balances due from other banks amounted to 
£30,000; the past due bills, he was sorry to say, stood at the heavy figure 
of £130,000. Money on loans in London on security, £86,000, which since 
the date of the accounts had risen to £160,000. With this amount it was 
intended to pay off alarge amount of their deposits. It would be ob- 
served that from the present time the preliminary expenses would be 
entirely washed out, so that when they again came to a dividend, except 
what might be set aside for reserve, they would be in a position to divide 
nearly all they earned. In the profit and loss account the first item was— 
interest, commission, and exchange paid, £20,964. This was necessarily 
somewhat higher than before, in consequence of the higher rate of interest 
paid on deposits; but as these were paid off the item would be reduced. 
Charges for the year amounted to £24,415, which was an increase of 
£1,000 upon last year, consequent upon the increase of salaries in Africa, 
and the law expenses which had necessarily arisen from so many failures. 
The expenses of the home office were about £1,200 less than they were in 
the previous year, and this arose mainly from an infraction of the terms 
of the charter which the directors had been gnilty of, but for which they 
hoped to receive an act of indemnity, in having reduced their own 
allowances from £3,000 to £1,500. (Cheers.) Ifthe proprietors approved 
this act the board would be willing to do in future as they had done now 
and in other instances, whenever the profits were small or none, viz., take 
a smaller amount than the charter directed for their own remuneration. 
On the item, rebate of bills not due, he had no remark tomake; the busi- 
ness being reduced, the sum set aside as rebate was reduced proportionately. 
It would be observed that the gross profit of the year had been within 
about £100 of that of the previous year. In the current year they might 
depend upon it that the gross profits would be less; but then the charges 
would be less. They could not look forward to avery flourishing year, 
but provided they avoided further bad debts, he did look forward in the 
next half-year to having the pleasure of declaring a dividend, but at what 
rate he could not say. He had only further to ask their support to the 
report as it stood, assuring them that it was in all respects a faithful one 
VOL. XXVI. 
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and contained all the information the directors had it in their power to 
ve. 

Mr. Thomson (the chairman of the company) seconded the motion. 

Dr. Beattie expressed his great satisfaction at the full and complete 
statement the chairman had given, and if his example were followed by 
the directors of other companies, shareholders generally would be satisfied 
whether the profits were much or little. 

Another Shareholder offered a remark to the same effect. 

The motion adopting the report was then put and carried unanimously, 
The four directors retiring by rotation were re-elected, viz., Messrs. 
Seabright, Maynard, Levick, and Blyth. 

A Shareholder said that the statement of the chairman had disarmed 
hostile criticism. Their losses had been great, no doubt, but when it was 
stated that at one of the stations only one sound man was left out of the 
whole community, it was not surprising that they had suffered severely, 
He thought the board had been somewhat too lenient to some of their 
managers in the colonies. 

The Chairman, in reply to a remark from another shareholder, stated 
that it was intended to reduce the board to eight or nine, by not filling up 
the vacancies as they rose. 

A Shareholder asked if there had been any overtures made from the 
Standard Bank of South Africa for an amalgamation. 

The Chairman—Not officially. One or two of the shareholders of that 
bank had suggested that an amalgamation would save expense and avoid 
competition; but no communication had been made on the part of the 
board of the Standard Bank on the subject, and the feeling of the 
directors of this bank was averse to amalgamation. 

A very general feeling was expressed against amalgamation with the 
Standard Bank. The chairman assured the shareholders, on behalf of 
the board, that their views would meet with every attention. 

Several Shareholders thanked the board for the complete and faithful 
statement they had laid before the shareholders, and recommended that 
any movement or arrangement for reducing the number of directors 
should emanate from themselves. 

Messrs. Maynard and Jones were re-elected auditors, and a cordial 
vote of thanks and confidence was accorded to the chairman and 
directors. 

In acknowledging it, the Chairman, referring to the management of 
affairs, remarked that there was one gentleman connected with the bank 
in whom the court had the greatest confidence, who was not only honest 
and upright, but a thorough banker. He referred to Mr. James, their 
London manager, who at great personal inconvenience last year visited 
the Cape Colony to investigate their affairs. He had great pleasure in 
proposing a vote of thanks to Mr. James for his able management of 
the affairs of the bank. 

The proceedings then terminated. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue annual general meeting of the proprietors of this institution was held 
at the new bank, Bishopsgate Street, on the 10th May; Mr. J. M. Laurie 
in the chair. ; 

The notice convening the meeting having been read, the following report 
was presented, 





National Provincial Bank of England. 703 


“The directors feel gratified in meeting the proprietors in their new 
building, to present the thirty-third annual report for their consideration 
and approval. The cessation of the civil war in America, while it led in 
the spring of last year to a collapse in the value of cotton, and occasioned 
serious commercial embarrassments, had the effect of restoring the price 
of that commodity to a more normal position than it had assumed for some 
years; and this, combined with the revival of the American trade, and an 
augmented consumption at home, stimulated the manufacturing industry 
of the country to a state of great prosperity. The fall in the value of 
money, which manifested itself in the beginning of the year, continued its 
downward progress until June, when it reached 3 per cent., at which rate 
it continued until the end of July, when, from the greater activity of 
trade, the rise in the corn market, consequent on the deficient harvest of 
1865, and the appearance of the cattle plague, a somewhat sudden reaction 
ensued, and the bank rate advanced in four successive steps, from 4 to 7 
per cent. between 27th September and 7th October. The average value of 
money, however, during the entire year did not exceed £4. 15s. per cent., 
against 7 per cent. in 1864. Under such circumstances, while the business 
of the bank has been satisfactory, and has shown a more augmented rate 
of progress than usual, the’ general profits could hardly be expected to 
exhibit results equal to the exceptional year of 1864. The year’s trans- 
actions are as follows, viz. :— 

1865. 
Jan. 1. Rest or undivided profits at 31st December, 1864, as 
exhibited at the annual meeting in May, 1865 coe £887,652 6 8 
Less bonus declared and paid in cash in 1865 out of this, 
@MOUNGING tO wo sce tee wee wee we ow. 112,200 0 0 
£225,452 6 2 
Dec. 31. Net profits of 1865, after making allowance for bad and 
doubtful debts (which have not exceeded the average 
of former years), and bonus of 10 per cent. to officers 238,159 17 10 


£463,612 4 0 
‘Add undivided profits carried forward from i864 “ 20,000 0 0 


Total... £483,612 4 0 
Deduct dividend on company’s stock, paid July, 1865, 
£43,200; do. December, 1865, paid January, 1866, 
£43,200; do. bonus of 6 per cent., paid January, 1866, 
£64,800; do. undivided profits to next year, £10,000 161,200 0 0 


Leaving ... ... £322,412 4 0 
Out of these profits the directors propose to declare, in 
addition to the foregoing dividend and bonus paid to 
proprietors above stated, a further bonus of 8 per 
cent. payable in July next, making a division of 
profits in 1865 in all 22 per cent. upon the paid-up 
capital at 31st December, 1865, free of enrenees 

QMOUNEIMG tO re nce cee tee wee eee 86,40 0 0 


Leaving reserve... £296,012 4 0 


“The directors, in virtue of the powers given to them by the pro- 
prietors at their two extraordinary general meetings held in June last, 
which authorised them to open the bank for transacting London business, 
proceeded in the course of the autumn to make the requisite arrange- 
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ments for that purpose, and having engaged the additional staff required, 
they took possession of their new building on the 30th of November last, 
and commenced business in it as well as at their St. James’s branch, in 
Waterloo Place, Pall Mall, on 10th January last. At both places the 
progress made has quite equalled the expectations formed. The pro- 
prietors were informed at the last meeting in June, that arrangements 
were entered into with the Bank of England for receiving the com- 
position of 1 per cent., allowed by the Act 7 and 8 Vic., cap. 32, to 
country banks relinquishing their right of issue; but subsequently, the 
directors regret to state, the Bank of England declined to concede the 
allowance without authority of the Lords of the Treasury, unless this 
establishment consented to confine its operations to the country. The 
Lords of the Treasury, on being appealed to, stated that as the Act 
enabled only, but did not render it imperative on the Bank of England 
to make these agreements of composition, and the present not being, in 
their lordship’s opinion, a case in which the Bank of England should be 
required to do so, they declined tu comply with the application of the 
National Provincial Bank. The directors consider that the general equity 
of their claim ought not to be precluded, and that the justice of their 
case will yet receive due consideration, but in the meantime the profit of 
the lapsed issue will be absorbed by the Government. It having been 
represented to the directors that a want of banking accommodation was 
felt at Newcastle-on-Tyne and Gateshead, branches of the bank were 
opened at those places towards the close of the year, and eligible openings 
in the metropolis in Marylebone and Islington having also presented 
themselves, the directors have established branches in these localities, 
The following directors go out of office by rotation, but being eligible for 
re-election offer themselves accordingly, viz.:—The Rigit Honourable 
Lord E. Bruce, M.P.; Henry Paull, Esq., M.P., and Richard B, 
Wade, Esq.” 

The Chairman proceeded to move the adoption of the report. He said 
—I assure you that it is with no common interest that I take the chair this 
day. The system over whose gradual progress we have watched so long 
has at last reached that stage in its course when its constitution may be 
considered to have attained its definitive form. The fruits are perhaps not 
yet quite mature, and we may gather them hereafter in fuller measure, but 
the tree is planted where we mean it to grow, and what remains for us 
is to tend it carefully, and confidently await the coming vintage. But, 
gentlemen, before I ask you to proceed further with me on our pleasant 
way, and ask you to consider a report which you will I trust agree with me 
in thinking gives us at once satisfaction in the present and bright encourage- 
ment in the future, I must call a halt for a moment and claim your atten- 
tion to a subject by no means so agreeable, and which, though it is not 
without interest to you, more especially concerns me as having presided 
over your meetings last year. I allude to the compensation to be received 
by us from the Bank of England, in return for relinquishing our right to 
issue notes payable to bearer, That compensation would amount to £4,100, 
asum not of sufficient importance, I think, to influence very materially 
your decision as to extending your operations to the metropolis; but of 
course desefVing, as every amount in matters of this nature does deserve, 
some consideration. I accordingly, in laying before you the reasons which 
I thought should incline you to take a step which must entail a sacrifice of 
some consequence, mentioned this item. as throwing some weight into the 
scale. Now, gentlemen, I think that it is of the greatest importance to your 
interests that you should be able to place the most implicit confidence on 
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any statement made from the chair at your general meetings, and I feel 
that I should have made you a most unworthy return for the trust you 
have for so many years reposed in me, had I, on light and trivial grounds, 
held out to you inducements to influence your resolutions not likely to be 
realised. I trust, then, you will excuse me for trespassing upon your time 
to show you that if my anticipation in this respect has not been justified, 
as you will see by the report, the opinion I then expressed was held by the 
leading authorities of the Bank of England themselves, as well as by the 
soundest heads of the law. The following is the letter we have received 
from the Bank of England. It is dated the 22nd of June, 1865, and is ad- 
dressed to Mr. Robertson, our manager :—“ In answer to your letter of the 
9th instant, informing the governors of the Bank of the determination of 
the National Provincial Bank of England to relinquish its issues, and to 
receive in consideration the per centage authorised by 7 and 8 Vic. cap. 
32, and requesting to be informed of the course to be followed to obtain 
that result, I am directed to state that it will be necessary : First, that you 
should determine on what day you will cease to issue your own notes; 
second, that you should ascertain the amount of your issue on some par- 
ticular day in each of the 52 weeks preceding, from which date the average 
will be made on which the per centage is to be chargeable; third, that a 
cash account should be opened with the Bank of England, for the purpose 
of drawing bank notes. It will then remain to be determined what pro- 
portion of the per centage will have to be paid from time to time, until the 
whole of the local circulation be withdrawn.” Under these circumstances 
we submitted the matter to the consideration of Sir Hugh Cairns and Mr. 
Vaughan Johnson, two of the most eminent counsel of the day, and the 
opinion they expressed was that in the case of a joint-stock bank entering 
into an agreement with the Bank of England under the provisions of the 
Act in question, the per centage would not cease to become payable in the 
case of the joint-stock bank afterwards commencing business in London. 
I shall not, gentlemen, call upon you to go further into this very unplea- 
sant matter. I leave the question entirely in your hands. I do not ask 
you to censure any one; but for myself, of any wilful mis-statement, of any 
thoughtless misrepresentation, I very confidently claim your acquittal. 
There is much subject for congratulation in the present position of our 
affairs. The very handsome edifice in which we now find ourselves is en- 
tirely finished and paid for. The cost has of course been heavy, but the 
present estimated value, judging by the actual valuations of neighbouring 
properties, very largely exceeds the whole of our outlay. We have 
had, indeed, all our buildings valued recently, and I can safely assure 
you that the condition of our building fund is most satisfactory. Of the 
result of our great experiment of extending our operations to London, 
it is of course early to say more than that we are getting on steadily, and 
that your directors see every reason to rejoice at the prospect which is 
before you. You are so much accustomed to the caution and judgment 
with which our affairs are conducted by our excellent general managers 
and our local managers generally, that it is scarcely necessary for me to 
say that we have avoided all entanglement with any of those institutions 
whose unfortunate operations have drawn upon them the attention of the 
public. Indeed, I may say that the amount of bad and doubtful debts, for 
which most ample provision is always made in, our accounts, is quite 
trivial. The progress of our business in the country has been highly 
satisfactory. Our deposits have considerably increased, and many new 
accounts have been opened at our branches—proofs most convincing of 
the great and ever-growing confidence of the public. I will uotdetain you 
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longer from the business that calls us together, beyond expressing, in the 
name of your directors, the very high sense they entertain of the services 
rendered to us by our general managers, and by the admirable staff of 
managers and other officials by whom they are assisted in their very 
arduous labours. How important to our success must be the efficient dis- 
charge of the duties entrusted to them must be obvious to us all, and I 
doubt not but that you will think with me that one of the most pleasant 
features of the prosperity which greets us is the enjoyment of the willing 
devotion of a large body of honourable, talented, and zealous officers, 
offering us not merely advantage in the present, but the most certain 
guarantee of stability and progress in the future. The hon. chairman 
concluded by reading the following report :—“ 'The year’s transactions were 
as follows, viz.: January 1, 1865: Rest or undivided profits, at 31st 
December, 1864, as exhibited at the annual meeting in May, 1865, 
£337,652. 6s. 2d.; less bonus declared and paid in cash in 1865 out of 
this, amounting to £112,200; leaving £225,452. 6s. 2d. Dec. 31: Net 
— of 1865, after making allowance for bad and doubtful debts (which 

we not exceeded the average of former years), and bonus of 10 per cent. 
to officers, £238,159. 17s. 10d.; together, £463,612. 4s.; and undivided 
profits carried forward from 1864, £20,000—total £483,612. 4s. Deduct 
dividend on company’s stock paid July, 1865, £43,200; ditto, December, 
1865, paid January, 1866, £43,200; bonus of 6 per cent., paid January, 
1866, £64,800; undivided profits to next year, £10,000; altogether, 
£161,200; leaving £322,412. 4s. Out of these profits the directors pro- 
pose to declare, in addition to the foregoing dividend and bonus paid to 
proprietors above stated, a further bonus of 8 per cent., payable in July 
next, making a division of profits in 1865 in all 22 per cent. upon the 
paid-up capita] at 31st December, 1865, free of income-tax, amounting to 
£86,400 ; leaving reserve, £236,012. 4s. Arrangements were entered into 
with the Bank of England for receiving the composition of 1 per cent. 
allowed by the Act 7 & 8 Vic., cap. 32, to country banks relinquishing 
their right of issue; but subsequently the Bank of England declined to 
concede the allowance without the authority of the Lords of the Treasury, 
unless this establishment consented to confine its operations to the 
country. The Lords of the Treasury, on being appealed to, stated that as 
the Act enabled only, but did not render it imperative on the Bank of 
England to make these agreements of composition, and the present not 
being in their lordships’ opinion a case in which the Bank of England 
should be required to do so, they declined to comply with the application 
of the National Provincial Bank. The directors considered that the 
general equity of their claim ought not to be precluded, and that the 
justice of their case would yet receive due consideration, but in the 
meantime the profit of the lapsed issue would be absorbed by the Govern- 
ment. At Newcaatle-on-Tyne and Gateshead branches of the bank were 
opened towards the close of the year, and eligible openings in the 
metropolis, in Marylebone and Islington, having presented themselves, 
branches were established in these localities. 

Mr. J. O. Hanson seconded the motion, which was carried unanimously. 

The three retiring directors having been re-elected, 

Mr. Creak inquired of the chairman whether it would not be as well in 
future to have the accounts published more in detail. 

The Chairman replied that, although he fully believed that the publica- 
tion of every item in the accounts would redound to the credit of the 
manager and the company, yet, speaking as a shareholder, he was of 
opinion that it would be unwise to.deviate from the course which had 
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hitherto been adopted by the bank with so much success. It was always 
unwise to show their hand to their rivals, and he reminded the share- 
holders that if they published the accounts, they would publish them to 
all the world. At the same time, if the meeting wished it, he was ready 
to enter into all the details. (Cries of “ No, no.””?) He assured the hon- 
ourable proprietor that the board had no desire to conceal anything, and 
should be happy to show any of the shareholders the whole of the accounts 
if they would call at the office. He gathered from the meeting that it 
was not their wish that he should enter into the details of the accounts at 
present. (Cheers.) 

On the motion that a cordial vote of thanks be given to the chairman 
and directors, a short discussion took place, arising out of the fact that 
two of the directors of this company were also directors of the Imperial 
Mercantile Credit Association, and it was suggested that those gentlemen 
should be called upon to retire either from one board or the other, some of 
the shareholders urging that people had been led to invest their all in the 
affairs of the latter company on the faith of such names as those of the 
directors of the National Provincial Bank of England being on the board 
of the Imperial Mercantile Credit. The chairman stated the two directors 
in question had been most valuable members of the National and Pro- 
vincial Bank of England board, and he thought it would be prejudging 
the case altogether if in the present condition of affairs they called upon 
those two members to resign. Some of the shareholders also thought 
such a proceeding would be both unjust and ungenerous, and eventually 
an amendment calling upon the two honourable directors to elect which 
board they would continue to be on was withdrawn, and the motion 
was agreed to. 

The thanks of the meeting were then presented to Mr. A. Robertson 
and Mr. A. Atkinson, joint managers, and also to the officers of the com- 
pany, both in London and at the branches. 

Mr. Robertson, in returning thanks, observed that this institution had, 
by strict adherence to sound banking principles, escaped those losses 
which had fallen upon some other establishments which had endeavoured 
to acquire in two years what it had taken them twenty to accomplish. Such 
establishments had yet to encounter all the diseases of infancy, in the 
shape of bad debts and increased expenses, to say nothing of panics, 
drains, and draws. This bank might, after an experience of thirty-three 
years, be said to have attained to the full period of banking -manhood, 
and had been able to discharge all its responsibilities to the satisfaction 
alike of the shareholders and the public. (Cheers.) Since they last met 
they had undergone a great change, and they now occupied a building in 
the metropolis second to none. Those changes had been effected after 
much anxious consideration, aud not without encountering some diffi- 
culties, and making some sacrifices. Their progress had, however, been 
much more rapid than they had anticipated, and whereas they calcu- 
lated that they would do very well if they filled up the void in their 
expenditure caused by their entering into business in London in twelve 
months, they were fortunate enough nearly to accomplish that object in 
three. (Cheers.) And he had no doubt that at the next meeting they 
would be able to render such an account of their stewardship as would be 
deemed satisfactory. (Cheers.) So far as the managers and officers of 
the bank were concerned, he assured the shareholders that their earnest 
‘On zealous efforts would not be wanting to promote its best interests. 

eers. 

The oe concluded with a cordial vote of thanks to the chair. 








ENGLISH JOINT-STOCK BANK. 


A meetine of the shareholders of the English Joint Stock Bank was held, 
on the 14th May, at the Baltic Coffee-house, pursuant to a circular pre- 
viously issued, for the purpose of considering what steps should be taken 
in connection with the present state of the bank. Captain Mangles was 
in the chair. The meeting was densely crowded, and several repre- 
sentatives of country depositors were present. 

The Chairman, in opening the business, said, in consequence of the 
events of Friday, several shareholders had waited upon him and his 
brother directors for the purpose of ascertaining what had been done 
with regard to the affairs of the bank. He had told them that, after 
taking the matters into consideration, they had deemed it advisable to send 
to Vice-Chancellor Wood, and to file a petition for the voluntary winding- 
up of the bank. He then went on to say he could assure the meeting 
that they had received no support whatever from the Bank of England ; 
indeed, he considered that they had been treated in a very unfriendly 
spirit. He and several of his brother directors waited on the directors of 
the Bank of England on Saturday, and took with them £47,000 worth of 
country bills (all of which were payable in London), upon which they 
wanted an advance. The directors of the Bank of England demurred a 
great deal, and would only let them have £30,000, notwithstanding there 
was already £20,000 deposited there: so that in effect the advance 
amounted only to £10,000. Now, he did not blame the Bank of England 
for being cautious, but he could not help thinking that they had treated 
the English Joint Stock Bank very harshly. 

A Voice—Not at all; they showed you a good example. 

The Chairman went on to say that the directors held that theirs was a 
country bank, and they had sought to accommodate their country friends ; 
but in a time of almost unprecedented pressure they had come to grief. 
As a proof that the directors had not run away from a falling house, the 
meeting would understand that more readily when he told them that they 
held one-sixth of the shares of the bank; that they had never sold a 
share, the greater number of which were bought at a premium. He felt 
it was hardly necessary for him to state that the directors had devoted 
the greater part of Saturday in trying to get some bank to take them up; 
but things generally were then in such a sad state that they could get no 
assistance whatever. He did not propose to go into the state of the 
accounts till they were got into order, which would be done as soon as 
possible, and then ancther meeting would be called, and the documents 
placed before the shareholders. In the meantime he must tell them that 
their property was safe, with the appointment of Mr. Kemp as liquidator, 
by Vice-Chancellor Wood. After a few other remarks the chairman con- 
cluded by inviting the shareholders to make any suggestion they thought 
practicable and worthy of consideration. 

A Shareholder expressed himself disappointed at not getting from the 
chairman some more general information as to how the affairs of the bank 
actually stood. He, for one, did not expect a detailed statement iu so 
short a time, but he should like to know if the directors thought it would 
be advantageous for them to resume business. 

-The Chairman said, so far as a hasty examination of the accounts, bills, 
and securities would admit, he was in a position to pronounee them good. 
But, at the same time, he must tell them they could not go on without 
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making a call and receiving from the depositors assurances that they would 
not withdraw their moneys. 

Mr. Evans, who represented a large body of depositors at Bideford, 
expressed himself to the effect that the directors had brought on the, 
present state of their affairs by purchasing the goodwill of the City 
business, If they had stuck to their country branches they would, in his 
opinion, have been in a sound position at the present time. However, he 
begged to say that the feeling of the depositors at Bideford was that it would 
be an act of insanity to goon; and under those circumstances he would 
move the following resolution :—* That, in the opinion of this meeting, 
all cash balances in the hands of the head office and branches of the 
English Joint-Stock Bank should be paid into the Bank of England; 
and also future remittances received to the credit of the English Joint- 
Stock Bank; and that a committee be appointed by the shareholders, 
who shall have power, in connection with the directors, to negotiate 
and to dispose of the bank and its branches together or separately, as 
they may deem best for the interest of all concerned, and to close up and 
liquidate the affairs of the bank with the least possible delay con- 
sistent with a prudent regard to the interests of the shareholders and 
creditors.” 

The motion having been seconded. 

Mr. Stewart thought the best course to pursue would be that of 
making arrangements with the City Bank, and to allow the branches 
to be carried on as they had been previously; or, if that were not 
practicable, to sell the goodwill of the business. 

A Shareholder—Mr. Chairman, will you say if the freehold of the 
London bank belongs to us? 

A Director—No. 

A Shareholder—Then what have we got for our £66,000? 

The Chairman—We have paid part of the money for the freehold. 

Mr. Olding here explained that he had reluctantly parted with a 
business of high reputation that had been carried on by his family for 
nearly 100 years, but that the solicitude on the part of the English Joint- 
Stock Bank, coupled with the high price they offered, had induced him 
to sell it. 

The Solicitor to the company explained that the necessary means had 
been adopted to protect the assets of the bank, and pointed out the benefit 
the shareholders would derive by a voluntary compared with a com- 
pulsory winding-up of the affairs. 

The Chairman then put the resolution, observing, that the first por- 
tion, namely, paying the balances into the Bank of England, had already 
been done, and that while he saw no objection whatever to the second 
portion, that of forming a committee of shareholders, he could not help 
remarking that Bideford had always been a large borrower, and had, con- 
sequently, helped to place the bank in its present dilemma. 

The motion was then carried unanimously. 

It was afterwards moved and seconded that the following gentlemen 
constitute the committee of shareholders:—Mr. Yeo, of Bideford; Mr. 
Broad, of London; Mr. Sidney Alleyne, of Tunbridge Wells; Mr. 
Butcher, of Epsom; Mr. Ross Mangles; and Mr. Maddox, of Chertsey. 

A vote of thanks to the chairman then closed the business. 








BANK OF TURKEY. 


Aw adjourned meeting of the shareholders in this bank was held on the 
17th May, at the offices, St. Clement’s House, Clement’s Lane; Mr. E. J. 
Muybridge in the chair; for the purpose of considering a resolution, 
previously passed, in favour of the voluntary winding-up of the company, 
and in the event of its confirmation, to appoint official liquidators. 

The Chairman apologised for the calling of the meeting on the previous 
day, which he said was done inadvertently, and not for any object on the 
part of the directors, as some persons had insinuated. 

Mr. M‘Ewen moved that the resolution proposing the voluntary winding- 
up of the company be confirmed. 

Mr. Theakstone seconded the motion, and said the course proposed 
should have been resorted to long ago. (Hear, hear.) 

The motion was carried unanimously. 

The Chairman said the meeting for the appointment of liquidators had 
been called for half-past two o’clock, and as it was not yet quite that 
time, he would propose a short adjournment. 

Several shareholders were in favour of entering on the business of the 
meeting, as it was only ten minutes earlier than the time appointed. 

Mr. Conybere thought it was advisable to be strict in their proceedings, 
and he objected to the shareholders entertaining the question awaiting 
them one minute earlier than the proper time, (Hear, hear.) 

In the interim, 

Mr. M‘Ewen took opportunity to congratulate the company upon the 
prospect of its affairs, and said if it had gone on the shares would be 10 
discount, as was the case with some other companies. He thought the 
idea of establishing the bank was a goed one, but it was brought out at an 
unfortunate time. When they returned all they could to the shareholders, 
he did not think the latter need complain very much. 

The Chairman said he was sure M. M‘Ewen would not have lent his 
name to the bank if he had not thought favourably of the undertaking. 
He felt almost inclined to think that if Mr. M‘Ewen had given his services 
to the bank at its earliest stages, the company might have successfully 
carried on its business. 

Replying to shareholders, 

The Chairman said, the total amount received on shares was about 
se and there were 1,500 or 1,600 shares upon which the calls were 
not paid. 

Mr, Conybere said he was extremely glad to see Mr. M‘Ewen present, as 
it was upon the strength of the name of that gentleman he had been 
induced to take shares in the company. He confessed he felt somewhat 
_ amused at the congratulations of Mr. M‘Ewen, and he thought that when 

persons subscribed capital on the faith of what was supposed to be a good 
mercantile name it was a disappointment to see that name disappear after 
the formation of the company. He (Mr. Conybere) wished to have the 
company wound up peaceably, and without any recrimination, but he was 
anxious for an explanation of the circumstances which induced Mr. 
M’Ewen to withdraw from the company. (Hear, hear.) None of them 
could say good-bye to this defunct company without saying that there was 
much that ought not to have been, and much unexplained that ought to 
have been explained. He, however, could not hold that Mr. M‘Ewen 
would have made a proposal if he did not intend to carry it out. 
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It being stated that the time for the appointment of liquidators had 
arrived, 

Mr. M‘Ewen referred to his absence from the last meeting of the com- 
pany, which, he said, was owing to important business in Glasgow, which 
detained him. He confessed that his retiring from the company placed 
him rather awkwardly before the shareholders. He had ceased his con- 
nection with the company because he was less sanguine with regard to its 
prospects than the promoters, and not liking to be in opposition to those 
gentlemen, he thought it best to retire. He did not think the shares were 
applied for by people who intended to become bankers in Turkey, and it 
was also a fact that the Ottoman Company had to purchase a large number 
of shares to bring the company out. Another circumstance which militated 
against them was the depression of the times. The substance of his offer 
to the directors was, that if they would subscribe the remainder he would 
subscribe £1,000 to have the company wound up without any settlement. 
He also wished the Ottoman Company to give up their commission for the 
part they had taken in bringing out the Bank of Turkey. He believed he 
had been misunderstood, and he wished publicly to state that he had 
never dealt directly or indirectly in one share of the company, nor had he 
any interest in it beyond that which attached to his holding of 100 shares. 

Mr. Farley said with regard to Mr. M‘Ewen’s offer of £1,000 towards 
paying the preliminary expenses, he wished to say that other directors 
coincided in that step, and as proof of his statement he would read a letter 
which he wrote to Mr. M‘Ewen on the 7th of February—‘“This morning I 
have received confirmation from Constantinople of all my arrangements, 
which are such as will not only please and fully satisfy yourself and 
friends, but I venture to say will astonish you. I have every way en- 
deavoured to meet your views. Agreeably with your wish a full allotment 
of the shares was made. Application has now been made for a settlement 
and quotation, and I now further state that if the arrangements entered 
into are not perfectly satisfactory after the settlement, I will vote for the 
payment in full to the shareholders, and for that purpose will myself pay 
£1,000 towards the expenses.”’ 

Mr. Gardiner said it was impossible to arrive at any definite facts 
connected with the Bank of Turkey without giving an account of the 
Ottoman Company when the bank was launched. 

The Chairman said it was not within the province of the present meeting 
to discuss the affairs of the Ottoman Company. 

Mr. Kimber said he represented the Ottoman Company, and he wished 
to make a statement. 

Several Shareholders loudly called for Mr. Gardiner. 

The Chairman said that Mr. Gardiner had not paid the amount due on 
the allotment of his shares. 

Mr. Kimber warned Mr. Gardiner against making any damaging re- 
marks against the Ottoman Company. 

Mr. Conybere maintained that Mr. Gardiner was in perfect order. 

Mr. Gardiner was proceeding to refer to the Ottoman Company, when— 

Mr. Farley interposed, and protested against injurious allusions to 
another company. 

After some discussion, 

Mr. Conybere proposed and Mr. M‘Ewen seconded the appointment of 
Messrs. Dugdale, Theakstone, and Holyland as liquidators. 

The resolution was agreed to unanimously. 

A vote of thanks to the chairman concluded the business of the meeting. 
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PROVINCIAL BANK OF IRELAND. 


Tnx fortieth annual general meeting of the proprietors of this bank was 
held on the 17th May, at the Bank Buildings, Old Broad Street; Sir J. M. 
Farquhar, M.P., in the chair? . 

The Secretary having read the advertisement calling the meeting, 

The first business was the re-election of the retiring directors, Mr. H. 
H. Dobree, Mr. E. Macnaghten, Mr. T. Twells, and the Right Hon. Sir J. 
Young. Mr. H. R. Farrer was then elected in the room of Mr. Oliver 
Farrer, deceased; and Mr. Richard Hoare in the place of Mr. J. Farrer, 
who, owing to his retirement from public business, has resigned. 

The Secretary then proceeded to read the following report: 

“The directors have the satisfaction of stating that the season of 1865 
was, on the whole, a favourable one for the agricultural and trading 
classes in Ireland. Less ground was under cultivation, but the cereal 
crops were fairly productive, and being saved early and in fine weather, were 
generally of good quality. The price of grain continued low, but the 
farmer was compensated by the very high prices obtained for almost every 
other article of agricultural produce, which has tended materially to im- 
prove the condition of those engaged in farming and grazing, while pro- 
portionate advantages flowed through them to the trading classes, so that 
the directors are enabled to state that, without doubt, there has been a con- 
siderable advance in the material prosperity of the country. It is fortu- 
nate also that Ireland has not, as yet, suffered any material loss from the 
cattle plague. There is reason, however, to fear that some cases of rinder- 
pest have recently appeared in one district of the county of Down, not far 
from Belfast ; but prompt measures have been adopted to prevent its ex- 
tension, which, it is hoped, may be successful, There was less land under 
flax in 1865 than in the previous year, and the crop was not considered a 
large one in acreable produce, but it was of good quality, and the price 
was high, and generally remunerative to the farmer. The linen trade, in 
all its branches, is greatly extended, and been most active and prosperous. 
In speaking thus favourably of agriculture and the trading and manufac- 
turing interests, the directors are glad to add that the disturbed state of 
the country, though doubtless productive of much mischief and injury, has 
not interfered so much as might have been expected with the progress of 
general improvement. During the past year the directors have had to re- 

ret the deaths of their colleagues, Matthias Wolverley Attwood, Esq., 

amuel Eustace Magan, Esq., and Oliver Farrer, Esq. The vacancies in the 
direction created by the deaths of Mr. Attwood and Mr. Magan were filled 
up at a special meeting of the proprietors in November last, and the present 
meeting will elect a director in the room of Mr. Farrer. The directors 
cannot allow this opportunity to pass without recording their deep sense of 
the long and valuable services of Mr. Farrer, who had been a member of 
the board since the formation of the bank in 1824, and had throughout 
taken an active interest in its concerns. The directors have every reason 
to be satisfied with the progress of the bank’s business during the past year 
though the result shown in the following statement is not so favourable as 
in the two previous years. The net profit is somewhat less, owing in part 
to a rather lower average rate of interest received, but chiefly to the larger 
amount of interest paid on deposits. The attention of the meeting is now 
requested to the following statement :—The account submitted to the 
yearly general meeting in May, 1865, showed the amount of rest, or undi- 
vided profits, at 25th March, 1865, to be £256,563. 7s. 8d.; out of which 

















Provincial Bank of Ireland. | 713 


there has been paid to the proprietors the amount of two ordinary and 
extraordinary dividends as follows:—At Midsummer, 1865—Ordinary 
dividend of 4 per cent., £21,600; extraordinary dividend of 6 per cent., 
£32,400. At Christmas, 1865—Ordinary dividend of 4 per cent., £21,600; 
extraordinary dividend of 6 per cent., £32,400 ; together, £108,000; leav- 
ing a balance of £148,563. 7s. 8d.; to which there has since been added 
the amount of net profits for the vear ending on the 31st, being the last 
Saturday of March, 1866, after deducting property tax and providing for 
all bad and doubtful debts, £104,395. 15s. 6d.; making the rest, or amount 
of undivided profits at 31st March, 1866, £252,959. 3s. 2d. Though this 
statement shows a smaller amount of net profit than the accounts of the 
two previous years, the directors have the satisfaction of informing the 
proprietors that they will continue the same rate of dividend, and they 
accordingly intend to pay in July next an extraordinary dividend of 30s. 
on each £100 share, and 12s. on each £10 share of the capital stock of the 
bank, in addition to the ordinary dividend of 4 per cent., making the 
amount to be then paid £2. 10s. on each £100 share, and £1 on each £10 
share for the half-year ending at Midsummer next, and they will also as 
heretofore pay the property tax for the proprietors.” 

The Chairman, in moving the adoption of the report, congratulated the 
meeting that under the circumstances of the present time, they had been 
able to make so good a report as that which had just been read. It was 
brief, and he congratulated them on the circumstance, because they might 
depend upon it, that it was only when great expectations had been formed, 
and not realised, and the affairs of a company were not in a satisfactory 
state, that a lengthy report was required. It was with great pleasure that 
he assured them that this bank was never in a better or sounder state than 
it was at present. Very few losses had been incurred in Ireland, and indeed 
he might say none of any importance, the bank in that country being in 
a perfectly satisfactory condition. The business during the past year had 
been good, though the net profits were somewhat under those of the pre- 
vious two years, arising chiefly in consequence of the large amount of 
interest paid on deposits. He was anxious to mention, in addition to what 
was stated in the report, that the progress of improvement in the wealth 
of Ireland had not ceased. Great improvements were being made in land 
drainage, and there was a better system of cultivation, in addition to which 
there was an increase in the farming stock. In the north of Ireland there 
was great activity in the linen trade, which had had a beneficial effect at 
Belfast, and in the district generally in which the manufacture of linen 
was carried on. There had been an increase in the flax spinning, and every 
branch of the trade had extended, and was being carried on with profitable 
results. Of course, to the Provincial Bank, which had its ramifications 
in every part of Ireland, it was of great importance that the trade of the 
country should be in a sound and flourishing state. (Hear, hear.) On the 
present occasion it would not be right if he did not allude to the report 
which had reached this country, that the rinderpest had made its appearance 
in the neighbourhod of Belfast, but they would see by the papers that 
Government had taken instant and most stringent measures to prevent the 
spread of the disease, and he hoped they would prove successful. He had 
received a letter that morning from Mr. Davis, the Belfast manager, con- 
taining the important announcement that the disease was not spreading, 
and that no new cases had appeared, and he hoped that as the country had 
been so long spared, the precautions taken by the Government would 
procure for it the immunity it had so long enjoyed. The unfortunate 
Fenian disturbance had been promptly arrested by the action of the 
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Government, and those who took a prominent part in it had thought proper 
to leave the country, and peace had been maintained. He was happy to 
say that the Provincial Bank of Ireland had not suffered from it in any 
way. They had been equally fortunate in respect to the panic in the City, 
which he was glad to say was to some extent passing away, and it would 
be satisfactory to the shareholders to know that the Provincial Bank had 
not at all suffered, and did not anticipate any loss whatever from it. 
(Cheers.) He thought that on all these grounds he was justified in con- 
gratulating the shareholders on the safe position in which the bank stood. 
(Hear, hear.) The board had to acknowledge the zealous exertions of 
their officers, who had done everything in their power to promote the pro- 
gress of the institution, and to insure its success. He had often before 
had occasion to speak in terms of praise of their chief officer in Ireland, 
Mr. Hewat, and he again said that it was impossible to have a more 
efficient officer there. He could say the same of their excellent secre- 
tary, Mr. Christie, who was a most valuable, painstaking and hard-working 
officer. He also spoke in high terms of the general staff, mentioning 
particularly the names of Mr. Cooper, the Cork manager, and Mr. Davis, 
of Belfast, who had both had the most onerous duties to perform, in con- 
sequence of the large amount of business done in those two places. The 
board had every reason to be satisfied with its officers, who did everything 
they possibly could'to promote the interests of the institution. (Cheers.); 

Mr. T. Sidney Smith (a shareholder) seconded the resolution, and took 
the opportunity, in consequence of the shock that had been lately expe- 
rienced in the monetary world, of throwing out a suggestion for the con- 
sideration of the board. He was the more emboldened to do so from the 
remark which had fallen from the chairman, to the effect that their profits 
would not have been diminished but for the amount of interest they had 
had to pay for deposits. It struck him that the principle of receiving all 
deposits that were offered was a decided disadvantage to banking concerns. 
In the first place, there was a certain amount of competition between the 
different establishments as the amount of interest to be paid; for if one 
bank paid a little less than another it was a sort of mark against them; 
and, on the other hand, whenever the credit of the place in which the 
bank was situated received the slightest shock, depositors took the alarm, 
and a run was immediately made upon the bank, which would not be the 
case if the deposits were less extensive in amount. Another disadvantage 
of taking a large amount of money on deposit was that it involved greater 
risks, because an undue extension was given to the business of the com- 
pany ; for it was well known that there was nothing more troublesome 
than to have too much money to deal with, and there was always a great 
tempiation, in such cases, to embark in a more risky description of busi- 
ness. It was worthy of consideration whether it was not desirable to 
place some limit on the receipt of deposits, and whether a certain amount 
only in proportion to the paid-up capital ought not to be taken, so that if 
those deposits were suddenly called in they might be met without any 
great strain on the resources of the bank. When it was known that the 
deposits were very large in any particular bank and anything like a crisis 
took place, the public naturally took the alarm, a run ensued, and very 
often great harm was done to such institutions. It was very like carrying 
on business on borrowed capital, which was liable to be called in at any 
moment. (Hear, hear.) He merely threw it out as a suggestion to the 
board, as men of experience, and he thought that if it was deemed advis- 
able a very good example might be set to banking institutions generally 
: an old establishment like this were to place a limit on the amount of its 

eposits. 
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The Chairman said that the board was much obliged to the hon. share- 
holder, as they always were to those proprietors who gave their opinion 
on the affairs of the company. In reply to the suggestion he had only to 
state that, having had forty years’ experience in banking, the board were 
always careful to watch the amount of the deposits, and to take care that 
they were always in a condition to meet any sudden demand that might 
be made upon them. (Hear, hear.) For the last forty years they had 
always had a certain amount of money on deposit. It was always done in 
Ireland, and he did not think there was anything whatever to fear from 
the continuance of the system. The hon. proprietor might rest perfectly 
assured that the whole attention of the directors was given to every point 
connected with the bank, and that they would take every possible care 
that no risk was run. 

Mr. 8. Smith—I did not mean to cast the slightest imputation on the 
board. I merely threw out the suggestion. 

The Chairman—And I assure you that we received it in the spirit in 
which it was made. (Hear, hear.) 

The report was then unanimously adopted, and the dividend therein 
named declared, the proceedings concluding with a cordial vote of thanks 


to the chairman and directors for their able management of the affairs of 
the bank. 
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LONDON, BOMBAY AND MEDITERRANEAN BANK. 


Tue third half-yearly meeting was held on the 9th May, by adjournment, 
at the office of the company in Clement’s Lane; Mr. A. Schoales in the 
chair. 

The following balance-sheet was presented :— 

_ ©The directors now present a duly audited balance-sheet to the 31st 
December last, from which it will be seen that after deducting all expenses, 
there will remain a credit balance of £558. 12s. 11d., which they purpose 

carrying forward to the next account. In the midst of much discourage- 

ment and many delays, which it was impossible for them to prevent, the 
directors feel great pleasure in having it in their power to state that, 
during the commercial difficulties and money pressure, which caused so 
many disasters amongst the banking establishments in Bombay and other 
parts of the East in the past year, this bank has during that period sus- 
tained no loss by bad debts. Your directors have been using their best 
endeavours, since the date of the last half-yearly report, to complete the 
arrangements therein indicated, and to carry out the strongly expressed 
wish of the shareholders in India of uniting with them a body of European 
shareholders. By the then contemplated amalgamation with the London 
and Mediterranean Bank, a subscribed capital of nearly two millions 
sterling was to have been secured to this bank, on the condition that the 

London and Bombay Bank should advance, on the security of the assets 

and share lists of the London and Mediterranean Bank, a certain amount 

of funds to aid the liquidators in a satisfactory realisation of its assets. 

That advance was accordingly made, and, indeed, to a much larger extent 

than originally contemplated. As the shares of the London and Medi- 

terranean Bank were to be exchanged for shares in the London and 

Bombay Bank, and to have £4 provisionally credited on them, calls on 

the original London and Bombay shareholders were required towards 

equalizing its shares, and at the same time to raise a sufficient amount of | 
capital to carry on the business of the bank in a profitable manner; 
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accordingly, a call of £1, as the shareholders are aware, was made in the 
month of September, and should have been paid on or before the 4th 
Deceinber last. The directors regret to state that by the last accounts 
from Bombay, an amount of only £23,155 out of the £73,613 that should 
have been paid there on account of this call, has been received by the 
company. This unexpected circumstance (combined with the great delay 
on the part of the liquidators of the London and Mediterranean Bank in 
realizing their assets) has, to a considerable extent, reduced the amount 
of available funds at their disposal, and has caused much anxiety and 
inconvenience to the directors, and also prevented their carrying on the 
business of the bank in as satisfactory a manner as they could have wished. 
The shareholders will observe that, under the sanction of two extraordi- ' 
nary meetings of the company held since the date of last report, the name 
of the company has been changed from the ‘ London and Bombay Bank,’ ’ 
to that of the ‘London, Bombay and Mediterranean Bank.’ The required 
share certificates have been in course of preparation, and are about to 
be issued to the original shareholders in exchange for their provisional 
certificates.” 
a Balance-sheet, 3\st December, 1865. 

Capital account ee PO ae oes lee 
Bills payable... ba3:!) bd Sl ee “i tedee ae cco 8 ee: wee ON, GS 14: 
Sundry creditors * Bab Beet tieke fi wee, ews) 20a. cee SOR ARE. iF 8 
Protit ad Wp00..so.::: sete jf sone? dee ate | 09 sen eee 558 12 11 


£560,971 14 10 


Cr. 
Cash in hand and at bankers ° a co he. oe a 
Bills receivable | eee. eee ae oe os ont! san: * 
Government securities aol” ane ae eae” > See ne 32,344 
TS a a eee ae ee de es 131,976 
Bank premises and furniture or ae eles: “scala 14,923 
Prolimtimery expenses. +): 1. 2. eee 2h sive bbe, wes) Teed. i sdee 7,500 
Advance to liquidators of London and Mediterranean Bank .,. 150,408 


£560,971 14 10 


PROFIT AND LOSS “ACCOUNT. 
Dr. 
Discounts, commissions, &c. ata” ee gt ee ‘ £2,172 
General charges, salaries, directors’ fees, &c. ae a ait 8,448 
Stationery, &c. AE ah egg Edge? ged SS = eS 410 
IROE GOED Ge CUO os ced nc | ee cee) Wel? ane ~ dee 558 12 1 


£11,589 16 5 


~ Or. 
Gross profit dei) Lean = a Sent? eu eg i dae a «. £11,589 16 5 


£11,589 16 5 


The Chairman having read a special report from the auditors calling 
attention to the large advance made to the London and Mediterranean 
Bank in liquidafion, and strougly urging the importance of investigating 
the position of this account with a view of taking steps to meet the large 

’ loss which was likely to accrue ultimately upon it, said he thought, on 
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the whole, they might congratulate themselves on the report and balance- 
sheet, under all circumstances so satisfactory. Most of the other Indian 
banks had sustained losses, many of them in large proportion to their 
capital. Up to this time they had incurred only one loss, which £50 would 
more than cover. They had lent a large sum to the liquidators of the 
Mediterranean Bank, which was coming in but very slowly, and until they 
got this money back, they would not be able to do much business, which, 
in the present aspect of affairs, was perhaps fortunate, for had they the 
money in hand they might have been tempted to do business, and possibly 
have incurred losses like their neighbours. He concluded by moving the 
adoption of the report. 

Mr. J. Baker inquired what was meant by the £4 credited to the shares 
of the London and Mediterranean Bank, exchanged for shares in this 
bank. 

The Chairman said that was the sum credited conditionally on the 
assets of the London and Mediterranean realising that amount; if not, 
the deficiency would have to be made up by acall on the London and 
Mediterranean shareholders, or in some other way. 

Mr. Baker observed that a number of persons had subscribed on the 
faith of certain influential gentlemen connected with the London and Pro- 
vincial Bank having joined this company. He wished to know whether 
Mr. Maxwell was still a director. He further asked why it was that they 
had not been able to obtain a settlement on the Stock Exchange ? 

The Chairman replied that Mr. Maxwell was still on the board. The 
reason why they had not succeeded in obtaining a settlement on the Stock 
Exchange was, that under their rules the committee of the Stock Exchange 
could not grant a settlement unless the original holders of applications on 
which the shares were allotted of both issues were produced ; and in con- 
sequence of many of them being in India, it had not been possible yet to 
get them in. Steps were being taken to enforce payment of the calls in 
arrear. 

Mr. Baker then further complained that according to the accounts it 
appeared that £16,000 or £17,000 a-year had been spent to make £1,000 
on a capital of a quarter of a million (hear, hear), and he wished to know 
who were the parties who drew this money, and what the fees of the direc- 
tors and salaries of the officers were. 

The Chairman explained that they had a branch at Bombay, another at 
Marseilles, and a sub-branch at Beyrout, besides the head office, which, 
of course, made the expenses heavy. 

Mr. Kemp (auditor) added an explanation of the charges of each of the 
branches, but called for a return of directors’ fees, salaries and manage- 
ment charges, the details of which were not given in the condensed ac- 
counts. 

After some hesitation, and a very strong opinion on the part of several 
shareholders that the details should be given, 

The manager read a statement, showing that of the £8,448 total charges 
for the half-year at the head office, the general charges had absorbed 
£1,505 ; salaries, £1,614; directors’ fees, £1,500. At Bombay,the general 
charges amounted to £1,718; salaries, £1,788; and at Marseilles, general 
charges, £549, and salaries, £554. 

Mr. Baker said he considered that the outlay, especially at the head 
office, was exorbitant, considering the amount of business done and profit 
made. He could not understand, with such a balance-sheet, how the 
directors could take £1,500 for themselves. . 

VOL, XXVi. uv 
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Tt was explained that the directors’ remuneration was fixed by the 
articles of association. 

Mr. J. Baker reiterated the expression of his dissatisfaction, which he 
said was general among the provincial shareholders whom he represented, 
and moved as an amendment that, the report: being unsatisfactory, the 
meeting appoint a committee of shareholders to investigate the position of 
the bank, and report at a future meeting. (Hear, hear.) 

Mr. Tabor, formerly a director, inquired whether a paragraph that ap- 
peared in the money article of one of the daily papers, to the effect that an 
attachment had been issued against a certain bank connected with India, in 
consequence of bills returhed unpaid, referred to this bank. 

The Chairman—Possibly it might. (A laugh.) It was true that an 
attachment was placed on the funds of this bank in the hands of their 
bankers. With regard to the bills being returned, that was partly 
correct, but not altogether, for as soon as they found that the bills had not 
been taken up by the branches, the board took them up with other funds. 

Mr. Tabor asked if all the diafts ou this bank had been taken up. 

The Chairman—They have all been accepted. 

Mr. Tabor—But those drawn on your bankers, were they accepted by 
your bankers in the usual way ? 

The Chairman—No; they were declined in consequence of the attach- 
ment. (Hear, hear.) 

Mr. Tabor said it was quite clear from the statement of the chairman 
that this bank was in the lowest state of degradation in the commercial 
world. (Hear, hear, and No, no.) He had been a director, but had 
become so dissatisfied that he resigned. He wished to know whether one 
or two of the directors had not objected to take the full remuneration 
allowed by the articles of association, but were outvoted by their colleagues. 

Mr. Maxwell—You moved and I seconded that the directors should not 
take their remuneration, but we were overruled, and you took your share 
with the rest. (Hear, and laughter.) 

Mr. Tabor wished further to know what the Government securities, 
£33,000, mentioned in the balance-sheet, were. 

The Chairman—Government paper in India; but that was the amount 
at the date of the accounts. 

Mr. Tabor—Do you hold any of it now? 

The Chairman—I fancy not. 

Mr. Tabor—You have, I see, sundry debtors to the amount of £131,900. 
I wish to know where are those debts, and if they are covered by market- 
able securities. 

The Chairman—They are at the different branches, and as to their being 
covered by marketable securities, the meeting will be aware that it is the 
custom, both at Bombay and Marseilles, to make advances upon securities 
which would not be considered marketable here, viz., upon goods. (Hear, 
hear. 

A a personal discussion between Mr. Tabor and the directors ensued, 
which was carried on by Mr. Tabor in an excited manuer, in the course of 
which he explained the grounds of his resignation, which generally were 
that he was dissatisfied with the way the business was carried on, and 
could not succeed in enforcing his views upon his colleagues, especially in 
the matter of the advances made to the liquidators of the London and 
Mediterranean Bank; and further, he objected to a resolution of the 
board to the effect that no memorandum should appear on the minutes of 
anything that was not carried. He (after some interruption from Mr. 
Maxwell) read a letter he had addressed to the board while a director, 
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stating his complaints, one of which was, that a majority of the board 
were both directors and promoters, and had in that capacity received 
£20,000 of the company’s money (in this he thought he must have been 
mistaken), and urging the winding-up of the company. This letter the 
board considered so personally offensive, that they declined to receive it, 
In conclusion, he intimated his intention to second the amendment. 

Mr. Davis asked whether it was true that the board had appropriated to 
themselves £20,000 as promoters and directors, or whether they had so 
appropriated any and what other sum. 

The Chairman—We did not receive 20,000 shillings or any other sum 
as promoters. 

Mr. Maxwell also denied having received a single shilling in the way 
suggested, and other directors denied that any money had been so taken. 

The Chairman, in reply to another question, said that no paid-up shares 
had been appropriated to the directors or proprietors; on the contrary, 
they had paid up all their shares. 

Mr. Davis nevertheless thought that the fact that Mr. Maxwell had 
seconded the proposition of Mr. Tabor, that the directors should not receive 
their remuneration, showed that in some respects Mr. Tabor was right, 
and looking at the disastrous results of the management, and that with a 
profit of only £819 in the last half-year, they had invested £15,000 in 
buildings and furniture, he contended that there was ample justification 
for the amendment, which he hoped the directors would consent to, as it 
was most desirable they should know the worst. 

Mr. Tabor, in reference to the statement in his letter that the directors 
were the promoters, and that, as such, they had appropriated to them- 
selves £20,000, referred to the articles of association, which allowed the 
directors, in consideration of the expenses incurred in promoting and 
registering the company, to take £1 in every £100 of the capital, and as 
the capital was £2,000,000, the amount was £20,000, and these articles the 
directors had voted. 

The Chairman—But that is not the statement in your letter. There 
you say the directors have voted £20,000 to themselves. (Hear, hear.) 

A Shareholder observed that although the £20,000 had not been paid, it 
appeared that £7,500 had been paid for preliminary expenses. How was 
that accounted for ? 

The Chairman—That is the 1 per cent. paid to the promoters on the 
amount of capital paid up at Bombay. 

Mr. Baker—That shows that the 1 per cent. payment is contemplated 
upon the whole capital, certain of the directors being promoters. 

The Chairman—The payment is not to the directors, but by the directors 
to the promoters. 

Mr. Baker—But the statement is that certain of the directors are the 
promoters, and that is admitted. 

Mr. Kemp, the auditor, said that the majority of the directors had not 
received any of this promotion money. No bank had ever started under 
better auspices, and on the 30th June the capital of the bank was intact, 
but the cardinal mistake was the amalgamation with the London and 
Mediterranean. He recommended that as the Bombay branch had vir- 
tually suspended, and they were in that position that they ought no longer 
to keep the doors of the bank open or receive other people’s money, they 
should take immediate steps to realise their assets, and avoid risking a 
further loss of capital. (The Chairman interposed that he did not agree 
in this advice.) It was quite impossible for any bank to go on with its 
business while all its capital was locked up. (Hear, hear.) 
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The Chairman had no doubt it would conduce to his peace of mind if 
he accepted Mr. Kemp’s advice, but having gone thoroughly into the affairs 
of the bank, he was convinced that its difficulties could be got over, and 
that they would be enabled to make a sound and prosperous concern of it 
yet. He really thought, looking at the losses incurred by other Indian 
banks, their own position was favourable. He admitted that the misfor- 
tune had been the amalgamation with the London and Mediterranean. 
He had every confidence of getting in the £50,000 due upon the calls in 
Bombay, besides which there was the advance to the London and Mediter- 
ranean, which must come in one way or the other. 

The Manager strongly objected to the advances made to the London 
and Mediterranean, and agreed with Mr. Kemp as to the advisability of 
winding-up the concern. 

A Director remarked that the London and Mediterranean shareholders 
would have to pay up the £4 call unless the advance was repaid. 

This was disputed by several of the London and Mediterranean share- 
jag rie. who said that the question would be one for the courts of law 
to decide. 

Another Director added that if the advance to the London and Mediter- 
ranean, amounting to £120,000, was a good asset, they would be at once 
in a good position. 

After some further discussion, the chairman intimated the assent of the 
board to the amendment, which was, however, withdrawn in favour of a 
motion submitted by Mr. Davis, that, after the statement made by the 
auditor and the manager, a committee be appointed to confer with the 
directors as to the position of the bank, and to report to a future meeting, 
Mr. Davis at the same time suggested that he should be perfectly willing 
to abstain from pressing his resolution, provided there was an understand- 
ing between the directors and the shareholders that a certain number of 
the latter should confer with the former, in order to a thorough investi- 
ee of the affairs of the company, and the presentation of a report at a 

uture meeting. . 

Several of the shareholders preferred the suggestion to the resolution, 
as likely to be less prejudicial to the company, and, the directors concur- 
ring, it was adopted ; Messrs. Baker, Davis and Knight being appointed to 
represent the shareholders at such conference, with the right of calling in 
two others. 

The report of the directors was then confirmed, only two hands being 
held up against it, and the proceedings terminated. 
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Tue second ordinary general meeting was held on the 30th April, at the 
offices, No. 85, Cannon Street West; Mr. G. P. Kitson in the chair. 

The following was the report presented :— 

“The statement of accounts shows a net profit of £64,850. 19s. 2d. (after 
payment of the interim dividend to September, 1865), which the directors 
recommend to be dealt with in the following manner:—By the payment 
of a dividend at the rate of 10 per cent. per annum, absorbing a sum of 
£19,821. 106., and by placing to the reserve fund the sum of- £30,000, and 
carrying the balance, £15,029. 9s. 2d. to next account. The directors hope 
that the successful results of their operations during the last year will give 
continued satisfaction to the shareholders—the more so as it has required 
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great caution and vigilance on their part to avoid becoming engaged in 
business of a character which has led, in many instances, to disastrous 
consequences. The directors have to “repeat the explanation they sub- 
mitted in the last report of their meeting, for limiting the dividends to 10 
per cent., while at the same time they have the satisfaction of being in a 
position to increase the reserve fund.” 


Balance-sheet to 31st March, 1866. 
LIABILITIES, 


Dr. 

Capital :—40,000 shares of £50 each, upon which £10 per 

share has been called up, £400,900 ; less 357 — forfeited, 

£3,570 eve see wee | £396,430 
Amount due on debentures issued jai 70,000 
Amounts outstanding, viz. :—Due on deposits, 486, 560. 128. 5d. ; 

due on acceptances, £280, 500 (£90,000 of this amount has 

since run of); due on open accounts, £207,751. 16s. 1d. 974,812 8- 
Reserve fund—Amonunt at credit of that account ..._... 60,000 0 
Profit and loss—Balance of account, as per annexed statement 64,850 19 


£1,566,093 7 


beee 


ie 


” ASSETS. 
Te 
Lease of premises, 85, Cannon Street West ... 00 see see £7,000 
Furniture and fittings eco eco ee 1,723 
Purchase of business, including contracts, concessions, Ob. as 150,000 
Sundry debtors... ... en ese ese = 897,461 
Advances on account of contracts i (de tian coe a 41,956 
Bills receivable in hand ... 191,575 
Cash and investments —Cash at bankers’, £49, ‘162, “Tos. 4d.; ; in- 

vestments, £727,214 osu sue ne wee tee tee eee = 776,876 19 


- OF @2ono 


£1,566,093 7 8 


Profit and Loss Account for the year ending 31st March, 1866. 


Current expenses, me office charges, rent, directors’ remu- 

neration, &c. —_—" on eco twee «SC £8,989 16 
Income-tax eee eee eee eee 2,078 14 
Expenditure on ‘undertakings not yet carried ‘out . 2 13,140 4 
Interim dividend at the rate of 10 per cent. per annum to 30th 

September, 1865 ... coe ee coo ene 19,821 10 
Balance of profit carried to balance-sheet —_— “.. sak tee 64,850 19 


£113,831 4 


Cr. 
Balance of account to 8ist March, 1865, as per statement at 
that date ... +» £82,278 3 6 
Less amount of preliminary expenses written off, £5,000; divi- 
dend, £14,000 ; making, with interim dividend to December, 
1864, of £6,000, a dividend of 10 et cent. to 31st March, 
1865 ; Reserve fund, £60,000—£79,000 
Balance brought down... icc ep] Sede i). weer, aee 3,278 3 6 
Gross amount of profit in current year vee eee owe owe s0,553 1 0 
£113,831 4 6 
—— 
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The Chairman, in moving the adoption of the report and accounts, 
apologised for the delay which had taken place in their issue, and explained 
that it was owing to the fact of himself and Mr. Pickering, the managing 
director, having been detained in Paris on the business of the eompany 
until last Friday. It would be observed that the directors recommended 
the same course this year as last ; that was that 10 per cent. should be the 
maximum dividend, and they had done so for the same reason. The con- 
tracts all remained open until they were absolutely concluded, and the 
profits, although earned, were not yet realised. The gross profits amounted 
to £110,553, but the contracts from which they were derived were still 
open, and every contract represented a current account. There were one 
or two items in the balance-sheet requiring explanation. The investments, 
£727,214, appeared large, but a considerable portion of that sum, nearly 
£500,000, was included in the item for deposits on the other side of the 
account. The deposits were, therefore, covered by securities far exceeding 
20s. in the pound. The direction had avoided taking money on deposit as 
much as possible, and what had been accepted was reduced by the invest- 
ments by at least two-thirds of the amount stated in the accounts. The 
remainder of the securities held were estimated at £20,090 less than they 
had actually been taken at, so as to make assurancedoubly sure. All the 
securities appertained to contracts in progress, and there was no reason to 
expect that they would fall in value, but rather that they would rise 
materially as the works advanced. The result of the operations of the 
year he hoped would be considered satisfactory. They might have em- 

arked in larger undertakings, but under present circumstances it would 
not have been prudent to doso. The directors had experienced consi- 
derable anxiety in determining the class of business they should embark 
in, and had they not at last made up their minds to limit themselves to 
the contracts in hand, they might have done an enormous business ; but 
the prudence of the course they have adopted was shown by the circum- 
stance that in no instance had there been any failure or disaster in the 
contracts they had undertaken. (Hear.) 

Mr. 8. G. Getty seconded the motion. 

Mr. H. Smith said a promise was held out in the former report that the 
dividend should be increased this year ; the report and accounts required 
time for consideration, and that time had not been given. 

The Chairman said, if the shareholders wished it, the meeting could be 
adjourned for that purpose. (No.) 

r. Smith said the same cause of discontent existed here that prevailed 
in other companies. They were carrying on a business without being in- 
formed of its nature, and, in his opinion, a business which could not bear 
the light of day would never succeed. He wanted to know the nature and 
amount of the contracts, and whether they held any shares in the com- 
panies whose contracts they had obtained. He also wished to know how 
the reserve fund of £60,000 was invested—was it Government securities ? 
If so, it was safe and sound; but if in the shares of the companies whose 
contracts they held, it might not be worth the paper on which it was 
written. Another point he wished to advert to was the price of the shares, 
which, with the £10 paid, were at 7 discount, and this he attributed to the 
heavy liability of £40 that attached to each share. He, therefore, sug- 
gested that their nominal value should be reduced. 

Mr. Bathurst thought the information asked for should be stated from. 
the chair, and not given in the report. He wished to know why the names 
of Mr. Hankey and Mr. Simpson did not appear in the list of directors, and 
why no chairman of the company had yet been appointed. In the accounts, 
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the share capital was stated to be £400,000, less £3,570, representing 357 
forfeited shares, but surely that must have been a mistake, as a call, or 
deposit of £5 must have been received upon these shares, 

Mr. Spooner (one of the auditors) said that was so, and the amount 
stood at the credit of forfeited shares in the open accounts. 

Mr. Bathurst said, if they could not increase their dividend, they could, 
at any rate, apply a portion of the profits to the diminution of the liabi- 
lities, and he suggested that, instead of carrying the whole of £30,000 to 
the reserve fund, each share should be credited with £2, making the 
amount paid up £12 instead of £10. (Hear.) With regard to the other 
matters already referred to, he granted that in an investment business 
like the Credit Foncier, it might be necessary to withhold information ; 
indeed, such a business could not be carried on for six months if such 
information were given; but he did not clearly see why that rule should 
apply to a contract company, and he thought some information as to the 
nature of their contracts ought to be given from the chair. (Hear, hear.) 

Mr. Mowatt asked for a little more information as to the character of 
the deposits, because he objected to the directors making him liable in any 
such manner. Suppose they were making a railway in Italy, was there 
any objection to say how much had beew invested in it? It was the un- 
certainty that surrounded these affairs that had thrown down many valu- 
able undertakings, and considering that they had liabilities reaching a 
million and a half, with a paid-up capital of only £396,000 odd, he had 
some reason to feel uneasy. Before his confidence in the company could 
be restored, he must be better informed as to the extent and solidity of its 
assets ; and he asked a variety of questions relative to the accounts, inti- 
mating that the answers he should receive would determine the future 
course he should adopt. 

Mr. Boyes concurred in the proposal to increase the amount paid on 
shares. Such a step would add to the confidence of the public in the 
undertaking, because it was well known that diminished liability implied 
a better class of shareholders. According to his reading of the acvounts, 
they had £1,566,093 of assets against £1,441,242 of liabilities, showing a 
balance on the right side of £124,851. From this balance, however, further 
subtractions would have to be made, and he estimated that if they had now 
to realise the concern, there would be a clear bond fide surplus of over 
£75,000. (Hear, hear.) 

The Chairman expressed, on the part of the board, the, greatest desire 
to afford all the information they could; but he put it to the meeting 
whether they were at liberty to disclose the business of other people. 
(Hear, hear.) With that limitation he would eudeavour to answer sowe 
of the questions that had been asked. And, first, as to the contracts. 
They were as follows :—Nova Scotia Railway, £1,200,000; two railways 
in Peru guaranteed 7 per cent., £3,600,000; the Dublin Metropolitan 
Railway, £600,000 ; wharves and warehouses at Chelsea, £500,000; and 
two or three other smaller contracts, British and foreign. In attempting 
to carry out these contracts they had fallen back wpon the reserve fund 
and abstained from making calls upon the shareholders. Up to the pre- 
sent moment they had lost nothing in any one case. (Hear, hear.) The 
profits they had earned were fully stated in the accounts, but the next 
year’s profits might not be realised ; and to avoid having to ask the share- 
holders to pay back again what they had received, the directors recom- 
mended the appropriation contained in the report. All the contracts were 
taken for three years, and the balance could not be settled until the con- 
tract was concluded. The question of diminishing the nominal value of 
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shares he had heard discussed before ; but it could only be done through 
the intervention of the legislature, and Parliament had already refused to 
interfere in individual cases. The directors, however, were quite ready to 
defer to the wishes of the shareholders in this as on every other point if 
they could see their way clear to it. Mr. Hankey and Mr. Simpson had 
retired from the direction upon private grounds, and the board not having 
any permanent chairman had requested him to represent them on that 
occasion. 

Mr. Mowatt —What is the extent of the existing engagements ? 

The Chairman had just stated them. 

Mr. Mowatt —Will you give an official assurance that no new contracts 
shall be entered into? (No, no.) 

The Chairman could scarcely be expected to go that length, but he could 
repeat that the utmost caution would continue to guide the action of the 
directors. There were no arrears in respect of the share capital, which, as 
now paid up, stood at £396,430, and the question of making a further call 
had not yet engaged the attention of the board. The goodwill of the com- 
pany, including transfer of contracts, was paid for in paid-up shares, 
amounting to £150,000. The allowance to which the directors were en- 
titled was £4,000; last year they received £1,300, this year £2,950. The 
current expenses contained a sum of £3,868, which ought properly to have 
been charged as discount. Referring to the question of assets and liabili- 
ties, if he had to re-make the account, he could place it in a more satis- 
factory form, because a large amount appeared on one side which was 
included in the items op the other, as he had explained in his opening 
observations, and they were under no liability for the amount. 

A Shareholder—What is the amount held in shares ? 

The Chairman replied the amount stated in the report, £727,000, and 
added, in answer to another question, the shares of the wharves and 
warehouses were valued at £20,000 less than nominal price. The item of 
sundry debtors, £397,000, was good, not £500 being doubtful. 

Mr. Spooner (auditor) said the securities had all been produced to the 
auditors, and found to be quite correct. 

A Shareholder—What is the reserve fund invested in ? 

The Chairman said it really formed a portion of the business capital. 
In a youthful company like theirs it would be impossible to lock the fund 
up. (Hear, hear. 

Mr. Mowatt did not feel at all satisfied with the explanation from the 
chair, and proposed that three or four shareholders should be appointed to 
examine the securities. He held 100 shares, with £1,000 paid ; and if the 
directors or shareholders would indemnify him of all further liability in 
respect of them, he would gladly give them up for nothing. (A laugh.) 
He moved, as an amendment, that a committee of five shareholders be 
appointed to investigate and report to the shareholders on the character and 
extent of the securities and liabilities of the company, at a meeting to be 
—,, convened for the purpose. 

The Chairman said, what the amendment asked for had already been 
done by the auditors. (Hear, aoe 

Mr. Cooper (Johnson, Cooper, Wintle and Evans), the other auditor, 
confirmed his colleague’s statement, that the securities had been thoroughly 
examined by the auditors, and found to be correct. The reason this was 
not stated in their report was this: there were one or two technical matters 
relative to the transfers of a small portion of the securities to be explained, 
which had since been done, but not in time to admit of the usual certifi- 


cate being given. 
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. ° Mr. Mowatt demanded something more than an auditor’s certificate, and 
amidst some signs of disapprobation proceeded to contend that the auditors 
had been called up to throw dust in the eyes of the shareholders. 

’ Mr. Cooper said the contracts obtained by the company were of a most 
valuable and profitable character, and were of such a nature that shares 
taken in part payment of the works, the ultimate value of which depended 
upon the completion of the contracts, every day that the works advanced 
became more valuable. (Hear, hear.) No other shares were held by the 
company but shares of this character, and they were mostly paid-up shares. 
(Hear, hear.) 

Mr. Boyce inquired if the figures he had stated were correct, showing a 
surplus of £75,870. 

The Chairman replied in the affirmative. 
. After some further discussion, the amendment, which had not been 
seconded, fell to the ground, and the motion for the adoption of the 
report and accounts was carried, Mr. Mowatt alone holding up his hand 

ainst it. 
*eThe auditors were then re-elected, and the proceedings closed with a 
vote of thanks to the chairman and directors. 
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Tue following is the report and balance-sheet of the Asiatic Banking 
Corporation presented to the general meeting of shareholders held on the 
28th May, and adopted. We are, however, compelled to defer the inser- 
tion of our detailed report of the proceedings till our next number. 

“The court of directors, in presenting their second annual report to 
the shareholders, extremely regret the unsatisfactory result of the opera- 
tions of the past year. The losses are estimated at £142,000, against 
realised profits amounting to £61,494. 13s. 3d., from which an interim 
dividend, for the half-year ending 30th June last, at 5 per cent. per annum, 
has already been declared, The directors have accordingly transferred 
£87,500, from the reserve fund to the credit of profit and loss, leaving the 
reserve fund at £87,500, and a balance to credit of profit and loss account 
of £949. 6s. In the above estimate of losses, a claim of considerable im- 
portance (against which collateral securities are held) has not been included, 
the directors having received such strong assurances that the bank will be 
secured from ultimate loss thereupon, that they do not feel justified in 

. writing off any loss in respect of this claim. Should, however, the reason- 
able expectations of the board not be realized, the loss on this account 
would, in the opinion of the board, be more than amply provided for by 
the reserve fund. The debts in Bombay (against which various securities 
are deposited with and held by the bank) have been estimated with due 
regard to the position of the debtors, and to the real value of such securi- 
ties, and.in arriving at such values, the directors have conferred with 
gentlemen unconnected with the board, who have a thorough knowl 
.of the debtors, and also of the value of such securities. Upon closing the 
accounts for the half-year ending 30th of June last, the expected losses 

were so much below the estimates since formed, and the prospects for the 
future so encouraging, that the directors deemed themselves perfectly 

:justified in declaring an interim dividend at the rate of 5 per cent. per 
-anpum, as authorised by the resolution passed at the last genvral meeting. 
The directors have refrained from declaring a further dividend on the _ 
sent occasion, leaving it to the shareholders to decide upon the desirability 
of declaring a dividend out of reserve fund of 5 per cent. per annum, 
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which would absorb about £13,000. The losses now shown are mainly tobe . 
attributed to the operations of the Bombay agency, and to the disastrous 
crisis which is generally known to have occurred last year in Bombay. It 
is due, however, tothe directors themselves, and tothe agent of the bank 
in Bombay, to state that the most disastrous of these transactions were 
initiated during the agent’s temporary absence on sick leave, by a gentle- 
man who acted for him, and who had been highly recommended to the 
board for extreme caution and sound business views. This gentleman 
immediately thereafter ceased to be a servant of the bank. But for the 
transactions referred to the position of the bank would have been in every 
way satisfactory—it had passed through a crisis of unprecendented severity, 
with unimpaired credit—a highly efficient staff of officers had been organ- 
ised, and the business of the bank manifested a steady and satisfactory 
increase. The directors have the pleasure to report that Sylvester D. 
Birch, Esq., and Michael H. Scott, Esq., have joined the board in accord- 
ance with a resolution passed unanimously at the extrordinary general 
meeting of shareholders held on the 7th March last. In accordance with 
the deed of settlement, the following directors retire by rotation, viz :— 
Francis Boykett, Esq., Thomas Cardwell, Esq., who being eligible for 
re-election, offer themselves accordingly. The board have pleasure in re- 
commending the re-election of the present auditors, to whose valuable 
services they are greatly indebted.” 


- 


Balance-sheet, 31st December, 1865. 


LIABILITIES, 
Dr. 

Capital, 25,000 original shares at £20 each, £500,000; less 

ealls in arrear, £810; capital, 25,000 new shares at £20 each, 

£500,000 ; on which there has been called up £10 per share 

(3rd call, £5, due 31st December, 1865), £250,000; less 

arrears of Ist and 2nd call, and premium, £16,047. 10s. ; 

* Amount unpaid on 3rd call, £115,780 ; deduct receipts in 

anticipation of 4th and 5th calls, £1,220; £130,607. 10s.... £618,582 10 
ee a a a ee 973,821 12 
Fixed deposits ee a ee i ae 
a Sa ena ee ame bee ce 37,793 2 
Bills payable and other sums due to the public ... ... «... 2,928,762 12 
Reserve fund ae eae ee eles ai aie Say ae 87,500 0 
Balance of profit and loss account, as stated below... . 949 6 


— 


£6,551,721 7 5 


ne 


Cr. 
Cash in hand and bullion imi bbe: taper Rta le £438,300 13 4 
Cash with bankers andmoneyatcall ... 0 1... ss. see we 291,300 0 7 
Government securities LE Ee ay Oe eee ee 308,685 11 O 
Bills receivable, loans, &c., due to the corporation -- 5,513,485 2 6 


£6,551,721 7 5 





* This call falling due on Sunday was mostly paid on the following day. 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
Estimated amount of losses a ee ee ee ee ll 
Balance carried down a ee ee ee ee 949 6 O 
£142,949 6 0 
a 

Cr. 


Balance from 3lst December, 1864, £6,454. 12s. 9d. ; net profit 

for year, £61,494. 13s. 3d. ; less interim dividend of 5 per cent. 

per annum, £12,500 —) e-  e! o | e cae -aconnar 
Amount transferred from reserve fund ede ge ee 87,500 0.0 


£142,949 6 0 


ee ee ee ee er £949 6 0 





Balance brought down 





—— 
RESERVE FUND, 
Dr. 
Amount transferred to profit and loss account 


ooo wee =o wees £87,500 0 O 
Balance carried down ...  « 


a | a 


£175.000 0 0 





Cr. 
1865. December 31. Balanceat this date ... .6 «.. +e £175,000 0 0 





SS 
Balance brought down... ws we «= £87,500 0 O 








CHARTERED BANK OF INDIA, LONDON, AND CHINA. 


Tue eighth annual general meeting was held on the 15th May, at the com- 
pany’s offices, in Threadneedle Street ; Mr. G. G. Nicol in the chair. The 
following report was presented :— 

“The directors have the pleasure to present to the shareholders the 
audited balance-sheet and profit and loss account of the bank for the year 
ended the 3lst December last. After providing for all bad and doubtful 
debts, and defruying cost of management at all points, the net profit 
amounts to £38,203. 6s. 1ld., to which has to be added a sum of 
£65,760.7s.3d., undivided profit brought forward from the preceding year, 
making a total of £103,963. 14s. 2d. Out of this sum £101,250 has been 
paid in two half-yearly dividends, namely, £63,750, or 8} per cent,, on the 
Ist July, and £37,500, or 5 per cent., on the 1st January last, making 
together 13} per cent. for the year. The unappropriated balance of 
£2,713. 14s. 2d. is carried forward to the profit aud loss account of the 
current year. The shareholders will be prepared to learn that the bank 
suffered severely during the past year, owing to the commercial crisis 
which occurred in the East, as well as from exceptional losses at Bombay. 
For a time also trade was so paralysed as to render banking and exchange 
operations impracticable with safety or profit. From this combination of 
adverse circumstances the result contrasts unfavourably with that of pre- 
vious years, but the directors are glad to state that the operations of the 
current year are thus far very satisfactory and encouraging. Asintimated 
in the last report, the Mauritius agency was closed on the 31st December 
last. ‘The directors retiring on this occasion are Mr. D. Larnach and Mr. 
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G. May, who, being eligible, offer themselves for re-election, and the 
court recommend them accordingly. The shareholders will have to ap- 
point auditors for the current year.” 


General Balance for the year ended 30th December, 1865. 
LIABILITIES. 


Dr. 
Dapital paid up: .:. ccc  <te ‘seo ceo ‘ico cee _ ges £750,000 0 
Current and fixed deposits .0 4s. ese nue tea 3,306,693 7 
Bills payable, notes in circulation, and other sums due to the 
eee ae ae eee ee ee 6,200,879 15 
Reserve fund Mini ee ie sea sks" oele 250,000 0 
Profit and loss account— 
Balance for year ended 30th December, 1865, after deduction 
of charges, income-tax for year to date, and bad and 
doubtful debts, £103,963. 14s. 2d.; less dividend paid for 


half-year ended 30th June, 1865, £63,750 ... 40,213 14 2 





£10,547,786 16 11 
ASSETS. 


Cr, 
ee ee ee eee ee ee eee 
Cash with bankersand money at call =... sen nee tee 821,967 
Government securities ... .. eee ve a ee 84,262 
Reserve fund investment account (Government securities) ... 101,541 
Landed and house property at head office and branches 
Bills receivable, loans and other debts due to the corporation 


uwononw 
= 
=o UP tO 


— 





£10,547,786 


PROFIT AND LOSS ACCOUNT. 
Dividend for half-year ended 30th June, 1865 ee oe £63,750 0 0 


o » 80th December, 1865 ... ... 37,500 0 0O 
Balance carried forward... 10 eee sen eee tee ‘ 2,713 14 2 


£103,963 14 2 


Balance of undivided profit from 31st December, 1864 on £65,760 7 3 
Net profit for the year ended 30th December, 1865 ...  . 38,203 611 


£103,963 14. 2 


1866.—January 1. By Balance brought forward 


RESERVE FUND. 


Balance on 31st December, 1864 


1866.—January 1. By Balance brought forward ,,, 


The Chairman, in moving the customary confirmatory resolution, ex- 
ressed regret that, according to the deed of settlement, the directors had 
Cis unable to meet the shareholders until that day, inasmuch as they 
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would have been glad to have given them, at an earlier period, the assur- 
ance that there was no ground whatever for the present depreciated price 
of their shares, and he was very sorry if any shareholders had been in- 
duced to part with their property at a price so much below its real value. 
There was no reason whatever for alarm, and he trusted that the pro- 
prietors would not sell their shares at the depreciated value at which they 
now stood. (Hear, hear.) The figures in the accounts did not require 
much explanation. The current and fixed deposits were almost the same 
as they were in the previous year, which was a favourable feature. The 
accounts of last year excluded the deposits at the Mauritius branch, which 
was now closed. Those deposits had been considerable, but they were 
always comparatively unproductive; but the other branches showed an 
increase. They had had also to contend with the competition of the various 
local banks at Bombay, which allowed a higher rate of intérest than 
this bank could afford ; consequently, there was a falling off in the deposits 
there. But the result of the whole was, that taking into account these un- 
favourable circumstances,the deposits were about the same as in the previous 

ear. The coin and bullion and cash at bankers’ showed a decrease, while 
in bills payable there was an increase, and the cause of this was, that last 
year they were suffering from the effects of the cotton panic, and the lossea 
incurred upon cotton and tea, which occasioned great distress in trade, so 
that they could not use their resources with advantage. Consequently, 
the cash and bullivn showed a larger, and the bills payable a lesser 
amount. But in October and November a considerable reaction took place 
in the exchanges, which set in motion all the resources of the bank, the 
result of which was that the cash and bullion showed a decrease. That which 
would be most interesting to the shareholders, however, would be the profit 
and loss account; and as to this, he was sorry to have to report so small a 
net profit as £38,000. There were three causes for this ; first, the extra- 
ordinary dullness of all business last year, consequent, as he had said, upon 
the heavy losses upon cotton, tea, and silk, which occasioned such a depres- 
sion that for nine months they found it almost impossible to make profit, 
and their resources during that time, therefore, remained almost unpro- 
ductive, while the expenses unavoidably continued heavy. Next there 
was the heavy loss at Bombay, into the circumstances of which it was 
scarcely necessary to enter. It would be remembered that the manager 
sent out to Bombay by the board, a man who had been very long in the 
service of the company, who was well acquainted with the trade of India, 
and whose opinions expressed here were always sound, had disappointed 
the expectations formed of him, and by neglecting the strict and peremp- 
tory orders he received to decline local business, had incurred very 
severe loss at that branch, which he believed he might say with confidence 
would never occur again. The third cause was the great competition in 
banking in India, and the number of banks in excess of the requirement. 
That evil was, however, disappearing, the competition was already much 
lessened, and he had no doubt that the result would be to confine the trade 
of India and China to a few banks, amongst which theirs would be certain 
to hold a high position, The future of the bank, he believed, would be 
improved by the events of the past year—none stood higher in public 
confidence, and no doubt they would henceforward be able to select.and 
pick their business. The business of the present year promised exceed- 
ingly well. The exchanges in India took a favourable turn towards the 
end of last year—too late to benefit the operations of that year, but was 
contributing powerfully to assist the operations of the present year. The 
profits since the Ist of January had been exceedingly large, and in every 
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respect the business of the bank was progressing satisfactorily. During 
the last year there had been but little movement in the exchanges in 
China. They had since improved, and taking India and China together, 
the prospect of the exchanges was most favourable. Then he was happy 
to be able to assure them that there was no prospect up to the present time 
of any losses. (Hear, hear.) They held a few bills of Overend, Gurney’s, 
and of Barned’s, but those of Overend, Gurney, were fully provided for, 
and those of Barned were covered by good names, so that no loss was likely 
to result. Looking to the state of affairs in India he did not anticipate 
any danger, except, perhaps, at Bombay, where a monetary crisis was pro- 
bable. But there they had now a manager of great ability and prudence, 
who was carrying out the orders of the board with great caution and judg- 
ment. The local business they had at Bombay was now a mere trifle, and 
the advances made by that branch were almost exclusively on Government 
securities, so that any risk incurred there was fully provided for. A tele- 
gram received from Bombay, dated the 9th of the month, was, “Several 
native firms in difficulty; we are clear,’’—(hear, hear,)—and no doubt 
they would continue to receive unsatisfactory accounts from that place, 
but he repeated that they “ stood to lose nothing” at Bombay. The seve- 
ral branches were now organised in a thoroughly efficient manner. The 
directors had laid down very strict rules, and had prohibited their mana- 
gers and officers from trading or speculating in any way. They had 
now a body of officers of which any bank might be proud, and he was quite 
sure that such scandalous events as he alluded to last year would never 
occur again. (Hear, hear.) The returns and estates they received from 
the several branches now were most complete and satisfactory. They were 
made up and forwarded every fortnight, and in such detail that there was 
no transaction, however small the amount which was not reported to 
the head office. (Hear,hear.) It wasimpossible for any bank to be more 
thoroughly supervised, or its affairs to be more thoroughly audited, than 
theirs. (Hear, hear.) The telegraphic communication with India was work- 
ing most satisfactorily for this bank in lessening, to a material extent, 
the dangers to which it might otherwise be exposed: and nothing could 
contribute more to render banking in India altogether free from danger 
than a thorougly free system of communication by telegraph with India 
and China. If such a system was organised, banking in India and China 
would be as safe as banking in London. A Committee of the House of 
Commons was now considering the subject, and any influence the pro- 
prietors could bring to bear in promoting the object in view would redound 
to the enhancement of the value of their own property. After explaining 
the system of audit, he observed that the custom had been always tu keep 
six months’ dividend in hand, in order that the shareholders might depend 
upon receiving their dividends regularly, on the 1st July and Jst January. 
That had worked well, and although after paying the dividend at the rate 
of 133 per cent. for the last year, they were unable to carry forward a suffi- 
cient amount, now they were very desirous of continuing the practice. 
(Hear, hear.) He was happy to say that the profits were now looking so 
well that the directors intended to pay a dividend on the 1st of July, as 
usual. He hoped that, until they had accumulated a sum sufficient, the 
shareholders would sanction their being as moderate as possible, but he 
had no doubt that they would be able to pay a dividend in July and 
January that would be entirely satisfactory to the proprietors. Next year 
he hoped to meet them in their new premises. 

Mr. Bingley inquired what was the amount of loss incurred last year 
from the manager at Bombay having departed from his instructions. 
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The Chairman was in the hands of the shareholders ; but as the meeting 
was open tothe public, and as those details only concerned the proprietors, 
the board thought it better to withhold them. At the same time if any 
proprietor would call upon him or the manager, the fullest information- 
would be afforded. (Hear, hear.) 

Mr. Cowan considered that the losses should have been stated in the 
profit and loss account. (No, no.) 

A Shareholder thought it was quite sufficient to know that the losses 
had all been provided for. (Hear, hear.) 

The resolution adopting the report was seconded by Mr. D. Larnach, 
and unanimously carried. 

Mr. D. Larnach and G. May, the directors retiring by rotation, were 
re-elected ; the auditors were also re-elected, and a vote of thanks to the 
chairman and directors concluded the meeting. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Tue fifth ordinary general meeting of shareholders was held on the 30th 
April, at the London Tavern; Mr. A. Jarvis in the chair. 

The following report was presented :— 

“In presenting to the shareholders a statement of the accounts of the 
bank for the half-year ending the 30th December last, the directors would 
observe that, though the profits during that period have been satisfactory, 
considering the cautious and restricted business transacted, the losses in- 
curred through the severe and unprecedented commercial crisis in the 
Cape Colonies during the early part of last year, and other exceptional 
causes, have not only absorbed these profits, but made it necessary again 
to encroach on the reserve fund, to the extent of £16,000. It is conse- 
quently with regret that the directors are unable on this occasion to re- 
commend the payment of a dividend. Notwithstanding this crisis, the 
general business of the bank has been so conducted that, except for the 
losses by the default of local directors at Port Elizabeth and Colesberg 
(where colonial banks were taken over in 1863), the bad debts incurred 
would have been of comparatively small amount. Local boards of direc- 
tion, where their services have not already been dispensed with, have now 
been placed on a different and more satisfactory footing. The directors 
look forward with undiminished confidence to the future of the bank, be- 
lieving that in the South African colonies thete exists an excellent field 
for the development of banking enterprise on a sound and profitable basis 
—none the less so after the ordeal through which the colonies have re- 
cently passed. The plentiful rains with which they have just been 
favoured, after a severe and protracted drought, will materially contribute 
to a restoration of prosperity. Carrying out the views expressed at the 
last meeting of shareholders the branch at Aliwal North has been closed, 
and the directors have given instructions to the general manager to close, 
at as early a date as he prudently can, any branch not yielding a good 
and profitable return, Owing to the action of the Government of the 
Orange Free State the branches at Bloemfontein, Fauresmith, and Smith- 
field have been discontinued, so far as new business is concerned, and aré 
vow kept open only for the purpose of winding-up outstanding trans- 
actions. Whilst fully alive, however, to the importance of retaining none 
but remunerative branches, the directors are of opinion that, under a 
proper system of supervision, branches may be st se of great benefit 
to the leading establishments of the bank. With the view of still greater 
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efficiency, the general manager has been instructed to see to their frequent 
and thorough inspection by a competent officer. It affords the directors 

leasure to beer testimony to the great ability, zeal, and energy displayed 

y Mr. Stewart since he assumed the general management at the Cape. 
By his indefatigable exertions they believe the bank has been carried 
through a period of great trial, and placed on a sound and permanent 
basis. So far as the business of the bank in London is concerned, the 
directors have the satisfaction to report that they have never entertained 
any transactions of a doubtful character; and that, notwithstanding ex- 
tensive operations, not a shilling has been lost at the London office since 
the establishment of the bank upwards of three years ago. By the last 
advices from the Cape, Mr. Stewart reports that the present paid-up 
capital is ample for the requirements of the bank. In accordance with the 
articles of association, two of the directors, viz., Thomas Stenhouse, Esq., 
and John Torrance, Esq., retire from office at this meeting, and, being 
eligible, they offer themselves for re-election; Heftry Thurburn, Esq., one 
of the retiring auditors, also offers himself for re-election, and the proprie- 
tors are asked to confirm the appointment of James Glegg, Esq. (a partner 
in the firm of Messrs. Quilter, Ball, & Co., Public Accountants), as auditor, 
in the room of George Harvey Jay, Esq., resigned.” 


- Balance-sheet, December 30th, 1865. 
Capital paid up, Viz. :—£25 per share on 17,053 shares, £426,325 ; 
£10 per share on 6,108 shares, £61,080; paid in anticipation 
of calls, £165 ‘ cee cco £487,570. O 


Circulation, notes, £54,605 ; post bills, £36,178. 4s. 6d... ... 90,783 4 


Liabilities on deposit and current accounts ...  . 367,753. 7 
Bills payable and other liabilities eco een eee tte See 884,984 19 
DT as, $46 cuake “Ady. Lave. Gen OU ped. Soe 10,000 0 
Profit and loss, viz.:—Net profit for half-year ending 30th 

December, 1865, £17,759. 19s. 5d.; rebate on bills discounted 

and not yet due, £8,175. 3s. 5d.; amount from reserve fund, 

£16,000 a. ah ae. we eek wx , ome a. ie 41,935 2 10 


£1,332,976 14 1 
TTS 

Cr. 
Cash with bankers and at branches... 94s. wen tee wes «£92,684 8 8 
Bills discounted, remittances from branches, past-due bills, and 
eG@vamens om securities .... ccc ccc een cee . 1,179,973 15 
Bank premises, furniture, fittings, &c.... 9... se seen 21,167 10 
Preliminary expenses eae Ts Laiets:) tee: réew s Same! ben 1,500 0 
Amalgamation account ...0 ... ss. es pa sa Ri 34,815 0 
Unpaid callsand preminm ... ...0 ... wad ia 2,836 0 


£1,332,976 14 1 


Profit and Loss Account for the half-year.ending December 30th, 1865. 


Dr. 
Charges, including rent, taxes, salaries, remuneration to directors 
granted by proprietors, 21st of April, 1865, and all other ex- 
penses at head office and branches ...  ... .0. 0 eee eee £14,517 19 5 
Balance carried Gowm ... 00. 200 see, nee, cee wee wes S41, 985. 2:10 


£56,453 2 3 
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Gross profits for half-year ending 30th December, 1865, after 

deducting interest on deposit and current accounts, and on calls 

ee Re oe ee re eee re UU ee 
Reserve fund, transferred therefrom in aid of losses by bad debts 16,000 0 Q 





£56,453 2 3 


TT 
APFROPRIATION. 
Dr. 
Rebate on bills discounted and not yetdue ... ... 0 we oe )=0 £8,175 3 5° 
Amount reserved for income-tax and auditors’ fees web 21718 $1 
Bad debt account tier Tah TS SA Ba Pe mou, 32,147 11 8 
Balance carried to profit and loss new account ales Pgh ORS 1,394 15 1 


—— 


£41,935 2 10 
Balance brought down con see ee 41,9385. 2 10 


——_ —_—_. 
EO, SANIT 





RESERVE FUND. 





Dr. 
Profit and loss account transferred thereto in aid of losses by bad 
debts ap cach. Sau ame 5. ber ge cee £16,000 0 0 
Balance .,. — wa eee San dae ie ate aca 10,000 0 O 
£26,000 0 0 


———— 
Balance coe "ese ese tee see seem ~ ane coe too See are 


The Chairman, in moving that the report be adopted, observed that that 
document would have informed the shareholders that the directors did not 
think it advisable to recommend a dividend for the past half-year. He 
regretted the circumstance himself on many accounts, but he thought that, 
after a little reflection, they would agree in the propriety of resorting to a 
course which, he believed, was the most judicious they could have adopted, 
The step they had taken had not arisen from any new or adverse circum- 
stances that occurred to the bank, but simply as a means taken in con- 
junction with the present improving condition of the bank, in the hope 
that it would tend to strengthen the influence of the directors in promoting 
its future welfare. He would now refer to a subject on which he spoke 
at the last meeting, and he did so because he believed it would place the * 
present state of the bank more clearly before the shareholders. It was 
now more than eighteen months ago that the old directors of the bank— 
he said old directors, because the gentlemen who were elected as directors 
at the last meeting of the bank could not be held responsible for the acts 
of those who preceded them—not being satisfied with the information ; 
they received from Port Elizabeth, determined’ on electing a general 

manager for that place; and he had no hesitation in saying that to that 
determination, made in opposition to representations that it was unneces- 
sary and expensive, was it owing that the bank had been saved from serious 
disaster.. The directors were fortunate in their appointment-of Mr. Stewart 
—a gentleman of great banking experience, and of the highest character 
—to be their general manager. He (Mr. Stewart) reached Port Elizabeth 
in the beginning of 1865, and it was but justice to him to state that to his 
judgment, firmness, and prudence, the rescue of the bank from its down- 
ward course was attributable, and although it could not come out alto- 
gether scatheless, still he preserved them from a loss which must have 
very much ‘crippled the. future transactions of the bank. Mr. Stewart 
VOL, XXVI. 51 
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found on his arrival at Port Elizabeth that the interests of the bank had 
been sacrificed to the private interests of those whose proper duty it was 
to protect the interests of the proprietors. He could not now enter into 
an explanation of the circumstances which prevented this state of thi 
being made known to the directors. He was not yet himself at the bottom 
of the mystery, but he thought he had a clue, and when he had fully 
satisfied himself on the point he should be quite ready to explain it to the 
shareholders. However, he could say that had their then manager sent 
his information to the London board direct, the directors would have felt 
themselves in the position to have arrested at the onset those places from 
which the bank had since so much suffered. The first act of the manager 
on his arrival at the Cape was to limit the transactions of the bank to 
those of a sound and legitimate character, and he then exerted himself to 
procure, whenever he could, and as quietly as possible, securities to pro- 
tect the bank from the consequences of the mal-administration which he 
went to remedy, and so well had he succeeded in that respect that there 
now only remained of unsecured past due bills the sum of £73,392. 13s. 2d., 
which he considered bad, and he (the chairman) had the satisfaction of 
being able to state that the whole of that amount, without the loss of a 
penny to the capital of the bank, had been provided for, aud written to 
profit and loss. It was true that in doing so they had been compelled to 
trench on their reserve fund, but they would carry forward to their next 
account the sum of £11,000 odd. These figures were taken from the state- 
ment of accounts of their general manager, and as he was in no way impli- 
cated in the state of things which he (the chairman) had just described, 
they might confidently take his statement as correct. He might further 
say, that the shareholders received re-assuring intelligence in the state- 
ment of their manager, that they knew the worst of their position. (Hear, 
hear.) Having dealt with the past, he would now refer to the future, 
which he hoped would be of a brighter character, and in doing so he 
begged to draw attention to the fact that the statements of their general 
manager were made up to the end of December, when the colony was 
labouring from depression, from losses in wool, and a severe and unprece- 
dented drought. Since then the colony has been blessed with most abun- 
dant rain. It was hardly possible to over-estimate the value of that 
blessing, which had set free the whole traffic of the country, and the busi- 
ness of the colony was once more resuming its former activity. In addition 
to this fortunate circumstance he had to congratulate them on the im- 
proved state of the wool market in this country; and he might state to 
the shareholders that the increase in price of wool at the last two wool 
sales had been so favourable as to make an absolute gain to the colonists 
of over £200,000. The calculations of their manager were made when the 
colony was depressed, and surely they must be more than realised when 
they were moving to a state of prosperity. They must not look to the 
Cape as a new-found country where they had yet to look to its products, 
its climate, and its trade, The colony had been increasing in prosperity, 
and at this period the annual export of wool was over 36,000,000 lbs. It 
was, in fact, one of the largest wool exporting countries in the world, and 
it was one of the best customers of this country. Itsimports in manufac- 
tures and other articles amounted to two-and-a-half millions sterling. It 
would be idle to say that in such a country there was not room for a sound 
banking business, and he had no doubt of the ultimate prosperity of the 
Standard Bank, and of its becoming one of the soundest and most profit- 
able of our institutions. (Applause.) 
Mr, Edenborough seconded the motion. 
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Mr. Goring complained that the expenses were increasing. 

The Chairman replied that the services of their general manager, to 
whom they owed so much, could not be obtained for a trifle. They had 
also incurred the expense of sending an inspector around to the different 
branches to ascertain their position, and not blindly take such reports as 
might be sent respecting those branches. The company had also to pay the 


‘Government license, which had been placed upon their bank, and upon all 


banks of what the Government called foreign origin, However, their 
general manager had taken steps to reduce the expenses of the various 
branches; and he thought they would be considerably reduced next half- 


year. 

A Shareholder asked what was the nature of the operations of the bank 
in London. 

Mr. Neish (a director) gave the following items :—Bills receivable, 
received from the Cape, £859,672; drafts on bank, from the Cape, 
£1,147,734; bills discounted in London, £45,916 ; bills received in London, 
£13,926 ; total, £2,067,284. Upon all these transactions there had not 
been the loss of a shilling. (Cheers.) 

The Chairman explained that the £45,000 was not a purely London 
transaction. 

Mr. Kintrea said the bank had its capital intact, with the exception of 
about £36,000, which was bad, and against which they had a set-off of 
£11,000, the balance against them being something about £25,000. He 
did not consider this an unsatisfactory state of things; and, looking at 
their balance-sheet, which they took to be honest and fair, he had a favour- 
able opinion of their future prospects. (Hear, hear.) He did not con- 
sider £25,000 too much to set down against their present business. He 
was at a loss to know why Mr. Stenhouse should offer himself for re- 
election, inasmuch as he only recently returned from Bombay, after an 
absence of several months. If he desired re-election, the very least he 
could do was to offer himself to the proprietary and appear at the meeting, 
where the presence of every man who had an interest in the company was 
required. (Hear.) 

A Shareholder said Mr, Stenhouse was a director of three or four com- 
panies. 

Mr, Kintrea could not take that as an excuse for Mr. Stenhouse’s con 
duct; and he hoped the directors would not make the re-election of that 
gentleman a house question. (Hear, hear.) The remarks of the chairman 
regarding the resources of the Cape brought him to a reflection which had 
for some time possessed him. Hehad all along thought an amalgamation 
would bring their concern to its proper position. ‘The London and South 
African Bank did a business somewhat akin to their bank ; its shares were 
depreciated like theirs ; yet the directors, standing on their dignity, which 
he believed to be false dignity, declined to make any overtures. He hoped 
such puerile and unworthy feeling would be entirely done away with, and 
that the directors of both concerns would come and act together, which 
would be the only way of meeting the rogues who were preying on them 
at the Cape. If an amalgamation were to take place on an honourable 
basis on both sides, he believed the result would be of the greatest advan- 
tage in adding to the gain and profit of the concerns, and in increasing 
public confidence, both at home and at the Cape. (Applause.) If the 
board felt disposed to consider the question, he -would propose that a com- 
mittee of five gentlemen be appointed to confer with the board of tho 
London and South African Bank. 

The Chairman said the mention of Mr, Stenhouse’s name in the report 





736 Standard Bank of British South Africa, Limited. 


was merely in accordance with the articles of association, which rendered a 
director eligible for re-election, unless he had expressed a wish to the 
contrary. -The board had no desire to re-elect Mr. Stenhouse in opposition 
to the general wish of the meeting. With respect to the suggested amalga- 
mation with the London and South African Bank, he begged to say he 
happened to be one of the directors who met the directors of that bank on 
the subject mooted by Mr. Kintrea, He always felt assured that an 
amalgamation with the London and South African Bank would, to say 
the least, get rid of a competitor ; but he believed the shareholders of the 
other company refused to entertain the question. 

Mr. Kintrea said a very different state of things existed now. 

The Chairman could not see how the board could nominate five gentlemen 
after the rebuff they had received at the hands of the shareholders of the 
London and South African Bank. He did not mean to say that the 
directors of the Standard Bank had any desire to avoid such an -amalga- 
mation, which he believed would be the best thing that could happen in 
favour of the interests of the bank, but he thought the board would be 
doing the shareholders a wrong if they consented to the proposition of Mr. 
Kintrea. If a proposal came from the London and South African Bank 
the directors of their bank would be happy to meet them on the most 
equal and favourable terms. 

Mr. Hodgkin said the refusal of the London and South African Bank to 
enter into negotiations with their board was owing to their objection to 
Mr. Pattison, who at that time was at the head of the Standard Bank. 
He thought the advance should come from them, and if the amalgamation 
took place, the directors should be reduced to a third. 

Mr. Neish believed that the bank was never in a better position than at 
present. When he joined the board he directed his attention to the ad- 
visability of an amalgamation. He had a meeting with two of the most 
influential members of the London and South African Bank on the subject 
in the capacity of shareholder, and their intercourse was of a most friendly 
character. He thought a million of capital between the English com- 
panies trading at the ps was out of the question. They had competed 
for a bad business, and the expense of conducting both businesses at the 
Cape was £50,000, theirs being £26,000, and those of the London and 
South African Bank £25,000. They would save half of that amount, 
which would pay 5 per cent. of the two companies’ reduced capital of half 
a million. If on the 3rd of May—the occasion of the meeting of the 
London and South African Bank—they would ascertain that there was a 
mutual feeling on the subject of an amalgamation, he thought there would 
be no difficulty in coming to an agreement. 

Mr. Webster though‘ the proprietors of the London and South African 
Bank would reciprocate the feeling expressed at the present meeting. The 
present state of things must be injurious alike to the shareholders and to 
the colony itself. 

Mr. Burke said each could divide its assets and then divide pro rata. 

Mr. Neish thought that it would be better that the question of amalga- 
mation should be allowed to stand adjourned. He observed that the assets 
and accounts of both banks were almost similar. 

Mr. Mandy inquired how the board proposed to deal with the branches, 
which were not paying, although attended with heavy expeuses. He com- 
plained of the ges, which were set down at £14,517. 

The Chairman replied that it was impossible for the manager to shut up 
the doors of those branches all at once, It required some time to wind up 
matters, more especially in a colony where money was not always the 
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eurrent article. With regard to the charges, it should be borne in mind 
that where there were thirteen or fourteen branches the expenses were 
considerable, aud he considered the item complained of was not large. The 
manager was, however, doing his best to reduce the expenses. 

Mr. Mandy asked the amount of passed due bills ? 

The Chairman replied £128,749. 4s. 8d., and added that the general 
manager held ample securities. 

The Hon. Mr. Hoole, a member of the Cape legislature, eulogised the 
conduct of Mr. Stewart, and said he had no doubt that under his 
guidance, the business of the company would be before long of a most 
satisfactory nature. 

The report was then unanimously adopted. 

Mr. Torrence was re-elected a director. 

Mr. Neish said the proposition of Mr. Kintrea, with reference to an 
amalgamation with the London and South African Bank, would frustrate 
the object in view. If the shareholders had confidence in the directors 
they should leave the matter in their hands. 

Mr. Kintrea withdrew his proposition. 

The question of the remuneration of the directors was postponed. 

A vote of thanks to the chairman concluded the business. 





OVEREND, GURNEY, AND CO. 


A MEETING of shareholders and others interested in the affairs of Overend, 
Gurney, and Co., was held at the London Tavern, on the 23rd May, 
for the’ purpose of taking steps to preserve the goodwill] of the busi- 
ness. The commencement of the proceedings was delayed for a short 
time in consequence of the non-arrival of Mr. H. Eaton, M.P., who had 
been expected to take the chair. 

Mr. M. Coventry having consented to preside, and having taken the 
chair, he was asked how many shares he held in Overend, Gurney, and 
Company, to which he replied, forty. 

Mr. S. Sheppard then moved the following resolution :—“ That this 
meeting approve of the plan proposed to re-establish a discount company, 
according to the prospectus now presented, and pledge themselves to 
support the company in every way in their power.” He said that in pro- 
posing the resolution he felt it his duty to give some explanation of the 
reason why the meeting had been called. After the failure of Overend 
and Gurney’s Bank, the office of the firm which he represented (Messrs. 
Sheppards, Pelly, and Allcard), was besieged by persons inquiring whether 
something could not be done like what was now proposed. They found it 
impossible to attend to these applications personally, and consequently 
determined to call a meeting to see whether some steps could not be taken. 
As the brokers of the company which had failed, they naturally felt con- 
siderable interest in the matter. Half a million in hard cash had been 
paid for the goodwill of the business, and they had every reason to believe 
that it was worth what they had paid for it. He ventured not to impugn 
the management, which was as good as could be under the circumstances, 
and he hoped they would all agree that they ought now to consider what 
should be done in the future, without making more remarks than n 
with regard to the management ofthe past. (No, no). He only spoke as 
a Shareholder, and should be sorry to do anything which might damage 
their property. (Hear, hear). He had gone so far as to draw upacir 
which he had sent round to every shareholder on the register, 2,300 in 
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number, amongst whom were bankers, merchants, rich and poor, and he 
was pleased to see so large a meeting, because it showed that there was & 
desire on the part of the proprietors to do something to save the money 
which they had laid out. Of course he had had a very small proportion 
of answers as compared with the number of sharcholders, and they could 
not expect to see anything like the large number of 2,300 respond to the 
invitation to attend a public meeting. Every sort of opinion had been 
expressed, but there appeared to be a general inclination in favour of the 
formation of a new company immediately, to take up the valuable busi- 
ness of Overend, Gurney and Co., Limited, avoiding all the liabilities, 
There had been an assurance received that many of the deposit accounts 
would be handed over to the new company if it should be formed. They 
had already put forth a prospectus, but since it had been sent out, several 
alterations had been made, and it now stood as follows :— 

“ Gurney’s—Limited—(Incorporated under the Act 25 and 26 Vict., 
conferring limited liability). Capital, £1,000,000. In 100,000 shares of 
£10 each. £1 per share deposit on application, £2 on allotment, £2 at 
three months, £2 at six months, £3 at twelve months, thus the capital 
will be paid in full. No additional calls can be made, and no further 
liability can exist. A clause will be carefully introduced into the articles 
of association, that if one-third of the capital is lost, the directors shall 
call a general meeting of the shareholders to wind-up the company, thus 
protecting the property of shareholders, and leaving a large balance to 
secure prompt payment to depositors. The object of this company is to 

reserve the valuable connection of Overend, Gurney, and Co., Limited, 
by the introduction of capital free from all claims, into a new concern 
positively separated from the old. The business of the.company will be 
confined to receiving money on deposit, at call, or at fixed periods, com- 
missions, and the discounting of bills carefully selected. The shares will 
be offered first to the shareholders of Overend, Gurney, and Co., Limited, 
and those not so applied for will be distributed to the public by the 
directors. It is proposed to purchase the lease of the premises in which 
the business of Overend, Gurney, and Co., Limited, has been conducted, 
and to resume at as early a date as possible. No promoters’ fees will be 
paid, and all expenses avoided except those absolutely necessary to legally 
eonstitute the company. Should the allotment of shares not take place, 
all moneys received will be returned without deduction promptly. No 
application for shares will be received after the 1st June, 1866.’ 

There was little doubt that if the present body of shareholders would not 
take up the new concern there were many, either privately or as a com- 
pany, would doit, and it was in order that they might not lose the benefit 
of the goodwill that he had been induced to ask them tc attend there that 
day. If they were willing to say let bygones be bygones, and abandon 
all chance of saving that goodwill, he should be perfectly ready to fall in 
with their opinions; but he was anxious to do something to save the 
valuable goodwill of the business. He had heard from country banks 
that they looked upon Overend, Gurney, and Co. as absolutely necessary 
to them as it was to the commercial public generally. The company to 
which they belonged had for forty years been indispensable to country 
bankers, and a new Overend, Gurney, and Co. ought therefore to be estab- 
lished. He had a letter from a gentleman who was well known, a late 
partner in the firm of Overend, Gurney, and Co., who retired seven years 
ago — a large fortune—he meant Mr, David Barclay Chapman, It ran 
as follows :— 
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“TO SAMUEL SHEPPARD, ESQ. 


“ Roehampton, May 28rd, 1866. 

“ Dear Sir—I regret to say that it will not be convenient for me to 
attend the meeting to-day ; but if it be important that my long experience 
in the business be known, you are at liberty to state in my name that I 
consider there can be none better, if properly conducted. I was actively 
engaged in it from 1817 to 1857, when I retired with an abundant com- 
petence, and during the whole forty years 1 cannot call to mind any loss 
of magnitude we made (excepting a robbery, which we immediately wiped 
clean out of our books), and this-embraced the panics of 1825, 1837, and 
1840; and, with the exception of one or two years, we never failed to 
divide handsome profits annually. The principle of the house was to con- 
fine our discounts to bills representing current mercantile transactions, 
and strictly to avoid paper drawn simply for the purpose of raising money, 
though endorsed by a country bank, or any other substantial party. No 
doubt the departure from these sound principles of money-dealing has 
led to the lamentable result which has occurred; but, in my opinion, 
there is a most excellent opening for a new company, if managed on the 
original principles, and the altered circumstances of the money market at 
present afford much larger scope for profit than during the greater part of 
my time, when we were content with a very small return, though it 
aggregated to sums which enriched us all. 

‘Believe me, yours faithfully, 
“D. B. Cuapman.” 


He was bound to add that some of those who had written had hesitated to 
take part in any proceedings until they had more information. (Hear.) 
There was a feeling on the part of some that they ought to know more of 
the position of their affairs before any steps cf this kind were taken. 
(Hear, hear.) It was practically impossible for him to give them any 
information, as he had had no opportunity of examining the books. The 
liquidators were the ouly persons in a position to give the required in- 
formation. 

A Proprietor thought that somebody ought to have attended the meet- 
ing who was prepared to give information upon their present position. 

Another Proprietor said that it had been stated that Mr. Gurney was 
prepared to render any assistance. He should like to know why that 
gentleman was not present. 

Mr. John Sheppard said that he was in no way connected with the Mr. 
Sheppard who had first addressed the meeting. Mr. Gurney had told him 
that it was not his intention to attend the meeting, as it was not convened 
by the directors of Overend, Gurney, and Co., but if the meeting wished 
it he had no doubt that Mr. Birkbeck would attend to answer any 
questions. ; 

Mr. Usborne thought that the meeting should be conducted as tem- 
perately as possible, (hear, hear), as Mr. Sheppard, in calling the meeting, 
had done so in the interest of the shareholders. If anybody were to ques- 
tion him respecting the affairs of the old concern he should reply that it 
was now in the hands of the official liquidators (Messrs. Harding and 
Turquand), who would shortly call a meeting, at which every information 
might be obtained. If any sins of omission or commission had occurred 
then would be the time to catechise, but it was not to their interest to do so 
now. If the meeting did not approve of the step which had been proposed, 
he would have the satisfaction of having done his duty, whilst regretting 
that they had not fallen in with the views which had been propounded 





740 Overend, Gurney, and Co. 


to them. He thought that a capital still existed in what they had paid 
£500,000 for, and if they allowed it to go to the wind for two or three 
months they would have no power over it, because it was in the hands of 
the Court of Chancery. The goodwill would be entirely lost to them, and 
the object of the meeting was to see if they could not by their co-operation 
preserve that goodwill to themselves. They bought it, and paid for it, 
and there was stilla value in it. 1t was, therefore, to their interest to do 
all in their power to keep it. If any gentleman considered there was no 
value in it, he was not asked to take ashare in the new company. He 
could prove that it was worth something, for although he could not give 
the accounts, he might go so far as to state that Gurney and Co., Limited, 
had been conducting « profitable business. 

A Proprietor—How did the losses arise ? 

Mr. Usborne said that Overend, Gurney (the old firm), handed over to 
the new firm of Overend, Gurney, and Co., Limited, liabilities which they 
believed good, and for which they gave private property as a guarantee. 
Everything was examined and done, he believed, iv good faith, although it 
proved unfortunate. He did not attend on behalf of Messrs. Overend, 
Gurney, and Co., but, like themselves, simply as a shareholder. 

A Proprietor— Was it in the nature of a guarantee ? 

Mr. Usborne would ask the meeting not to go into that question, because 
in a very few days they would be better able to put the question than they 
could now. He was not working in co-operation with any late shareholder, 
and he believed starting the new company as proposed would be the best 
means of mitigating their loss. The question for this meeting to consider 
was, whether the concern, which had been making £200,000 a-year, was 
worth having or not. If they decided that it was not worth having, he 
should bow to the decision, but at the same time he should consider that 
decision the greatest misfortune that could happen to them. 

A Proprietor—We cannot decide until we see the accounts. 

Mr. Usborne would ask what those present had to do with that. (Oh, oh.) 
It really could not have anything to do with the subject upon which they 
then had to decide, whether the goodwill should be allowed to go to the 
wind, or whether they should make a profit by it. 

The Chairman wished to speak on a point of order. A desire had been 
expressed that one of the partners should attend. Was that the wish of 
the meeting generally? (Cries of “All, all.’”) He then put the question 
to a show of hands, and it was carried by a large majority. 

Mr. Usborne hoped that the meeting would not ask for a vague statement 
of the accounts, when in a few days they would have them fully given. 

A Proprietor said that the meeting wished the attendance of Mr. Birk- 
beck in order to obtain from him the amount of profit that had been 
made, and upon that opinion depended the question which had been 
brought before them. He thought it was undesirable to ask any gentle- 
man who was unprepared to make any statements with reference to the 
accounts, or to ask for a statement of accounts now, when they would 
come officially before them in a few days. 

Mr. Usborne thought it just that the shareholders should know some- 
thing about the result of their business. He had it, in Mr. Gurney’s own 
handwriting, that the returns had been £800,000, and the profits about 
£200,000 per annum ; and in reply to a question from him, Mr. Gurney 
said that those profits were not exceptional, and that the business was sold 
for two and a half years’ purchase, viz., £500,000. That was all the in- 
formation he could give at the present moment. 

A Proprietor said that the object in having Mr. Birkbeck present was 
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to obtain from him the amount of their profit and loss. They were called 
together to form a new company on the ashes of the old one, and he 
thought that before doing so it was absolutely necessary that they should 
elicit from the company what their own views and intentions were— 
whether it was the intention of that company to endeavour to renovate 
the existing company by the infusion of additional intelligence and a 
greater amount of care and attention. The shareholders were entitled, 
before arriving at any decision with regard to the new company, to have 
from the old company some explanation. (Hear, hear.) He thought 
that every shareholder who had the interest of the existing company at 
heart would hold out his hand in favour of oue of the directors being sent 
for to give them some information. They ought, however, to exhibit the 
greatest caution in the questions which they put to that gentleman. It 
might be said, as it had already been said, that by the establishment of a 
new company, they would get rid of a large amount of liability, but he 
should like to know how they, the shareholders, were to get rid of them. 
Was the company to be wound up? What were they to do with regard to 
the petitions which had been presented in the interest of the shareholders ? 
Were they to go on or uot? If it should be found necessary to wind up 
the business, let it be voluntarily, and not through the medium of the 
Court of Chancery. The expense of winding-up through the medium of 
the Court would be frightful to contemplate. 

Mr. Sharpe said that they were asked to make a new company for some 
other persons’ benefit, without having received any information with 
regard to the old concern (hear, hear) ; and when the promoters of the 
new company were asked to render assistance in obtaining information 
from the directors of the old company, they appeared to shrink from it. 
The question was now whether or not they should have that information. 

Mr. Hoare said that he attended the meeting for the purpose of answer- 
ing any questions which might be put with reference to Overend, Gurne 
and Co.’s affairs. It was impossible for either Mr. Gurney or Mr. Birkbeck 
to give them any information with regard to the accounts, which were in 
the hands of the liquidators. If it was the wish of the meeting he would 
go to the liquidators and obtain from them Sinswers to any questions which 
might be put to him. Mr. Gurney had told him that a few days before 
the failure took place nothing of the kind was contemplated. They, in 
fact, intended to pay a dividend of 7 per cent., pay £50,000 off the good- 
will, and set aside a considerable sum for reserve. He had also told him 
that there was a great run upon the deposits, and that if they had been 
able to hold a meeting, that run would have been stopped. He was 
certain that they should obtain no more information by sending for Mr. 
Gurney or Mr. Birkbeck. His great object in attending the meeting was 
on account of Mr. Gurney. It had been published that he was prepared 
to throw all the interest he could into the new concern for the benefit of 
the shareholders; and he was quite prepared to do so provided a company 
was formed of sufficient strength and calibre. 

Several Proprietors supported the old one. 

Mr. Hoare said that he believed it to be impossible to re-organise and 
reconstruct the old company. The connection, however, was of great 
value, and Mr. Gurney consequently placed his services in the hands of 
the shareholders, provided a company of sufficient strength could be 
formed. 


A Proprietor would like to know whether the capital of the old company 
had all been sunk 


Another Proprietor said it appeared that even if any benefit was to be 
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derived from the formation of a new company, it would scarcely be fair 
to form that company until the shareholders knew the extent of their 
means. They ought to have the fullest information before they pledged 
themselves to anything. It was natural to suppose that the first appeal to 
the shareholders would have been made by the directors. (Hear, hear.) 
Their disastrous position had been stated to be the result of old difficulties, 
and it was therefore difficult to understand why the directors had not met 
the proprietors there instead of in the Court of Chancery. 

A Proprietor—When will there be a meeting ? 

Mr. Sheppard—I have not the honour of having the confidence of the 
directors, and I cannot therefore say. 

A Proprietor—It would have been an easy matter to have convened 
one before the disasters came. I am sure the shareholders would have 
responded instantly to a call. 

Mr. Sear was sure that they must all be gratified at the full and free 
expression of opinion which had taken place at the meeting. He 
attended with the full expectation that some gentleman connected with 
the concern would be present to give information. They ought to be 
very much obliged to Mr. Hoare for the information which he had given 
them. It was impossible for Overend, Gurney and Co. to have called the 
shareholders together before the failure, because they never anticipated it. 
They were told that their ship was upon the rocks, and they would all 
agree that if they got their noble ship off the first step was to have her 
bottom examined and see how much injury she had suffered. If they 
found on pushing her off into deep water that she would not swim, so 
much the worse for them ; but if she would float, he would prefer sticking 
to the old ship rather than embarking in a new one. (Loud cheers.) He 
thought that it would facilitate the business if he moved at once, “ That 
at the present time it is not expedient for us to form the new company 
that has now been proposed.” (Hear, hear.) 

Mr. Sheppard said that all he wanted to do was to elicit an expression 
of opinion from the shareholders. They had nothing to do but to en- 
deavour to save the £500,000 which had been paid for the goodwill. 
Anticipating Mr. Sear, he had prepared the following resolution, “ That 
the time had not arrived for the shareholders to pledge themselves to take 
further steps with regard to the present company until further informa- 
tion had been obtained with regard to the affairs of Overend, Gurney 
and Co.” 

Mr. Sear—I would rather stand by my own words. 

A Proprietor—There is still a resolution before the meeting with 
reference to the attendance of Mr. Birkbeck. 

Mr. Kingscote said, that from figures which he had from Mr. Gurney he 
was led to believe that it was quite possible not only to revive the business 
but also to make it profitable. The capital of the existing company was 
£5,000,000, of which £15 per share was called up, making £1,500,000. 
There remained to be called £35, or £3,500,000. The present liabilities 
were £20,000,000, made up of two sums, £12,000,000 standing out 
on call at notice, and £8,000,000 on deposit of securities. What had 
brought the concern down was a lock-up of £2,800,000, taken over 
by the company from the late firm of Overend, Gurney, and agaiust 
which he did not believe even the most wonderful management could have 
saved it. They had given £500,000 for goodwill, so that they were in fact 
£1,800,000 worse than nothing, a position in which no company could 
have been carried on. That they now found themselves in such a position 
was the fault of the shareholders themselves, who ought not to have gone 
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into a concern without making full inquiry. Mr. Gurney told him that 
the lock-up was the main cause of the difficulty ; aud had added that if 
that were removed and another £100,000 provided, the concern would still 
make a profit of £200,000 a-year. He then asked Mr. Gurney what 
security they could give to anew company taking up the concern for this 
£200,000, and he replied that £500,000 was represented by landed property 
in Surrey and elsewhere, which might be realised within six months. 
Then there were contributions—liabilities—of joint-stock companies, &c., 
all good, to the amount of £300,000, and there was another item of 
£200,000 for ships and other property, which was equally safe. These 
together made £1,000,000, £500,000 of which might be realised in six 
months, and the other £500,000 within twelve months at the farthest. 
What they wanted to raise was £2,000,000, and this might be borrowed by 
debeutures, or raised in preference shares. They would, as he had shown, 
be able to raise upon the securities they had £1,000,000 within the year; 
a call of £5 a share would produce £500,000, and the remaining assets 
would realise in twelve months more another £500,000, making the 
£2,000,000; or, if the remaining assets were not realised within that time, 
another call might be made. He proposed, then, that they should borrow 
the money for two years, which would be sufficient, after crediting the 
£2,800,000 with £500,000 of paid-up capital, and £100,000 profits earned 
since the commencement. The business, when freed from this incubus, 
and arrangements made with depositors, could be carried on by a further 
call of £2. 10s. per share, making £250,000. The whole paid-up capital 
then would be £22. 10s. a share, or £2,250,000, leaving still to be called 
up £22. 10s. a share, or £2,250,000. The result of investigation, it was 
hoped, would be that the sum of £1,000,000 would cover the losses 
incurred, and if there was a committee of shareholders—men of the 
highest standing in the commercial world—who would give their names 
and influence to carry out this plan, he believed the business might be 
considered as likely to earn 5 per cent. for the money invested, and such 
a sum annually placed to reserve fund as would meet the loss. 

Mr. Usborne said that he had taken the greatest pains to ascertain 
whether the old concern could be resuscitated, and if any of them were 
to ask him whether he would rather go to sea in the old ship or a new one, 
he would certainly say in the new one, (No, no.) Surely the experience 
they had had was worth something. The resuscitation of Overend, 
Gurney and Co., Limited, was an impossibility. (No, no.) If it were not 
an impossibility that meeting would not have been called. He protested 
against putting more cargointo a bad ship. There were claimants against 
the estate to a very large amount, and they could not allow the company to 
go on without getting their money. 

A Proprietor—We shall not get rid of our liability by constructing this 
new company. 

Another Proprietor--The qustion is simply whether we shall pay £7. 10s. 
to liquidate or £7. 10s, to go on. 

Mr. Godfrey said that he would rather pay £10 a share to resuscitate 
the old company than to form a new one. (Loud cheers.) They must not 
forget that the name of Overend, Gurney and Co. was a century old, and he 
believed that it was unimpeached and unimpeachable. He believed that 
a large number of shares had been bought by brokers—more in fact than 
the issue. He had been offered £1 a share for the loan of his shares. The 
directors should make a call, and investigate the affairs of the old ee 
o that — not do he was quite prepared that preference shares should 

e issued; 
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Mr. Hoare said, although he was not a shareholder, he would, with the 
permission of the meeting, move the following :—“ That this meeting be ad- 
journed, and that a committee be appointed, with Mr. Kingscote for its 
chairman, to meet the directors and the liquidators, and after or before 
the meeting of the company, as they shall see fit, to call another meeting.” 
(Cheers. ) 

Mr. Sheppard—I shail be happy to withdraw my resolution and sup- 
port Mr. Hoare’s. 

Mr. John Sheppard thought the shareholders might ask Mr. Hoare 
whether the existing petitions were togo on. It was for that information 
that he had asked that some gentlemen connected with the company should 
be sent for. If they once got into Chancery they would never get out of 
it. They might adjourn the meeting if they pleased after they had the 
information. 

Mr. Pare seconded Mr. Sear’s motion, and it was carried unanimously, 

Mr. Hoare’s resolution was then amended, and stood as follows :— 
“ That this meeting be adjourned, and a committee be formed, with Mr. 
Kingscote as chairman, to communicate with the directors and liquidators, 
and make a report as early as possible of their recommendation, and take 
such steps as may be advised and deemed requisite to withdraw the peti- 
tion from the Court of Chancery, and let them stand over with liberty to 
apply. 

A Proprietor said that the petition was simply a form deposited in order 
to protect the interest of the shareholders. Ifit had not been presented 
there would have been a thousand writs against the company. Under 
these circumstances, he did not think the meeting would be anxious to 
withdraw it. 

The resolution was then put and carried unanimously. 

After some further discussion, it was moved, seconded, and carried, 
that the appointment of the committee be left with Mr. Kingscote. 

On the motion of Mr. Peake, seconded by Mr. Maberly, it was resolved, 
“That no member of the Stock Exchange be on the committee.” 

A vote of thanks having been accorded to Mr. Hoare, 

It was resolved that the directors be requested to call a general meet- 
ing of the shareholders. 

The proceedings were then brought to a close, with a vote of thanks to 
the chairman. 





BANK OF QUEENSLAND, LIMITED. 


Tne fifth ordinary meeting of this company was held at the offices, 
26, Old Broad Street, onthe 22nd May; Sir Joshua Rowe presided. 

Mr. Hugh Muir, secretary, submitted the report. Atter paying all 
charges, and providing for rebate of interest on bills discounted current 
on the 30th December, 1865, there remained a balance of profit of 
£10,373. 10s. 1d., equal to 10 per cent. per annum on the paid-up capital. 
A considerable amount of bad and doubtful debts had been incurred in 
Queensland, entirely from advances made by the colonial manager upon 
securities which now prove to be insufficient. The deficiency, estimated 
at £42,071. 5s. 10d., it was proposed to cover by the following sums, 
which the directors recommended to be appropriated for the purpose, viz. : 
—From balance of undivided profit, £7,608 ; reserve fund, £3,000; capital 
account, £33,392 ; or in all, £44,000 : and they recommend that this amount. 
_ be held in reserve, and only written off when each debt is definitely 
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ascertained to be bad. After making the above appropriations, there 
remained a balance of profit of £2,765. 10s. 1d., which it was proposed 
to carry forward to profit and loss new account. The long-continued and 
severe drought which lately prevailed in the Australian colonies had 
seriously affected the value of all pastoral property, and had likewise 
caused some depression in trade and general business. The directors had 
much satisfaction in pointing to the steady and gradual increase taking 
place in the company’s business, the number of new accounts opened in 
the six months being upwards of 100, and the increase in the two im- 
portant items, deposits and circulation, being 17 and 75 per cent. re- 
spectively. Notwithstanding the exceptional losses, the net earnings, or 
actual results from the good business transacted, had been satisfactory. 

The Chairman moved the adoption of the report. He regretted being 
obliged to ask the shareholders to forego their claims to a dividend on the 
profits of the past half-year, and explained that this unsatisfactory state 
of things was altogether owing to their colonial manager making advances 
on securities on sheep and cattle stations, saw-mills, and other buildings ; 
one extraordinary item being £1,600 jo newspaper proprietors. Had 
Mr. Anderson, their colonial manager, confined himself to the instructions 
he had received, the deficiency, instead of being over £40,000, weuld be 
only about £2,600. In consequence of Mr. Anderson’s conduct he had 
been informed that as soon as his place couid be filled he would be super- 
seded; but the funds of the bank would never again be placed under the 
entire control of one individual. 

Mr. Muir, the secretary, who had visited Queensland and investigated 
the affairs of the bank, said that the total amount of bad debts had been 
found to be £80,541. 13s. 10d.; that they had securities of various kinds, 
but that, as the report stated, there was an estimated deficiency of £42,071. 

Mr. Macfarlane denied that the bank was in a prosperous condition, and 
moved an amendment to the effect that a committee of seven shareholders 
be appointed to investigate the affairs of the bank as soon as possible, and 
that the bank be wound-up. 

The amendment was not seconded, and the report of the directors was 

adopted. 

“After the election of directors in place of those retiring by rotation, 
and the re-election of auditors, thanks to the chairman terminated the 
proceedings. 





AUSTRALIAN JOINT-STOCK BANK. 


Tue half-yearly general meeting of this bank was held at Sydney, on the 
31st January. There was a numerous attendance of shareholders. 

The Chairman of the bank, W. Moffitt, Esq., presided on the occasion, 
and commenced the business by calling on the general manager, A. H. 
Richardson, Esq., to read the advertisement calling the meeting. 

The Chairman read a note from J. Blaxland, Esq., requesting him to 
announce that he (Mr. Blaxland) retired from the contest for re-election, 
This (he said) would render the ballot unnecessary. 

The General Manager then read the following report :— 

“‘The board of management have much pleasure in submitting to the 
shareholders the accounts for the half-year ending the 30th December last, 
from which it will be seen that the gross profit of the bank has amounted 
to £89,914. 2s. 5d., and that after payment of interest, rebate, commissions, 
and exchange, and all salaries, rents, and working expenses, there remains 
for appropriation the sum of £46,486.7s. 8d. The account is as follows :— 
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Balance of undivided profits from last half-year ... 4.00. £1,374 8 8 
Net profits for the past six months, after deducting rebate on 

current bills and all exp of manag t, including duty 

on note circulation, and after providing for all bad and doubt- 

ca Fee eee, ee! a ae 45,111 19 0 


£46,486 7 8 





Which the board recommend to be appropriated in the following 
manner, namely :—Increase of reserve fund, being 5 per cent. 
on the amount of net profits in terms of the deed of settle- 
ment, £2,255. 12s. ; dividend at the rate of 10 per cent. and 
bonus of £5 per cent., equal to 15 per cent. per annum on the 
paid-up capital of the bank, and in pursuance of the provisions 
of the deed of settlement, they declare the dividend and bonus 
OUUNGIPG TIES BU neces tt ite tce 42,568 2 0 


Leaving balance of undivided profits, carried forward... ... £3,918 5 8 


The reserve fund at the commencement of the last half-year was £60,000 0 0 
To which there is now added for premiums paid on new shares, 
£15,181; and 5 per cent, on net profits as above, £2,255.12s, 17,486 12 0 


Making the reserve fund at thisdate ...  ... .. £77,486 12 0 


which the payment to-morrow of the last call on the new shares will fur- 
ther increase to £82,000. The favourable accounts now presented show a 
steady increase of profitable business. One of the most encouraging features 
of joint-stock banks is the large number of proprietors whose interest itis 
to unite, and by their combined support increase the business. The large 
number of shareholders in your bank, now amounting to 435, have it in 
their power to make the Australian Joint-Stock Bank as great a success as 
they themselves could possibly desire; but to obtain such a result they 
must put forth the energy and perseverance necessary to produce it, by 
becoming depositors themselves, and inducing theiz friends to bring their 
accounts to the bank. It will be observed that the dividend has been 
increased to 15 per cent, per annum, a rate justified in the opinion of your 
directors by the profits made during the past half-year—the reserve fund 
at the same time amounting to £82,000. In pursuance of the amended 
deed of settlement, three directors go out by rotation at this meeting, 
viz. :—William Moffitt, Esq.; Joshua Frey Josephson, Esq., M.L.A.; and 
the Hon. John Blaxland, M.L.C.,—any two of ,whom are eligible for 
re-election. It therefore devolves on the meeting to elect three directors 
out of the candidates who have given the requisite notice, as published in 
the daily papers. Two auditors are now to be elected in the place of 
George Ferguson and Richard Binnie, Esqs., who both retire; but Mr. 
Binnie is eligible for re-election. Twonew branches have been opeved in 
this colony since the last half-yearly meeting. The dividend and bonus 
will be payable on and after Thursday the 1st of February.” 

He also read the following balance-sheet of the Australian Joint-Stock 
Bank, 30th December, 1865. . 

Dr 


Capital paid up to Seg at teeh a ——“ia 

NN Rn eee ee 

Deposits and other liabilitie ceeds hv, [yeas oes, uxeh feat. ne 

Profit and loss... a ee ee ae ji 46,486 

ES tag cs! yea chek? | ane! cee ae eae ene 75,181 
£1,834,044 15 4 
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Or. 
Coin are : - ee prep 2 we» £112,660 7 
ee ce ae” Ta” Wee, ee ae 9 
Government securities bac ee gee eee eae” ce re 64,700 0 
Notes on other banks oa er See” ee es ee 8,726 0 
8 
4 


Bank premises 74,348 13 


Bills discounted, and other debts due to the bank - Sis se 1,526,524 19 


£1,834,044 15 4 
SS 
PROFIT AND LOSS, 
Dr. 
Current expenses, head office, and twenty-six branches, including 
rents and salaries, and after fully providing for all bad and 
tl eee eae 
Interest, including rebate, exchange, and commission paid sie 21,637 17 
ET co, etn, ite Nabi. dis. see. baat kee). clea 2,255 12 
Dividend and bonus for half-year, at the rate of 15 per cent. per 
annum “Te Se ie a ee ee ee ee 40,312 10 
Balance of undivided profits carried to next half-year... ... 3,918 5 
£91,288 11 1 
2 ES 
Or. 
Gross profits for half-year a ee ee ee ee | 
Balance from 30th June, 1865 ... see sve nee nes 1,374 8 8 


£91,288 11 1 
~errenceemmarss: SORE 
RESERVE FUND 


Dr. 
Balance ... vg OR R ‘“ ae ce ose UU AOE OE OO 


£77,436 12 0 
——————— 

Cr. 
Balance brought forward ...  ... cee wee wee wee 80,000 0 0 
mium on new shareg ae ee ee ee 15,181 0 0 
Amount from profit and loss el ee ee ee 2,255 12 0 


£77,436 12 Q 

=a 

The Chairman moved the adoption of the report, which he had no 
doubt they would consider highly satisfactory. There would be little or 
nothing for him to do, did he not consider that at the close of his term of 
office as director, it was right to take a short résumé of the operations of 
the bank. He would make a comparative statement of the position of 
the bank as it was sometime since and thatday. His data commenced 
with January, 1863, when they had a capital of £375,000, and paid a 
dividend of 8 per cent. Now they had a capital of £600,000, and paid a 
dividend of 15 per cent. on £587,500, the amount on which a dividend 
was declared that day. The amount of dividend in January, 1863, was 
£15,000 ; in January, 1865, it was £40,312. The net profit on the half. 
year, in January, 1863, was £21,720; the net profit on the last half-year 
was £45,111. In January, 1863, the bank had been established ten years ; 
and the reserve fund was £12,864. 8s. 6d. In three years up to that day the’ 
reserve fund had risen to £82,255. Within the past two years the 
capital had increased by £225,000, and the reserve fund had increased at 
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the rate of £26,300 per annum, making the total increase of capital and 
reserve within that period £277,000. Such were the results of their 
management during the last three years. The deed of settlement pro- 
vided that 5 per cent. out of the net profits of each half-year must go to 
the reserve until that fund amounted to one-fourth of the paid-up capital. 
The directors were of opinion that the time had arrived when the profits 
of each half-year might be made available for a dividend. If he was 
able to form an opinion from the increasing business of the bank, he 
thought in all probability they (the directors) would have to ask them 
for a further increase of capital. They would not do so this year. (Mr. 
Raphael : I think not.) They all required a little breathing time. (Hear, 
hear.) Duriug the past half-year two new branches had been opened in 
the colony. The banking-house at Murrurundi had been completed, and 
the new banking-house at Mudgee was nearly finished. They had pur- 
chased the bank premises and land in the rising township of Mary- 
borough, in Queensland, and also the banking-house at Forbes. The 
whole of these charges were included in the report of to-day. It was 
thought that the time was come for establishing a branch in London, and 
Mr. Richardson, the manager, would proceed to England by the next 
mail to carry out this object. Mr. Abbott, of Brisbane, would act for the 
general manager during his absence. He now moved that the report be 
adopted, printed, and circulated among the shareholders, which was 
carried. 

Mr. Holt expressed his gratification at the flourishing condition of the 
bank. It was a wise step to send the general manager to London to form 
a branch there. 

It was then proposed, seconded, and carried—* That Messrs. Josephson, 
Moffitt, and Rundle, be directors for the ensuing year.” 

The Chairman said Mr. Blaxland had never been absent from the board 
meetings. They parted from him with much regret. Probably next 
year he would ask them to elect him again. Aud they might do so very 
safely. They had now to elect two auditors in the room of Mr. Ferguson 
and Mr. Binnie. Mr. Ferguson was not eligible. 

Messrs. Binnie and Ferris were then elected auditors. 

The Chairman called attention to the proposed alterations in the deed 
of settlement, At present no one could hold more than 1,600 shares. It 
was proposed to have no limit whatever. He did not think at the present 
price of shares that there would be any danger of any person having a 
monopoly of them. 

Mr. Holt moved, in pursuance of the advertisement—“ That so much 
of clause 8 in the deed of settlement be repealed as limits the number of 
shares that may be held by any proprietor.’”” He had always been of 
opinion that there should be no such limit. If one had larger capital than 
another, why should he not invest in a larger number of shares ? 

Mr. Callaghan seconded the motion. 

The Chairman said no one could have more than eleven votes, whatever 
the number of his shares. 

The resolution was carried unanimously. 

The Chairman called attention to the other proposed alteration. At 
present it was a great labour to the directors to sign notes. In various 
banks they were signed by some person appointed as pro-manager, which 
was to. 

On the motion of Mr. Holt, seconded by the Hon. Sir W. Manning, 
Q.C., thanks were accorded to the chairman and to the general manager, 
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with good wishes for a prosperous voyage, success, and a speedy return ; 
and also to the other officers of the bank. 

Sir. W. Manning, Q.C., expressed his high appreciation of the - 
ment of the institution, and his concurrence in the votes of thanks to the 
chairman, manager, and officers. 

Mr, Richardson returned thanks for the honour. He hoped soon to see 
them again. 

Mr. Josephson, on behalf of himself and Mr. Moffit, thanked the meeting 
for the mark of confidence expressed towards them by their unanimous 
re-election. 

The meeting then dispersed. 











NEW ZEALAND BANKING CORPORATION, LIMITED. 


A MEETING of the shareholders of this bank was held on the 22nd May ; 
Mr. H. A. Hankey occupied the chair. The meeting was called by a cir- 
cular, of which the following is a copy :— 

“ Cushion Court, Old Broad Street. 

* Sir,—I am instructed by the directors to inform you that, owing to the 
non-receipt of expected remittances and the concurrent failure of parties 
indebted to the bank, though against securities believed to be good, but 
which at the present time are not realisable, they have not been able to 
meet their acceptances; but the board are now endeavouring to make an 
arrangement for the necessary accommodation until some more permanent 
arrangements can be made. A meeting of the shareholders will be held 
on Tuesday next, the 22nd inst., at twelve o’clock, at the London Tavern, 
Bishopsgate Street, London, when your attendance is requested.—I am, 
Sir, your obedient servant, 

“PurcivaL Reep, Secretary.” 

The Chairman having explained that the meeting was informal, inas- 
much as the requisite notice of it had not been given, and that it was called 
at the earliest moment with a view to acquaint the proprietors with their 
real condition, went on to say—The present position of the bank arose 
from that exceptional state of things in the City in regard to monetary 
affairs which was too well known to them all. He need not therefore 
carry his explanations further than to state that owing to the stoppage of 
the discounting firm of Overend, Gurney and Co., and the condition of 
others, the directors had 24 hours’ notice that they would no longer be 
able to do what they had done for two years previously, namely, carry on 
the negotiation of the paper of the bank, and they had therefore nothing 
to do but to stop the bank, or provide thirty or forty thousand pounds at 
a few hours’ notice. Knowing how much was to be saved by keeping the 
bank open the directors at once made every effort to obtain the requisite 
assistance, and when he told them that, with a view to secure this, the 
directors added their personal guarantee for all they were worth to that 
of the bank, they would see that the directors had not in any way deserted 
the concern. At four o’clock they had got the money, but they were not 
allowed to avail themselves of it. At the last moment their bankers found 
out that the credit the bank had enjoyed from them for two years, and . 
which they were quite willing to continue, was, under the present state of 
things, possibly liable to be doubted, and the directors were told that if 
they could get the assistance of some other banks, so as to give their own 
bankers the assurance that their credit should not be doubted, the money 
VOL. XXVI. 52 
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should be at the disposal of the directors of this corporation. They 
applied to a strong friendly bank, and its manager did everything 
he could to induce their bankers to believe that the state of things 
would not be changed. Unfortunately, four o’elock struck, and 
there was nothing left but to apply to the Bank of England. This 
Mr. Alderman Hale and their solicitor did in the morning, and the 
answer they received from the Governor of the Bank of England 
was, “Your business is done ; _— acceptances have been returned. We 
have applications from others this morning whose acceptances have not 
been returned, and we must save them.”” The directors had done all they 
could, and they then sent for an accountant, and looked the thing in the 
face. The bank had liabilities at home on account of third parties, but 
they had none abroad. Their manager there, he believed, had conducted 
the business very successfully, but he had at last drawn away, as colonial 
managers would do, and to meet those drafts the directors had added their 
personal resources to those of the bank, and but for this state of things, 
they would have gone through. It was satisfactory to know that their 
money was not lost, or even locked up; but colonial securities, however 
» would avail nothing at these times. The Bank of England would 
ve something that would bring the money on the nail. The directors 
therefore felt that before liquidating on their own account, they might 
find parties trading with the same country as themselves, and that, by 
adding the strength of the shareholders in them to another concern they 
might make a combination that would save the whole thing. Their chief 
object was to prevent the shareholders being called upon: and it would 
be satisfactory to the meeting to learn that, as regarded a large amount of 
their acceptances, arrangements were being made with third parties to 
retire and arrange for such amounts as would bring the liabilities of the 
bank toa very small sum. If the directors could not make such an arrange- 
ment as would carry the concern forward, the shareholders would only be 
called on for a very small sum. Their staff in the colonies was all good, 
and on the whole they had every reason to believe things were in a satis- 
factory state, and they were the more convinced of this, inasmuch as they 
had to transfer a considerable sum a short time ago, in the ordinary course 
of business, and a third bank was called in to look to their securities, and 
one-sixth of their securities was at once taken for the money actually ad- 
“vanced on them. He concluded by pointing out that one-sixth of the con- 
cern belonged to the directors, and that the shareholders were deeply in- 
debted to Mr. Alderman Hale, who had stuck to the bank through thick 
and thin, and deserved their warmest sympathy. He regretted exceed- 
ingly the position in which they were placed, but he believed if forbear- 
ance was exhibited by the creditors and the shareholders the deficit would 
be found to be comparatively small. 

Mr. Cooper, one of the auditors of the bank, and a member of the firm 
of Johnstone, Cooper, Wintle and Co., accountants, said he had before 
him the siatement, drawn up by the accountant of the bank made up to 
the 21st March, so far as the accounts from Dunedin were concerned, 
and to the 21st May in this country. He had examined this balance- 
sheet, and found the debts and liabilities of the bank were £216,714. 0s. 3d., 
the paid-up capital £79,577. 5s., making the total liability £296,291. 5s. 3d. 
The assets, consisting of cash in hand, advances, and other items, were 
£300,936, 8s. 6d., showing a surplus of about £4,000-- that was taking the 
securities at a fair marketable value apart from their depreciated value at 
the present moment. Everything, therefore, would depend on the course 
hereafter to be taken, If the assets were carefully realised under a 
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voluntary liquidation, and not under the pressure of a compulsory liquida- 
tion, a result approximating to that shown by these figures would be 
realised, but if the creditors or others pressed for an immediate realisa- 
tion a less satisfactory result must, of course, be anticipated. 

Mr. M‘Kenzie said he represented a very large number of creditors 
and shareholders. He had, by the courtesy of the directors, been allowed 
to thoroughly investigate the position of the bank. The negociations 
now going on were in a most satisfactory state, and those whom he repre- 
sented were prepared to exercise the fullest forbearance. He s 
that the solicitor should take the necessary steps to protect the property 
of the bank from.an attack by any hostile creditor or shareholder. 

Mr. Kimber said that had already been done. 

Mr. Durham expressed his entire confidence in the direction, and his 
= to increase his holding in the concern if necessary by another 

3000. 

After a few words from the Chairman, expressive of the satisfaction. the 
directors felt at the confidence expressed in them by the shareholders, 

Mr. M‘Kenzie moved, and Mr. Durham seconded, the following resolu- 
tion :—“That the directors be authorised to take such steps, legal or 
otherwise, to protect the property of the bank, as they may be advised ; 
and that it is desirable that the efforts of the directors to secure the 
command and conduct of the liquidation should be confirmed, and that 
the liquidation should remain in their hands.” 

The resolution was unanimously agreed to; and the meeting adjourned 
to a day to be fixed by the directors within a fortnight. 





COMMERCIAL BANKING CORPORATION OF [NDIA 
AND THE EAST. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 23rd May, at the London Tavern, to consider and determine 
as to the best means of winding-up the company; Mr. Lowndes in the 
chair. 

The Chairman said—Since we met in April I regret that circumstances 
have arisen which have compelled us to suspend the operations of the 
bank. Very shortly after that meeting we received a communication from 
the London Joint Stock Bank, that owing to the manner in which that 
meeting had received the report of the directors, they felt compelled to 
withdraw the credit we had previously had with their bank for £200,000, 
and which was a yearly credit, expiring on the 20th of June. We had 
interviews with the directors of that corporation, and we were for some 
_ time in hopes we could induce them to alter their determination ; but we 
received shortly after telegraphic advices that considerable drafts were 
coming in from our foreign agents, which would have exceeded the credit 
granted to us by the London Joint Stock Bank to a considerable amount. 
These telegrams were accompanied by advices that covers would be sent 
by subsequent mails for these drafts; but unfortunately the application 
which we had to make to the London Joint Stock Bank was made at a 
time when the squeeze of that very severe credit panic pressure first set 
in. The London Joint Stock Bank, professing the extreme interest which 
a long connection with the bank had fostered, and which existed, felt that 
they were unable in the present crisis to come forward to our assistance, 
unless we could offer them some tangible security that they would not be 
prejudiced by so doing. The China mail arrived on the 14th of this month, 
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and by it our drafts, which, if accepted by the London Joint Stock Bank, 
would have placed that institution in a state of credit with regard to 
their account to us, of £243,000. The actual state of our indebtedness to 
the corporation, if they did not accept these drafts, was £140,000 or 
£150,000, and we had telegraphic advices at the time we sent to the Lon- 
don Joint Stock Bank of drafts from Bombay to the amount of £90,000. 
We were compelled to acquaint the London Joint Stock Bank that between 
the arrival of the China mail and the arrival of that from Bombay, 
which took place last evening, we had no expectations of being able to 
cover these drafts. Under all the circumstances of the case, the London 
Joint Stock Bank, with a due regard to their own interests, declined to 
accede to our application, and we were compelled to suspend operations. 
You are aware that in the early part of last year the Bombay agency 
got itself into considerable difficulties, and those difficulties were fully 
placed before you by letters we received in June from one of our then 
directors, who was in Bombay, viz., Mr. Cartwright. He told us that, to 
his great surprise, on going to the bank he had discovered that the agent 
there had been lending moneys to a considerable amount upon securities 
that he considered of very doubtful value, and that the amounts to indi- 
viduals were so large that he very much questioned whether their re- 
covery could ever be expected. He found that at that time our outstand- 
ings were 75 lacs, £750,000. From these letters, and from letters from the 
agent himself, we resolved at once to send out a gentleman to take charge 
of that agency, and for that purpose our chief manager in London, who 
had not long before arrived from Bombay, where he had been chief 
manager for nine or ten years, was elected. 

Mr. Paravacini wished Mr. Cartwright’s letter to be read. 

The Chairman.—I should very much like the letter to be read, and 
have sent for it for the purpose. When Mr. Angus was dispatched he 
received directions as to the course he was to pursue, and justifying him 
for the severity of any measures he might think it necessary to take in 
the interests of the bank. Mr. Angus sent in from time to time reports 
of the steps he was taking to secure the assets, and to get them in. He 
sent us a report the result of which was that it was stated in the 
directors’ report that after a careful estimate of our outstandings that they 
amounted to £796,000. It was then thought that the loss that would 
be incurred was £89,000. Mr. Angus only came back to this country 
on April 9, so that he came back after the directors’ report was prepared ; 
and Mr. Angus informs us that, looking back, he thinks he did all he 
could to retrieve the assets that were so involved, and he is not conscious 
of any neglect on his part to get them in; but the result has been that of 
these assets scarcely any considerable sum has been got in, and nearly the 
whole of it is now outstanding, Those acquainted with Bombay well 
know what that means at the present moment. It is impossible in 
Bombay now to realise anything for the securities we hold ; that is, that 
the sum involved in the Bombay agency is £796,000. It appears also from 
the report from Shanghae agency that a very considerable amount is out- 
standing there; they found, on the death of Mr. Wiggings, the agent 
there, £681,000. A great part of that we are informed consists of good 
debts, but the greater part is advanced to individual firms in large 
amounts, and it is advanced, in some instances on the security 
of land. The outstanding of all these agencies have been extracted from 
the books of the company, and the total outstanding at the different 
agencies is 1,696,108. The position of the bank is this: there are creditors 
to the bank here and abroad, and the question is what is the best course 
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for the shareholders to pursue under the circumstances. Any course the 
shareholders think fit to adopt would require the consent of the directors, 
whom the shareholders could not control. With the large outstandings 
at the different agencies, it must be evident that it would be impossible to 
realise these amounts at once without a very considerable loss, and there- 
fore it appears to me that probably the shareholders will concur with me 
that if the corporation can be voluntarily wound up it will be the best 
plan. But before we came to this meeting we thought it desirable to take 
counsel’s opinion on the best course for the shareholders to pursue. There 
are three modes by which the company can be wound up, and that which 
the counsel (Mr. Mellish) advised as the best is a compulsory winding up 
under the Companies Act. I am not aware that I have any further 
observations to make. 

In reply to Mr. Paravacini, 

The Chairman said that the liquidator would be appointed by the 
Court, but any recommendation of the shareholders would, no doubt, have 
weight. The directors would not, certainly, oppose the nomination of the 
shareholders. 

Mr. Angus having read the baiance-sheet, 

Mr. Harrison condemned in strong terms the course pursued by the 
bank in doing business that they were prohibited from doing by their 
charter, which restricted them to banking business. He believed that 
they had lost all their capital, in addition to the £796,000 which had been 
stated by the chairmav. They had, in fact, lost half a million, and in- 
curred a liability of £796,000. 

The letter from Mr. Cartwright, referred to in the earlier part of the 
proceedings, and described by the chairman, was read. 

Mr. Paravacini said it appeared, then, that Mr. Cartwright, one of the 
directors, was at Bombay for thirteen days, and aware of the state of 
their affairs, and yet he did not telegraph before the annual meeting, 
and allowed the directors to declare a dividend of 10 per cent. 

The Chairman explained that Mr. Cartwright went over to Bombay 
on his own business, and was exeedingly ill at the time. He thought the 
shareholders were much indebted to Mr. Cartwright for what he had done. 

After some conversation, 

Mr. Harrison asked if, when the certificate was made to the Board of 
Trade, it was known to the directors that half a million of capital had 
been lent on securities prohibited by the deed of settlement. 

The Chairman said the question was a very offensive one; it imputed 
wilful misrepresentation to the directors. The court of directors were 
not aware of these loans at the time of the certificate to the Board of 
Trade. The first information they had on the subject was by Mr. 
Cartwright’s letter. 

A very long conversation ensued, in which personalities were freely 
indulged in. a 

Mr. Angus, in reply to inquiries, stated that when he left Bombay no 
loans had been made on reclamation or other shares, with the exception 
of those of well established Indian banks and railways where the shares 
were guaranteed by Government. He further explained that on his return 
to Bombay he found such a panic there that he could not possibly realise 
on the shares on which advancesthad been made after he first left Bombay. 

After some further conversation on matters of detail, 

Mr. Paravicini moved, and Mr. Harrison seconded, the following reso- 
lution :—“ That this corporation be wound up by the court, pursuant to 
the Companies Act of 1862, and that the pending petition be prosecuted. 
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That Mr. R. P. Harding, of the firm of Messrs. Harding, Pullen, Whinney 
and Gibbon, be proposed for appointment as official liquidator, and that 
this meeting pledges itself to support that nomination.” 

The resolution was agreed to, and the méeting terminated. 





BANK OF HINDUSTAN, CHINA AND JAPAN, LIMITED. 


Tur fourth ordinary meeting of this bank was held at the London Tavern 
on the 24th May ; Mr. J. N. Daniell in the chair. 

“ The directors submit to the shareholders a general statement of the 
affairs of the bank for the year ending 30th December, 1865, showing the fol- 
lowing results :—The net profits of the year, including £1,147. 7s. 11d. from 
last account, after defraying current expenses, amount to £23,485. 8s. 2d., 
out of which the directors would have been pleased to recommend a 
dividend in the usual course; but under the existing circumstances of 
the bank, they consider it more prudent to carry forward the amount. 
The shareholders will not be surprised to learn that, owing to the nume- 
- rous failures of firms of high standing and repute, and to the prolonged 

and great depreciation of all transactions of Indian produce, it has been 
found necessary to transfer the sum of £87,794. 1s. 2d. from the reserve 
fund of the bank to meet:losses incurred on transactions entered upon by 
the branches during the latter part of 1864 and the early part of 1865. In 
addition to this sum, the bank will have to sustain eventually a further 
loss from the estates of some failed firms, the realisation of whose assets 
cannot at present be estimated with greater accuracy, but which, in their 
opinion, will not exceed £70,000. It is a source of gratification to the 
directors that, since the period above specified, the affairs of the bank have 
progressed satisfactorily and profitably. With regard to the transactions 
of the head office, they have been of a profitable nature throughout. Acting 
in accordance with the powers conferred upon them by the articles of asso- 
ciation, the directors have elected Mr. Philip Vanderby]l, of the firm of 
Messrs. Redfern, Alexander, and Co., and a director of the National Bank, 
to a seat at the board, which selection they have no doubt will meet with 
the approval of the shareholders. The directors have the pleasure to inform 
the shareholders that, notwithstanding the monetary pressure which has 
existed for some months both in London and India, the deposits of the 
bank have steadily increased. In compliance with the wish expressed by 
the shareholders at the last general meeting, the directors, in the early 
part of the session, made an application to Parliament for power to 
reduce the nominal amount of each share from £100 to £20, since which, 
an intimation has been received from the Board of Trade that a public 
measure will be intfoduced for the purpose, thus rendering any further 
prosecution of the Bill unnecessary, In the belief that it will be more 
satisfactory to the shareholders, the directors propose in future to hold 
half-yearly meetings in the months of May and November. The directors 
who retire by rotation are Philip Shore Fletcher, Esq., Thomas Cotterell, 
Esq., and Sassoon David Sassoon, Esq., who, being eligible, offer them- 
selves for re-election ; and the auditors who retire, viz., Frederick William 
Spooner, Esq., and Frederick Maynard, Es3., also being eligible, offer 
themselves for re-election.” 
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Balance Sheet, 30th December, 1865. 


Dr, 
Capital Account, viz. :—Authorised 40,000 shares, £100 each, 
£4,000,000 ; subscribed 36,961, £3,696,100; paid up, 




















£884, 475 ; calls i in arrear ” contra, £39, 550. icon wie £924,025 0 0 
Reserve fund eae ee Fae 105,600 0 0 
Premiums outstanding, in course of payment, £8, 135 
Current and deposit accounts and notes in circulation. _ 700,804 7 2 
Bills payable, circular notes, and other sums due to the public 8,255,525 2 5 

Y 7 Acceptances by London office against a £23,039 10s. 

Balance of profit and loss ROME tase © “ined! ana * lab! he 23,487 8 2 
£5,009,441 17 9 
————— 

Cr. 

Cash in hand at bankers’ and bullion... ... seo see nee £370,560 9 I 

Government securities ...  .c0 soe 0 noe cee 273,727 2 0 

Calls outstanding per contra ... a 89,550 0 0 

Bills “ngenng bills discounted, and other debts due to the 

bank... . 4,277,184 3 9 
Bank premises ‘in London. per last account, "£29, 337. 14s. 5d.; 

less amount written off, £1,537. 14s. 5d... ase 27,800 0 0 
Miscellaneous, including furniture at head-office and branches, 

stamps, insurance, &€.,..  ..» eee 14,170 2 11 
Preliminary expenses per last account, £7, (000 ; “less amount 

written off, £500 wee a 6,500 0 0 
Securities against acceptances per contra, £23, 039, 10s. 

£5,009,441 17 9 
———— 
PROFIT AND LOSS ACCOUNT, 

Dr. 
Balance carried to Profit and Loss New Account ... .. e« £23,487 8 2 
£23,487 8 2 

Cr. 
Balance on 31st December, 1864 ema mae £1,147 711 

Net profit for the year 1865, after payment of current expenses, 
directors’ remuneration, interest on deposits, &ce. 4. see 22,340 0 3 
£23,487 8 2 
SLY” SEES 
RESERVE FUND. 

Dr. 
i - Amount written off against bad and doubtful debts... ... £87,794 1 2 
Balance ath tele, pave! sate bay 6  . aniaee e 17,805 18 10 
£105,600 0 0 
Cr. =e 
Balance on 31st December, 1864 kom. abe be £39,982 0 0 
Amount since received for premiums on shares of ‘Srdi issue tee 58,333 0 0 
Amounts received on shares forfeited... diet ts one 7,285 0 0 
£105,600 0 90 


—————— 
Balance brought down .11 45 nse see nee wee wee Ss * £17,805 18 10 








* This amount will be increased by £8,135, being premiums on shares in course 
of payment. 
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The Chairman, in moving the adoption of the report, regretted to say 
that they were in the same dilemma as other Indian banks; that is, they 
had to provide against certain losses. Although, however, they had lost 
considerable sums of money, they yet stood in a wholesome, safe position, 
ashe thought he could show. He thought he could also show there was 

d prospect that the operations of the bank would be in future satis— 
actory, and to the advantage of the shareholders. (Applause.) As the 
report stated, the transactions at the head office had been of a profitable 
nature from the very commencement of the bunk to the present moment. 
He regretted, however, to have to say that, although the strictest in- 
structions were given their managers in India to act cuutiously, those in- 
structions were not observed. Whether it was that some of their managers 
had been carried away by the spirit of speculation which prevailed or not, 
he could not say, but certainly they had not attended to the instructions 
which they received. It had been discovered that a large amount of 
recklessness had been indulged in, especially in Ohina and Bengal, and 
transactions had been entered into totally at variance with the interests 
of the bank, The directors were not aware of this state of things until it 
was too late to remedy it. In fact, they had not the power to counteract it. 
The statement of accounts presented showed a loss at the close of the year 
1865 of £87,000. (“Is that all?) No doubt that was a very serious loss. 
(Hear, hear.) It was @ loss which the directors felt most deeply. There were 
at the same time contingent and other losses making the gross loss of about 
£150,000. (“Oh!”) In making this estimate of the gross loss of the 
bank, the directors had taken everything at its worst possible feature. 
They believed £150,000 to be absolutely the worst feature they could put 
upon the matter. There were many things, however,—for instance, the 
item of £87,000--which might come out good. There were shares, par- 
ticularly in Bombay, and other securities which had been written off as 
absolute losses which he had no doubt would turn to advantage. With 
respect to the fall in the price of the shares in the market, he drew atten- 
tion to the circumstances connected with the monetary crisis in India as a 
cause, a crisis which he believed was never before exceeded, and to 
the general fall in the value of almost the shares of all banks of a 
commercial or any other description. In corroboration of this he re 
ferred the shareholders to the share list. It was certainly a very serious 
thing that so large an amount of money should be, as it were, 
altogether lost—(hear, hear)—but he did not believe that it would be lost. 
It rested with themselves to prove that they could bear up against such a 
temporary pressure. They had still capital amounting to £750,000 to work 
upon, and they had good credit in India. (Applause.) They were doing 
a safe business, and they had actually refused business which they might 
have made good profit by, because they saw that the times were dangerous. 
With respect to their branches some considerable portion of their capital 
was discovered to be locked up in Calcutta, so much so that the manager 
there had to be sent for, and came over to this country, but the explanation 
he gave was so unsatisfactory that he was sent back again with instructions 
to collect all the loans that were out, and remit the money home. Though 
the manager wert back to India with those instructions, he took no step 
whatever to carry them out. The reason he (the chairman) believed was, 
that the parties to whom those advances were made, principally tea com- 
panies, were friends of the manager himself. (“Oh.”) Since then every 
manager who had been found guilty of recklessness had been removed from 
his position. Another gentleman, strongly recommended to the board, had 
also been sent out to India, and had been successful in realising from Cal- 
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cutta a good deal ; and it was now believed that a considerable portion of 
the locked up capital would be realised much sooner than was anticipated. 
He believed from his heart that the bank was in a sound, safe condition. 
(Cheers.) They had a good capital and a lucrative business. Moreover, 
an opening had been made through the misfortunes of others that they 
were in a position to take advantage of. If they only held their own safely, 
and kept together well, he was sure they would soon be in possession of a 
most thriving bank. He presumed some gentlemen present were connected 
with India; if so, he would ask them if they knew of any bank in that 
country that did not suffer from the crisis that took place there. They 
could but feel, therefore, that what had occurred to them had been by no 
means singular. They had been rather the victims of commercial transac- 
tions than sufferers through their own fault. If there was a fault at all, it 
was that this being a young bank it took managers they thought expe- 
rienced and reliable, but who proved themselves to be utterly reckless. On 
that account those managers had been got rid of; and he believed that 
these connections having ceased the affairs of the bank in future would 
prove more creditable and profitable to all concerned. 

Mr. R. Spooner, deputy-chairman, seconded the motion for the adoption 
of the report. 

Rev. Dr. Mazakelli, of Calcutta, deprecated the sending out to India of 
inexperienced young men as managers, and advocated the necessity of 
having a local board in Calcutta. 

Mr. Stewart wishing to hear a detailed statement of the losses, gross 
expenditure, gross receipts, the exact amount of over-due bills and re- 
newals, and the advances made on shares; also whether instructions had 
been sent out to the branches in India to stop any further foolish advances. 
As for the future of the bank he had no fear, but he could not help thinking 
that their want of success was to be attributable to the want of good 
management, 

Mr. Kintrae maintained that the board of directors had been guilty of 
inefficiency, attributed the lowness of the price of the shares of the bank, 
to a great extent, to the mismanagement, which, he maintained, had pre- 
vailed, and to the construction of the board, a number of the directors 
being connected with the Orédit Mobilier, and referred to some transactions 
which he strongly disapproved. He was satisfied that there was a good 
field for banking operations in China, suggested the amalgamation of the 
bank with some kindred institution, and declared his intention to propose 
@ resolution to the latter effect. 

Mr. G. M. Smith, referring to one of the matters touched upon by Mr. 
Kintrae, explained that the only money transactions they had with the 
Crédit Mobilier was to lend them £10,000, which they had got back three 
days afterwards, with good profit. 

Mr, Sheriff Cave, after criticising the past conduct of the directors, 
whom he accused of having displayed an amount of weakness and ineffi- 
ciency which astonished him, declared that the public had lost confidence 
in the bank, and strong deprecated the proposition to amalgamate with 
any other company, considered that the whole of the directors should place 
their resignation in the hands of the shareholders, and proposed an amend- 
ment to that effect. In the course of his observations, Mr. Cave said that 
he had been told by one of the managers that the misfortunes of the 
bank were owing to the incompetency of the directors, and that if the 
present board were superseded, it would tend to the prosperity of the 
concern, (‘‘ Oh,” and uproar.) 

The Chairman wished to know the name of the manager who had 
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thus characterised the directors, but. Mr. Cave declined to give the 
name. 

Mr. P. Vanderbyl, one of the directors, said he had taken an opportunity 
of looking into the accounts of the bank, and found everything so satis- 
factory that he felt bound to join the board. Although only a fortnight 
elected to the board, he for one was quite willing to place his resignation 
in the hands of the shareholders. (‘No.”) Unless he possessed the full 
confidence of the shareholders he had no desire to sit on the board. 
Referring to the statements made by Sheriff Cave respecting the credit of 
the bank, he contended that those remarks were not warranted, particularly 
with reference to the National Bank. 

Mr. Sheriff Cave, interrupting, denicd that he referred to the National 
Bank. He declared that he never said that the National Bank had no con- 
fidence in this bank. Quite the contrary. 

Mr. Vanderbyl: The gentlemen on this side of the table (the directors) 
certainly were under the impression that Mr. Oave made such a state- 
ment—(“ Hear, hear” from directors)—but he (Mr. Vanderbyl) was pad 
to hear the remark withdrawn. With respect to the future of the bank he 
agreed that there was a grand opportunity now pane itself, and by 
good management he had no doubt the bank would yet become a flourish- 
ing institution. 

, Harrison, another director, also expressed his perfect willingness to 
retire if the shareholders so desired. (“ No.”) 

Mr. Hoyes advocated the necessity of an extensive reconstruction of the 
board, a large reduction in the remuneration to directors, the substitution 
of professional accountants instead of the present auditors, in whom he 
had no confidence, and that a change should also be made in their 
solicitor. 

Mr. Sebag considered that at the present time it behoved them all to 
endeavour to bring their property into a more healthy condition. He hg- 
lieved that a reconstruction of the board was necessary, but he thought it 
would be a dangerous thing to agree to a resolution calling upon the whole 
board to resign and elect a new board. He suggested that the meeting 
should adjourn for a month (“ No, no”), that they could in the meantime 
get men conversant with Indian aifairs to act as directors. 

Captain Ingledew said that some other shareholders and himself had 
waited on the directors for information respecting the exact position of 
the bank. They were received with every possible courtesy by the direc- 
tors, and got every information consistent with proper caution. They had 
also got the word of honour of the directors —(“ Bosh”) —that the bank 
was ina solvent position. From the assurances he had received from the 
directors he had every confidence in the concern. He believed that the 
prosperity of the bank depended altogether on themselves. (Hear, hear.) 
It only required them to be true to themselves. No doubt they had lost 
some of their capital, but they still had more capital than any other bank 
in India. (“ Hear, hear,” and cheers.) 

Mr. Field remarked that the report was dated the 14th May, and asked 
were the additional losses referred to in the opening observations of the 
chairman incurred since that date. He also wished to know whether the 
conduct of their managers complained of had reference to the time which 
had elapsed since the 14th May. 

The Chairman replied in the negative, and explained that all the state- 
ments in the report and the additional information he had offered had 
reference to the time when the report was made up, that was the 30th of 
December. The chairman also added that since then the bank was doing 


well, 
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After a lengthened discussion and several scenes of the utmost confusion 
and uproar, principally caused by the introduction of personal matters 
and the question of the connection which some of the members of the 
board had with the Crédit Mobilier, and in the course of which Mr. Levick, 
Mr. Wm. Harrison, and Mr. J. M. Smith, directors, resigned in a body, and 
the chairman also declared his willingness to resign and his readiness to 
cease to be chairman. 

The Solicitor gave it as his opinion that the motion for the resignation 
of the directors and the election of new ones was illegal. 

The motion for the adoption of the report was then carried unanimously, 
after which 

Mr. Hoyes moved, as a substantive motion, ‘ That the directors be re- 
quested to carry into effect such reconstruction in the board as will be 
calculated to ensure confidence on the part of the public and the share- 
holders, and that they also be requested to have a more effective system of 
auditing.” (Oheers.) 

Sheriff Cave protested against the ruling which declared his amend- 
ment illegal. 

Mr. Kintrae moved an amendment to the effect that two of the auditors 
connected with the Crédit Mobilier be requested to retire from the board ; 
but finding that personality resulted, he altered it to the following; ‘‘ That 
a, committee be appointed to reconstruct the board.” In speaking to these 
two motions, Mr. Kintrae remarked that five of their directors were con- 
nected with the Crédit Mobilier, 

The Chairman—Only four. 

Mr. Kintrae—There is also the nephew of the Orédit Mobilier. (A laugh.) 

The Chairman regretted that Mr. Kintrae should have indulged in state- 
ments calculated to so injure the interests of the bank. Referring to the 
desired reconstruction of the bank, the chairman mentioned that one of 
the retiring directors, Mr. Cotterell, did not intend to offer himself for re- 
election, and that Colonel French and the Hon. Stuart Wortley intended 
also to retire. He (the chairman) was equally ready to retire if the share- 
holders so desired. (‘‘ No; we only want a change in the chairmanship.’’) 
He was ready to bow to their decision in either respect. (Applause, and 
“ That is sufficient.” “ Keep on the board.”’) 

Mr. Kintrae intimated that in that case he would simply move that in 
addition to the three directors retiring one of the Crédit Mobilier gentle- 
men be also asked to resign, but soon after withdrew his amendment 
altogether. 

Mr. Hoyes’s motion was then unanimously agreed to. 

Messrs. P. S. Fletcher and S. D. Sassoon were re-elected directors, and 
the election of Mr. Vanderbyl to the board was confirmed. Mr. Alderman 
Allen was also elected to the board. 

The Chairman put it to the meeting whether they considered it desirable 
to make any alteration in their solicitors, who, he remarked, had the con- 
fidence of the board; and it was decided that the question should not be 
dealt with then. 

The election of auditors gave rise to a vast amount of noisy, clamorous 
discussion. Ultimately Mr. F. Maynard was re-elected auditor, and Mr. 
M‘Nairne was elected valuer and examiner of Indian securities. The re- 
muneration of auditors was raised to a hundred guineas. 

Mr. Maynard, one of the auditors, offered a few remarks respecting the 
position of the bank and its pro: , in the course of which he said 
he represented affairs in a cheerful light, and expressed his belief in the 
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permanent prosperity of the bank, and that it would be extricated from 
its difficulties in a shorter period than they expected. 

Mr. Kintrae expressed himself thoroughly satisfied with Mr. Maynard’s 
statement. 

Mr. Spooner, the other auditor, further explained that it was agreed at 
first to write off £85,000 for bad debts, but it was found soon after that 
£70,000 should be written off. The opinion of Mr. Maynard and himself 
was that £200,000 should be written off—(“Oh!”)—so as to have a 
margin of £50,000, which was only right under the circumstances. Since 
that time, he was understood to say, accounts had come'to hand which 
rendered it necessary to estimate the amount to be written off at 
£230,000. (“Oh.” Confusion.) 

The Chairman, in reply to questions, said he should not like to say any- 
thing as to the description or amount of paper which they had, particularly 
as they were at present realising sums to a large extent on them. The 
directors received £5,000 a-year. There were thirteen to fourteen on the 
board.’ They had a lot of work, and should not like that sum to be re- 
duced; but, of course, any suggestion from the shareholders would be 
considered in the ordinary way. 

Mr. Fletcher, one of the directors, referring to a remark which had been 
made in the course of the discussion, explained that the £40,000 trans- 
o— with the London and Mediterranean Bank was by no means 
a loss. 

After a sitting of close upon four hours the business concluded with, 
on the motion of Mr. Kintrae, a vote of thanks to the chairman. 





IONIAN BANK, 


Tue twenty-fifth annual general meeting of the proprietors of this bank 
was held on the 25th May, at the offices of the company, Great Winchester 
Street; Mr. J. Lloyd in the chair. 
The report of the directors, which was read by the secretary, con- 
gratulated the proprietors upon the steady progress and undiminished 
rosperity of the bank, and stated tnat the transactions of the year 1865 
ad resulted in the full average amount of realised profit, and no event 
had occurred which ealled for special notice. The transfer of sovereignty, 
as was anticipated, had no material effect upon the relations of the bank 
with the inhabitants of the Ionian Islands, and did not occasion any in- 
terruption of the ordinary and regular course of business. The gradual 
increase and equable flow of the note circulation sufficiently attested 
the confidence which was felt in the stability and resources of the estab- 
lishment; and the absence of all disturbing influences the directors 
thought was satisfactory evidence as well of the soundness of the princi- 
ples on which the business was conducted, as of the prudence of the actual 
management. At the same time the gratifying fact that, notwithstanding 
many drawbacks and impediments, the Greck people were advancing with 
sure steps in the development of the resources of the country and the ex- 
pansion of its industry and commerce, warranted the expectation of a 
corresponding extension of the safe and legitimate business of the’ bank. 
The retirement of the late inspector, Mr. Loughnan, from impaired health, 
after a residence of a quarter of a century in the Ionian Islands, had been 
followed by the appointment of Mr. Merlin, the British Vice-Consul at 
Athens, as his successor, who had been in the service of the bank for many 
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years. The balance to the credit of profit and loss on the 1st of January, 
1865, was £48,163. 2s. 5d., and the net profit for the year, after de- 
ducting charges and making provision for bad and doubtful debts, was 
£20,790. 6s. 3d., making together £68,953. 8s, 8d. Less two dividends and 
bonuses paid in 1865, £17,736 10s., leaving a reserve on the Ist of 
January, 1866, of £51,216. 18s. &d. 

The Chairman, in moving the adoption of the report, said that it was 
with great satisfaction that he was enabled to state that the business of 
the bank had been remarkably steady, and that those fluctuations which 
had so seriously affected commercial and financial operations here, had 
scarcely ruffled the surface in the Ionian states. Their rate of discount 
was steady and uniform; they did not get 12 per cent. at one time, and 
then 3 or 4, but a steady profit of 8 or 9 per cent. The deposits and circnu- 
lation were steadily, but not rapidly increasing. They had no withdrawals, 
no runs, and no panics such as they were, unfortunately, witnessing in 
many establishments here. Their notes were taken with great readiness ; 
in fact, with greater readiness than money, and the circulations had been 
steadily increasing for some years past. In order that they might see the 
progress they were making, he would give them a comparative statement 
of their affairs in this and last year. On the 30th April, 1865, the deposits 
on interest amounted to £191,556. 7s. 7d., and this year, at the same date, 
they were £211,445. 8s. 1ld. He might mention that they paid a moderate 
rate of interest on those deposits. The current accounts were small, as the 
people were not in the habit of keeping accounts at bankers’ and drawing 
cheques, but they remained nearly the same as last year. The circulation 
last year amcunted to £144,920, and this year it had increased to £154,987, 
which was almost the maximum they were enabled by their charter to 
issue. The security under discount was £502,589 last year, as compared 
with £507,820 this year, which showed a very steady business. This was 
a very satisfactory state of things. They had made provision against all 
contingencies, and they had a fund in hand to meet any unforcseen loss. 
They had now a rest of over £51,000, which, on a capital of £180,000, was 
exceedingly good. It was, in fact, three years’ dividend at 10 per cent, 
in hand, so that they might anticipate the same dividend in the future as 
they had been in the habit of receiving. It did not appear necessary to 
further augment the reserve ; all the profits would, therefore, in future be 
available for division amongst the proprietors. Their inspector, Mr. 
Loughnan, who was also 2 member of the board, had, in consequence of 
failing health, been compelled to retire, and the board had thought it right 
to intimate its sense of his valuable services by granting him a moderate 
annuity. Mr. Merlin, the British Vice-Consul at Athens, than whom a 
better man could not be found, had been appointed to the office of inspector 
in place of Mr. Loughnan. : 

A Proprietor asked whether it was the intention of the board to make a 
call on the new shares. 

The Chairman said that at present there was no occasion for a call, but 
if it was found that the safe legitimate requirements of the country would 
enable them so to place out the money as to make 10 per cent., the board 
would be happy to make the call, and he had no doubt that the share- 
holders would be ready to respond to it. Until that time arrived the 
directors had no intention of making a call. 

The Proprietor said that when he took the new shares he was under the 
impression that the board would make good use of the money, and not 
leave a liability.of £20 on each share. He suggested that those who 
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desired it should be allowed to exchange the new shares for the old ones, at 
the rate of one old share for five new ones. 

The Chairman said that the shares had been created and issued, and 
upon looking at the deed of settlement he found that it was not competent 
for them to make the new shares into old ones. He «did not agree that it 
would be expedient, or in the interest of the bank that they should do so, 
for if they did consolidate them the effect would be that when they wanted 
to extend their operations and wanted money, they would have to go to 
the public again for additional capital by issuing new shares. Supposing 
the exigencies of the bank required that they should make a call, it would 
be far better that they should be in a position to make that call upon the 
new shares than have to create a fresh issue. Under these circumstances, 
he thought it would be far better to allow the shares to remain as they 
were. lt was true that those who took the new shares were placed in a 
disadvantageous position, but the liability was really exceedingly small, 
because the position of the bank was perfectly secure. He did not, how- 
ever, say that the board would not give the matter their consideration, for 
they were always anxious to carry out the wishes of the proprietors if they 
could do so in the interest of the bank. 

The report was then adopted, and Messrs. John H. Lloyd and James 
Hunter, the retiring directors, having been re-elected, 

The proceedings were brought to a close with a vote of thanks to the 
chairman. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


An extraordinary general meeting of the shareholders of the above 

association was held on the 28th May, at the London Tavern, for the pur- 

my of discussing the best mode of liquidating the affairs of the company. 
room was densely crowded. 

It haying been moved that Mr. W. Jackson, M.P., take the chair, cries 
were raised of “ Where are the directors ?” To which Mr. Jackson replied 
“They are not here.” (Hisses, and-cries of “ Where's Mr. Chapman ?”) 

Mr. Jackson then took the chair, and the report having been taken as 
read, he said that he had left a bed of sickness to be present at the 
meeting, and having been asked to take the chair he had done so, but not 
without great reluctance. The directors (he said) were absent, at the re- 
yuest of the committee, of whom he himself was one. Having gone 
through the accounts he was prepared to lay his views before the meeting, 
but he was not there to be insulted. He then went on to say that what 
was wanted was simply a voluntary winding-up, and he believed if that 
were done properly they would all get 20s. in the pound. (Hear, hear.) 
If the meeting passed the resolution about to be submitted, he was of 
opinion that in less than twelve months the association would be one of 
the best in the kingdom. (Oh.) The mischief had been produced by the 
bankers doing the business of finance companies and finance companies 
doing the business of bankers. He himself had been a great sufferer from 
that fact. They had a million and a half paid up. (A Voice—Why don’t 
you amalgamate ?”) It was impossible, he replied, to amalgamate or sell 
till a resolution had been passed for a voluntary winding-up. He then 
concluded by moving the adoption of the report. 

Mr. Eames seconded the motion. After expressing a hope that the 
affairs of the association would not be taken into Chancery, as such a course 
would involve enormous expenses, he proceeded to censure the conduct of 
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the directors in proposing such large dividends, contending that mismanage- 
ment alone had reduced the affairs of the association to their present state. 

Mr. Hoyes was of opinion that the directors had shown a want of moral 
courage by their absence on the occasion. (Cheers.) Many of the transac- 
tions, he contended, showed great mismanagement. After other remarks 
he concluded by suggesting that Mr. Ball be associated with Mr. Young as 
auditor, Mr. Young and Mr. Coleman being connected with some of the 
directors and with the winding up of Peto, Betts and Co. 

The Chairman said the directors were on the premises, and did not shrink 
from inquiry. F 

The motion was then put and carried unanimously. 

The Chairman said it would be necessary within a fortnight to hold 
another meeting for the purpose of confirming their doings upon this occa- 
sion, He then expressed his concurrence with what had fallen from Mr. 
Hoyes respecting Mr. Ball, and moved the following resolution :—“ That 
this company be wound up voluntarily, under the Companies Act, 1862.” 

Sir William Clay seconded the motion, which was also carried unanimously, 

A discussion having ensued as to the legal position of Mr. Young as pro- 
visional liquidator, 

Mr. Morris (Ashhurst, Morris and Oo.), the company’s solicitor, stated 
that Mr. Young having been appointed provisional liquidator by the Court 
of Chancery, Mr. Ball’s name could not be added without the consent of 
the Court. He added that the creditors would have to be consulted on 
that point, and all that could be done on behalf of the shareholders was 
to say that at such a large meeting such a resolution was passed. The 
best medium course would be to leave the liquidator, under a voluntary 
winding up, to apply to the Court if he deemed it necessary. He then 
read the following resolution as that of the chairman, aud said he 
(Mr. Morris) recommended the meeting to adopt it:—‘‘ That if from any 
cause it should be necessary or desirable to have the aid of the Court, 
proper application be made to have a voluntary liquidation carried out 
under supervision of the Court, as distinguished from a winding up in 
court.” 

The resolution having been seconded, was put and carried. 

In reply to a question, 

The Chairman stated that Mr. Jay and Mr. Young had both reported 
that the securities of Messrs. Peto and Betts possessed by the company ex- 
ceeded the amount which they had borrowed by nearly a quarter of a 
million. (Loud cheers.) 

It was then resolved that Mr. John Ball’s name should be added to that 
of Mr. Young, for the purpose of voluntary liquidation. 

The Chairman, after observing that the liabilities amounted to £2,700,000, 
said it was his firm belief that with the £5 a share, which must be paid, 
the company would be released from its difficulties, With that they would 
have abundance of assets within their coffers. But it should be remem- 
bered that there were two sides to a bargain. They had entered, through 
their agents, into solemn compacts with men to lend them thousands on 
thousands spread over a certain period. On the faith of those compacts 
those men had made contracts, and they now found themselves at the 
wrong end of the balance; and he would ask the shareholders whether 
they were nct Lound, as honest men, to perform their part of the agree- 
ment. As the firm of Peto and Betts had been mentioned, he must say 
he wished every account had been as profitable and as safe as theirs. 
(Cheers.) He had always found Sir M. Peto the soul of truth and honour; 
and, looking at the Jarge amount of profits which the company had de- 
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rived from his firm, he thought they could not justly let them sustain any 
further loss through their default. (Hear, hear.) In reply to a question, 
he added that all the company wanted to enable it to meet its engage- 
ments was £15 a share, including the £10 already called up. 

A vote of thanks to the chairman then closed the business. 





ASIATIC BANKING CORPORATION. 


On the 28th May the second ordinary general meeting of shareholders 
was held at the office, Lombard Street; Francis Boykett, Esq. (Messrs. 
Timothy Wiggin and Co.), chairman. 

Mr. F. W. Lawrence, acting general manager, read the report, which 
expressed the extreme regret of the directors upon the unsatisfactory result 
of the operations of the past year. “The losses are estimated at £142,000, 
against realised profits amounting to £61,494. 13s. 3d., from which an in- 
terim dividend, for the half-year ending 30th June last, at 5 per cent. per 
annum, has already been declared. The directors have accordingly trans- 
ferred £87,500 from the reserve fund to the credit of profit and loss, leaving 
the reserve fund at £87,500, and a balance to credit of profit and loss ac- 
count of £949. 6s. In the above estimate of losses, a claim of considerable 
importance, against which collateral securities are held, has not been in- 
cluded, the directors having received such strong assurances that the bank 
will be secured from ultimate loss thereupon, that they do not feel justified 
in writing off any loss in respect of this claim. Should, however, the rea- 
sonable expectations of the board not be realised, the loss on this account 
would, in the opinion of the board, be more than amply provided for by 
the reserve fund. The directors have refrained from declaring a dividend 
on the present occasion, leaving it to the shareholders to decide upon the 
desirability of declaring a dividend out of reserve fund of 5 per cent. per 
annum, which would absorb about £13,000. The losses are mainly attri- 
buted to the operations of the Bombay agency, and the disastrous crisis 
which is generally known to have occurred last year in Bombay.” 

The Chairman moved the adoption of the report, which, after some 
deliberation, was unanimously adopted. 

It was officially announced that Messrs. Sylvester D. Birch and Michael 
H. Scott had joined the board in accordance with a resolution passed 
unanimously at the extraordinary general meeting of shareholders held on 
the 7th March last. 

Messrs. Francis Boykett and Thomas Cardwell were re-elected directors, 
and Messrs. J. E. Coleman and H. E. Bird, auditors. 

The meeting then closed, 


— 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 

ENGLISH AND SCOTTISH BANKING. 
Sir,— Having for some years taken an interest in banking matters, allow 
me to offer a few remarks culled from the experience of the Scotch 


banks, and which may yet be regarded as of such an elementary nature 
as to be mere truisms. 
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It has been said somewhere that “a small capital and large deposits 
form the elements of successful banking.”? Most of the Scotch banks 
have acted on this principle. One bank, however, doubled its capital, 
which was just doubling the amount of dividend it has to pay, and few 
will say that the bank I refer to has been the most prosperous. Most of 
the London joint-stock banks have recently doubled their capital; some 
of these banks having large deposits, and it is certainly difficult to see 
any reason why this course should be followed. What has generally been 
considered the first joint-stock bank in London, has hitherto refused to 
increase its capital ; and, as I have stated, it is not easy to see the policy 
or propriety of a bank having a large command of deposits increasing the 
capital on which it has to pay dividend. No doubt for a time people have 
eagerly purchased shares in a bank, when an increase of shares was sup- 
posed to be contemplated, and a temporary rise has in consequence taken 
place; but ultimately, and almost invariably, the result has been a per- 
manent fall in the value of these shares, and a proportional diminution 
of dividend. . 

Another very strange course of proceeding in some of the London joint- 
stock banks has been to divide, say £100 shares into £50 shares, or even 
lower. In Scotland, on the other hand, the course followed by the banks has 
been to convert, say the £10 shares into £100 stock. No doubt this is not 
the invariable course followed, even by the Scotch banks—but certainly 
all of them, which have so converted the small shares into stock, have 
greatly prospered, while one baak, at least, whose shares were I think £5, 
not long since suspended payment, and was absorbed by another bank. 
And perhaps it was rightly thought that speculative purchases and sales 
so easily affected, of shares of such small value, was in no small degree 
the cause of this unfortunate result. This leads me to remark the great 
and obvious danger of frittering down shares, and of increasing the number 
of shares of small pecuniary value, which are thus exposed to the causeless 
attacks of unprincipled speculators. How easy to raise unfounded rumours 
and throw a large number of small shares on the market! £100 shares, 
however, cannot be so dealt with, for very obvious reasons—they are not 
regarded as speculative securities, and they may fall or rise afew pounds— 
but no reckless speculation in them can occur. I therefore think. the 
course followed by so many of the Scotch banks is the correct one, while 
the opposite course, adopted by so many English joint-stock banks, is 
likely to lead to many unfortunate results, if experience is to be regarded 
in this matter. I cannot help thinking that this is a most important 
matter, and one affecting in no small degree the prosperity of all joint. 
stock companies, and especially banks. Im fact the English might well 
take a lesson from the Scotch banks, for as I have said, I much fear some 
of the former have taken a step in the wrong direction, both as respects 
increasing their capital, and lowering the value of their shares. 

No doubt a very plausible reason has been stated why a bank should 
prefer a large number of small shares, viz., that it may increase the 
number of its current accounts, by inducing the large proportion of these 
small shareholders, shopkeepers and others, to open accounts with the bank. 
But the experience of the Scotch banks has not pointed in this direction ; 
and I suppose England is not an exception. Few people will deposit 
money in a new bank. A depositor generally looks to security—and a 
large reserve fund, and generally goes to an old-established bank. A 
person desirous of obtaining large discounts mapiers adopts an_ opposite 
course, especially if his credit is not thoroughly established. He knows 
the old joint-stock banks are not over anxious for business, unless of a 
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first-class nature. They will not give an unknown or untried man many 
facilities for discount. The mere fact of being a shareholder does not, 
therefore, seem much to influence either the depositor or the business man 
desirous of discounts. 

A point deserving of serious consideration is, whether the present system 
of allowing the same rate of interest to depositors is correct ? and whether 
arrangements might not be entered into by which a slightly increased rate 
of interest should not be allowed to parties depositing money say for six 
months or a year, than is allowed to depositors at call or for a month? 
The beneficial effect of such an arrangement, in the event of a panic, is 
very obvious, and it has been found to work well as respects Indian and 
foreign banks. Is there any good objection why the same system should 
not be adopted by the English and Scotch banks ? 

I have ventured to throw out a few hints, and if you should think this 
paper deserving of publication, I trust it may have the effect of inducing 
consideration of what, though elementary, seem important points affecting 
the safely carrying on of our great joint-stock banks.—I remain, a 

A. A. H. 


+> $$ 


STOPPAGE OF THE CONSOLIDATED BANK. 


Tue history of the stoppage of the Consolidated Bank seems the 
most singular ever presented. This establishment was formed three 
years ago by a junction of the Bank of Manchester with two of the 
oldest private banks of London—Messrs. Heywood, Kennards & Co., 
and Messrs. Hankey’s, the most experienced members of these firms 
maintaining their connexion with it as directors, In January last a 
distribution was made at the rate of 17} per cent., a reserve of 
£81,808 had been accumulated, and the report to the shareholders 
was of a tone to indicate the exercise of that full amount of prudence 
which was to be looked for from bankers of such repute ; and the 
character thus acquired was upheld through all the recent panic up 
to a few days back, when, by what now appears to be an impulse 
almost of insanity, the directors decided to take over the business of 
the Bank of London, without laying the slightest foundation of secu- 
rity for the step. At any period a negotiation with a failing concern 
mast, in the banking world, be one of extreme delicacy, and not only 
was the present arrangement hurriedly concluded in the midst of the 
most disastrous crisis ever witnessed, but on terms as careless and 
uncertain as if they had been framed for the very purpose of inviting 
difficulty. These terms were that the Consolidated Bank should, on 
a certain amount of assets being handed over to them, undertake the 
responsibility of meeting all the current and deposit accounts due to 
the customers of the Bank of London, but that they should refuse to 
meet the acceptances falling due from day to day, so that while one 
portion of the engagements of the Bank of London were being regularly 
paid, another and equally binding portion should be dishonoured at the 
same counter. Instantly, of course, there were threats by the holders 
of acceptances that they would apply for an injunction against any 
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preferential payments, yet for three or four days the directors of the 
Consolidated Bank took no precautions to have the question quietly 
arranged, or to fortify themselves against any discredit that might 
arise supposing the Vice-Chancellor should grant such an application. 
They had taken the opinion of two eminent counsel to the effect that 
their proceedings were not open to any objection, and upon these 
opinions, for the hazardous nature of which all ordinary men would 
have made full allowance, they permitted not only millions of pro- 
perty to be jeopardized, but the danger to be run of a renewal of all 
the financial trouble from which the entire country was happily just 
emerging. At length, on Saturday afternoon, the injunction was 
granted, and still the emergency found the directors so totally un- 
prepared that they could do nothing but decide to close their doors 
this morning, the sudden loss to their shareholders being no less than 
a million of money in the difference between the closing price of their 
property on Saturday afternoon and that to which it was reduced by 
this announcement, while to the depositors alike of their own bank 
and of the Bank of London the inconvenience is incalculable. That 
the directors must have earnestly desired to act for the best cannot be 
doubted ; but it may be questioned if a similar sacrifice of property 
was ever effected with such rapidity, or under circumstances less 
rational. The authorised capital of the Consolidated Bank is 
£2,000,000, of which £1,500,000 is subscribed in shares of £10 each, 
on which £4 has been paid. The bank has branches in Manchester 
and Norwich. Usually the shares have stood at about 6 pm, and, 
after a reaction last week to between 2 and 3 pm., they rallied on 
Saturday to nearly 4 pm. The ruling price now is 2 dis. to par. 
Subjoined are the terms arranged between the Bank of London 
and Consolidated Bank, and approved by both boards on the Tuesday 
evening :— 


“ The Consolidated Bank to take over as from this evening all accounts 
at the Bank of London having a credit balance, and to have a week’s option 
of taking all or any of those overdrawn. To have all customers’ cheques 
and provide for the liabilities and engagements of the Bank of London, 
as per schedule hereto. 

“ All the cash and cash articles, bills, and other securities, in the pos- 
session of the Bank of London, as per schedule hereto, and their cash 
balance at the Bank of England, to be paid or delivered to and become the 
property of the Consolidated Bank forthwith. The Consolidated Bank to 
have the option at any time before the expiry of the loans to take up the 
bills belonging to the Bank of London on which loans have been made by 
the Bank of England. All loans to customers to be assigned to and become 
the property of the Consolidated Bank to the amount named in the 
schedule, and the securities for the same to be delivered and, where 
necessary, assigned or transferred to the Consolidated Bank. The Bank 
of London to guarantee to the Consolidated Bank the due payment of all 
loans, bills, and securities handed over, 

“The Consolidated Bank to purchase the freehold premises in Thread- 
needle Street, belonging to the Bank of London, subject to existing leases 
and tenancies at £150,000, to carry interest at 5 per cent. from this date, 
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and to be paid as soon as the purchase can be completed. Also to take an 
— of the leasehold premises occupied as the Charing Cross branch. 

“ Proper deeds and all other steps to carry out the above arrangements 
to be immediately prepared and taken. 


“ May 22, 1866.” 
Schedule referred to. 
LiaBILITIEs, 
Credit balances... eee we ed ..» £913,000 0 0 
Deposit Accounts ... idea cos oe -«» 1,133,000 0 0 
£2,046,000 0 0 
ASSETS. 

Cash an ees in a £255,000 0 0 
Bills discounted ... bed sia 880,000 0 0 
Loans... 3 at en 459,000 0 0 
Overdrawn account nag ee 70,000 0 0 
New Zealand bonds paereTe® ee 100,000 0 0 

Securities with— 
Chamberlain 28 ant as 138,000 0 0 
Cazenove... eer ee ae 50,000 0 0 
Board of Works... Sa vs 150,000 0 0 

“Margin on bills at— 
Bank of England ... oa see 45,000 0 0 
Overdue bills, valued at... san 40,000 0 0 


£2,187,000 0 0 
This arrangement was followed, on Wednesday, the 23rd, by a 
petition of the Bank of London for a winding-up order, and the ap- 
pointment of Mr. Coleman as interim liquidator. On the 25th, a 
bill was filed by Linklater, Hackwood and Co., on behalf of a share- 
holder of the Bank of London and creditors holding acceptances, 
praying against any ‘‘ undue or fraudulent preference of one class of 
creditors over another,” and on Saturday, the 26th, this application 
was heard and the injunction granted. 


a 
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THE LIQUIDATION OF THE BANK OF LONDON. 


Tue following announcement was made on the 22nd May, with 
respect to the transfer of the business of the Bank of London to the 
Consolidated Bank, The Bank of London was established in 1855, 
and its paid-up capital is represented as £400,000, while the reserve 
fund is stated at £302,324. Its last rate of dividend was 20 per 
cent, :-— 

* We are requested to state that an arrangement has been made between 
the Consolidated Bank and the Bank of London, whereby the Consoli- 
dated Bank will protect the current and deposit accounts of the customers 
of the Bank of London. The business will be carried on without inter- 
ruption, as heretofore, in Threadneedle Street and Charing Cross, to which 
premises the Consolidated Bank will forthwith be ‘sansa : 
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The annexed circulars were issued on the 23rd by the Bank of 
London and the Consolidated Bank simultaneously respecting the 
operation :— 

“ Bank of London, Threadneedle Street, City, E.C. 
“ 23rd May, 1866. 

“Srr,—I am instructed to inform you that arrangements have been 
made with the Consolidated Bank, Limited, for the transfer of the current 
and deposit accounts kept with this bank. 

“Tn calling your attention to the enclosed circular from that bank my 
directors desire me to express a hope that you will continue with the Con- 
pe Bank the business connection which you have hitherto held 
with us. 

“TI am, Sir, your obedient servant, 


“'W. O. AtLENDER, Secretary.” 


“ The Consolidated Bank, Limited, 7, Fenchurch Street and 
Threadneedle Street, London, E.C., May 23, 1866. 

“ Srr—We beg to inform you that the Bank of London has transferred 
the current and deposit accounts of their customers to our care, having 
placed in our hands ample assets to cover the same. We undertake the 
responsible guidance of these accounts, and place our best services at 
your disposal. 





* We are, Sir, yours very respectfully 
«For Consolidated Bank, Limited, 
“ W.C. Boorz, Manager.” 





REVISED TEXT OF THE BANK ACT OF 1844. 
AN ACT FOR THE MORE READY CONVERSION OF PRESSURE INTO PANIC. 


Wuereas the Bank of England has hitherto been subject to no legal 
restriction as to the quantity of its notes issued, but has regulated 
their amount solely in accordance with the ordinary rules of prudence, 
and the consequence of such want of legislative enactment has been 
that for more than twenty years past the country has experienced but one 
serious panic, and the rate of discount charged by the Bank has seldom 
fluctuated, and the variation has not exceeded two per cent.: And whereas 
the commerce of a great country like ours cannot be carried on satisfactorily 
in such a monotonous fashion, altogether inconsistent with the enlightened 
notions of the present day, but on the contrary requires the wholesome ex- 
citement of panic and of fluctuating rates of interest : Be it therefore enacted 
that the issues of the Bank of England shall never exceed the amount of 
bullion in its possession by a larger sum than £14,000,000: That the 
Bank shall publish its accounts weekly, in order that the amount of its 
authorised issues undisposed of, or, as if shall in future be called, the Bank 
Reserve, may be accurately known by the public: That when such reserve 
is fast diminishing,the Bank, regardless of any opinion it may entertain that 
the pressure would pass away in the natural course of trade, shall, with a 
view to maintain itself within the legal limit, from time to time raise 
its minimum rate of discount, and the exchanges, if adverse, are required 
to right themselves immediately after such rise, and the outflow of bullion 
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to cease, although there may be at the time a large balance of in- 
debtedness from this country to others which are not in the habit 
of accepting anything but the precious metals in payment of such 
amounts due to them as may not be liquidated by commodities: 
That Her Majesty may in certain contingencies, by order in Council, 
suspend the operation of the present Act; but that in such cases due 
respect be paid to the adage, “ not to shut the stable till the steed is stolen.” 
That in consequence, whenever the public apprehension has been greatly 
raised by the fact that the Bank reserve is fast dwindling down ; when the 
bankers have made a simultaneous rush in order to obtain a portion of 
that reserve before it has all disappeared ; when depositors have hastened 
to withdraw their funds from the banker’s hands for fear they might 
stop, and placed them thereby in danger of stopping ; when every creditor 
insists on being paid at once, and ruins the debtor who was solvent the day 
before ; when a series of failures has taken place through the universal 
distrust ; then, and not till then, the Bank may apply to Government for 
some relaxation of the present law, which is not intended to be operative 
at the only time when its restrictive provisions would really be effective, 
that is to say, when there is a great demand for notes, but is meant to be 
held in terrorem over the country, while its pulse is being felt to ascer- 
tain the amount of strain which the patient can bear without utter 
exhaustion. 


-s 
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THE CONSOLIDATED BANK AT MANCHESTER. 


Tue letters from Manchester state that great inconvenience has been 
caused by the stoppage of the Consolidated Bank at Manchester, conse- 
quent on the decision of the London board of diréctors on Sunday 
evening. Many people had the whole of their balances locked up in it, 
and we heard of one depositor who had many thousands of pounds 
in it, and yet had not £5 in cash available on Monday morning for 
business purposes. Such persons, however, would not find it diffi- 
cult to get accommodation to a limited extent at other banks. The 
branch there was originally called the Bank of Manchester, and was one 
of the joint-stock banks established by Royal Charter. It had a disas- 
trous failure about 30 years since, and the affairs took about 15 years to 
wind up; but the charter was never allowed to expire, and the bank was 
resuscitated by means of new capital, and was carried on for years with much 
caution and circumspection by a directory who had been taught something 
by experience, till its connection with London firms under the title of the 
Consolidated Bank. In fact, the Manchester branch has been conducted 
up to the last with great prudence, and was in -a perfectly sound and 
healthy condition, doing a large and profitable business. It is said 
down there that the London board committed themselves to the ar- 
rangement with the London bank, not only without the concurrence 
of the directors in Manchester, but absolutely without their knowledge. 


CHANGES THROUGH THE STOPPAGE OF THE CONSOLIDATED 
BANK. 


Tue accounts of Messrs, Arthur Heywood, Sons, and Co., of Liverpool ; 
and of Messrs. Woodall and Oo., of Scarborough, late with the Consolidated 
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Bank, have been to-day opened with Messrs. Barclay, Bevan, ‘I'ritton, 
Twells, and Co.; the Northamptonshire Union Bank, carrying on business 
at Northampton, Daventry, Trapstone, and Wellingborough; and also 
Messrs. Mercer, Callis, and Mercer, of the Towcester Old Bank, have trans- 
ferred their London account to Messrs. Williams, Deacon and Co. Messrs. 
Glyn, Mills, Currie and Co. are appointed London agents to Messrs. Mills, 
bankers, Errington, Bawtree Haddock, of Colchester, Witham (Essex), and 
Hadleigh (Suffolk), and also of the Swaledale and Wensleydale Banking 
Company, Richmond, with branches at Leyburn, Bedale, and Hawes. The 
English and Swedish Bank have also transferred their account to Messrs. 
Glyn and Co. Messrs. Brown, Shipley and Co., have transferred their 
account to the London and Westminster Bank. The Carlisle and Cumber- 
land Banking Company have made arrangements with the same establish- 
ment for the conduct of their London agency, and all their outstanding 
drafts on the Consolidated Bank will consequently be retired by the London 
and Westminster Bank. The Jersey Banking Company give notice that 
all the bills drawn by them on the Bank of London, whether accepted or 
not, will be paid on presentation at the Bank of England. 


> 
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THE ESTATE OF MESSRS. PINTO, PEREZ, ASHLEY AND CO. 


Ar a meeting, on the 3rd May, of creditors of Messrs. Pinto, Perez, 
Ashley and Co., merchants, of Crutched Friars, whose firm suspended on 
the 7th April, a statement was presented by Messrs. Harding, Whinney 
and Gibbons, showing a deficiency of £279,661. There were assets which 
would realise about 1s. 6d. in the pound; but it was stated that even that 
amount was contingent, as the amount which will be claimed against the 
estate could “ not at present be estimated.’’ It was stated that one of the 
partners had been guilty of some very gross irregularities, and had, since 
the suspension, fled with another partner to Spain. A. deed of assignment 
had been sent out, which those two partners had signed and returned. 
After some discussion, it was resolved to wind up the estate under the deed ; 
and a vote of sympathy and condolence with the Hon. Mr. Ashley was 
passed, expressive of the confidence of the meeting in that gentleman’s 
honour and integrity. 
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THE ESTATE OF MR. W. SHRIMPTON. 


A mzETING of creditors of Mr. W. Shrimpton, contractor, was held at Mr. 
Moate’s office, 5, Lothbury, on the 15th May. The liabilities amount to 
£220,656. The assets and securities, the latter at their nominal value, 
amount to £387,070. From‘the nature of these‘securities, and the hopeless 
position of the creditors unless arrangements can be made for completing 
the Northampton and Banbury Line, the meeting passed a resolution 
appointing a committee of creditors, who are to report to an adjourned 
meeting at the end of three weeks. The moderate personal expenses of 
Mr. Shrimpton elicited strong marks of approbation. 





> 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for Rs. 32,50,000 in bills on India took place on the 2nd of 
May, at the Bank of England. The proportions allotted were—to Cal- 
cutta Rs. 16,79,000, to Madras Rs. 5,71,000, and to Bombay Rs.10,00,000, 
The minimum price was as before 1s. 114d. on Calcutta and Madras, and 
1s. 113d. on Bombay. Tenders on Calcutta and Madras at Ls. 113d. will 
receive about 52 per cent., and on Bombay at 1s. 11jd. about 47 per 
cent. Above these prices in full. Further biddings took place on the 
16th May. The proportions allotted were—to Madras Rs. 50,200; and 
to Bombay, Rs. 10,30,000. The minimum price was, as before, 1s. 114d. 
on Calcutta and Madras, and 1s. 113d. on Bombay, and all tenders at and 
above the minimum will receive in full. 





MONTHLY CHRONOLOGY. 


May 3.—The directors of the Bank of England advanced the rate of 
discount from 6 to 7 per cent. 

3.—The directors of the Bank of Holland raised their rate from 5} to 6 
per cent. 

3.—The Chancellor of the Exchequer propounded his annual financial 
statement in the House of Commons. 

4.--The Bank of Prussia raised their rate to 7 and 7} per cent. for bills 
and advances respectively. 

5.—The directors of the Bank of Frankfort raised their rate to 6 per cent. 

9.—The Bank of Holland directors further advanced their rate from 6 
to 64 per cent. 

10.—Suspension announced of Overend, Gurney and Co., Limited. 

11.—The directors of the Bank of England again put up their rate of 
discount, from 8 to 9 per cent. 


11.—The Bank of France authorities increased their rate of discount 
from 3} to 4 per cent. 


11.—The Bank of Prussia announced another advance to 9 and 93 per 
eent. for bills and advances respectively. 

11.—Stoppage of Messrs. Peto and Betts, contractors, with liabilities 
extending to about £4,000,000. 

11.—Failure of Mr. W. Shrimpton, Contractor; debts and liabilities 
estimated at £200,000. 

11.—Suspension of the English Joint Stock Bank; the liabilities being 
placed at about £800,000, 

12.—The Bank Charter Act, of 1844, extended by authority of the 
Government ; permission being given to the directors to issue notes, to an 
indefinite extent beyond the limits prescribed by the Act. 

12.—On the same day, the directors of the bank further advanced the 
minimum rate of discount from 9 to 10 per cent., in accordance with the 


suggestion in the Government letter sanctioning the extension of the 
Bank Charter Act, 
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12.—Suspension announced of the Imperial Mercantile Credit As. 
sociation, Limited. 

14.—The directors of the bank of Frankfort further advanced their 
rate of discount from 6 to 7 per cent. 

15.—Stoppage announced of Messrs. Hallett, Ommanney and Oo., of 
Great George Street, Westminster, bankers and navy agents, with liabi- 
lities reaching to between £250,000 and £300,000. 

15.—Suspension of the Commercial Bank Corporation of India and 
the East. 

16.—Stoppage of Messrs. Fernie Brotheis & Co., of Liverpool, in the 
shipping trade. It was subsequently arranged that the estate should be 
liquidated under inspection, 

17.—The bills of the New Zealand Banking Corporation returned, and 
the temporary suspension was officially announced on the 19th. 

17.—The drafts of the Oriental Commercial Bank were also returned, 
but subsequently arrangements were made to take them up. 

18.—Stoppage of Messrs. S. P. Framjee & Co., of Gresham House, India 
merchants, with about £350,000 to £400,000 liabilities. 

19.—The National Bank of Belgium advances their rate to 6 and 63 per 
cent. for bills and advances respectively. 

19. The European Bank suspended payment. 
, 19. The drafts of the Old Ebbw Vale Company returned “ not provided 

or. 

21.—Suspension of Messrs. Gellatly, Hankey & Sewell, in the shipping 
trade. Subsequent arrangements were made to carry on the business 
under the name of Gellatly, Hankey, Sewell & Co. 

22.—Stoppage of Messrs. Luckie Bros., merchants, with liabilities ex- 
tending to about £80,000. 

23.—Failure of Messrs. Kynaston, Sutherland & Co., colonial brokers, 
of Mincing Lane, with between £90,000 and £100,000 liabilities. 

23.—Suspension of Messrs. Robinson, Croyton & Co., of Manchester, 
private bankers and bill brokers. 

23.—Announcement made that the Bank of London had transferred its 
business to the Consolidated Bank, and the latter took possession of the - 
premises in Threadneedle Street, and opened as “The Consolidated 
Bank, 

24.—Suspension of Macculloch, John and Co., of Liverpool, in the 
cotton trade, Liabilities between £700,000 and £800,000. 

25.—Stoppage of Messrs. W. K. Coonborough and Co., merchants, 
Liverpool, with debts amounting to £150,000. 

28.—Announcement of the suspension of the Consolidated Bank. 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. Ricuarpson, the general manager of the Australian Joint-Stock 
Bank, has arrived in London, and taken offices for the bank at No. 18, 
King William Street, City, where it is intended to transact the London 
agency business in counection with the parent establishment in Sydney, 
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and its numerous branches in the colonies of New South Wales and 
Queensland. 


A branch of the London Joint-Stock Bank was opened at 124, Chancery 
Lane, on the 1st May. 


Mr. John Parson, chairman of the Metropolitan Railway, has joined 
the direction of the Metropolitan and Provincial Bank, Limited. 





The National Provincial Bank of England have opened their Islington 
branch at 173, Upper Street, Islington. 





Mr. Nathaniel Cork, late of the Mercantile and Exchange Bank, has been 
appointed London manager of the Commercial Banking Company of Sydney. 


——— 


The London agency and business of the Mercantile and Exchange Bank 
having been transferred to the National Provincial Bank of England, the 
office in Lombard Street has been closed. 





The Australian Joint-Stock Bank will open their offices at No. 18, King 
William Street, City, on or about the 1st June next, for the issue of 
letters of credit, and transacting the usual agency business in connection 
with the colonies. 





At a meeting of the board of directors of the Mercantile and Exchange 
Bank, Messrs. Henry Woodfall, John Bigham, and Arthur Ashton, were 
elected directors. 





The appointment of Mr. C. F. Kemp as official liquidator of the Con- 


tract Corporation has been confirmed, on appeal, by the Master of the 
Rolls. 


—o 


The following has been issued with respect to the Unity Joint-Stock 
Mutual Banking Association ;— 


“ 39, King Street, Cheapside, London, E.C., May 8. 

“ UNITY JOINT-STOCK MUTUAL BANKING ASSOCIATION (IN LIQUIDATION). 

“Sir—I am instructed by the directors of this association to inform you 
that they are now enabled to make a further return to the proprietors, 
at the rate of £1 per share ; and that you may receive the amount to which 
you are entitled in respect of the shares registered in your name, upon 
application at the offices of Messrs. Walker, Reddall, Nix and Howell, as 
above, on any Monday or Thursday after the 11th instant, between the 
hours of ten and four. Ifyou are unable to attend personally, please 








y 
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forward your certificate for endorsation, and furnish me with a written 
authority to remit you a cheque. 


“T am, your obedient servant, 
“Oswatp Howett, Accountant.” 





It appears that Mr. Alexander Young, of Messrs. Coleman, Turquand, 
Youngs & Co., has been appointed provisional official liquidator of the 
Tmperial Mercantile Credit Association, Limited. 





At a large meeting of the shareholders of the Consolidated Discount 
Company, held on the 17th May, the following resolution was adopted 
unanimously :— 

“That in the opinion of this meeting it is desirable for the interests of 
the shareholders that the directors should continue the business of the 
company, and for that purpose be left unfettered; and that this meeting 
desires to express its entire confidence in the chairman, directors, and 
manager. The parties who had taken proceedings in Chancery ex- 
pressed their willingness, and undertook at once to withdraw their 
petitions.” 


The pene has been issued by the Oriental Commercial Bank, 
Limited :— 

“ At a meeting of the principal shareholders of the Oriental Commercial 
Bank, Limited, hastily convened, it was unanimously resolved, on the 
report of the directors as to the state and prospects of the bank, that its 
operations should not be in any way suspended, and that the necessary 
funds for that purpose should be forthwith contributed by its pro- 
prietors.” 





The following has been issued with regard to Overend, Gurney & Co., 
Limited :— 

“ Sir—The shareholders in this company having generally expressed a 
wish that its affairs should be wound-up voluntarily, the directors have 
deemed it right to convene the formal meeting of which notice is annexed, 
and which has been summoned for the earliest date practicabie, in accord- 
ance with the articles of association. A statement of the affairs of the 
company will be forwarded to the shareholders in a few days. 

I am, Sir, your obedient servant, 
“Writ, Bots, Secretary. 
“ Overend, Gurney & Co., Limited.” 
“London, May 25, 1866. 

“ Notice is hereby given, that an extraordinary general meeting of the 
members of Overend, Gurney and Co., Limited, will be held at the Lon- 
don Tavern, Bishopsgate Street, on the 11th day of June next, at twelve 
o’clock, to consider the position of the affairs of the company, and, if 
deemed expedient, to pass the following resolution :— 

“<That the company cannot, by reason of its liabilities, continue its 
business ; and that it is advisable to wind-up the same voluntarily.’ 


“Wit. Bors, Secretary. 
* London, May 25, 1866.” 
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The petition presented to Vice-Chancellor Wood for winding-up the 
Bank of Turkey has been withdrawn, the company having agreed to 
wind-up voluntarily. 





Two petitions presented to Vice-Chancellor Wood, for winding-up the 
Imperial Mercantile Credit Association, have been ordered to stand over 
till the first petition day in the sitting after term. 





Three petitions have been presented to Vice-Chancellor Wood for 
winding-up the estate of Overend, Gurney and Co., and they were ordered 
to stand over till the lst of June. 


a 
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MERCANTILE SUSPENSIONS. 


THE suspensions announced during the month of May, were as follows :— 
Overend, Gurney & Co., Lombard Street, Discount Brokers. 
Messrs. Peto & Betts, London, Contractors. 
Mr. W. Shrimpton, London, Contractor. 
The English Joint Stock Bank, London, Bankers. 
The Imperial Mercantile Credit Association, London, Finance Agents. 
Messrs. Hallett, Ommanney & Co., Westminster, Bankers and Navy 
yents. 
Aarne Commercial Bank Corporation of India and the East, London, 
Bankers. 
Messrs. Fernie Bros. & Co., Liverpool, Shipping Trade. 
The New Zealand Banking Corporation, London, Bankers. 
Messrs. 8. P. Framjee & Co., London, Indian Merchants. 
Messrs. Gellatly, Hankey, Sewell & Co., London, Shipping Trade. 
Messrs. Luckie Brothers, London, Mérchants. 
Messrs. Kynaston, Sutherland & Co., London, Colonial Brokers. 
Messrs. Robinson, Coryton & Co., Manchester, Bankers and Bill Brokers. 
Messrs. Macculloch, John & Co., Liverpool, Cotton Trade. 
Messrs. W. K. Cornborough & Co., Liverpool, Merchants. 
The Consolidated Bank, Loudon, Bankers. 
The Old Ebbw Vale Co., London, Iron Works. 
Messrs, Holderness and Chilton, Liverpool, Ship Builders. 
Messrs. Boult, English and Brandon, Live 1, Merchants. 
Messrs, Duff, Cadell & Co., Liverpool, Merchants and Shipowners. 
Messrs. Giannacopulo and Cochilani, Liverpool, Commission Merchants. 


2a 
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BANKING OBITUARY. 


On the 19th May, at Camden Town, Mr. John Henry Halsted, of the 
Bank of England, in the 30th year of his age. ' 


a 
a 




















777 


Monetary Intelligence, 





MONETARY REVIEW FOR THE MONTH OF MAY. 


BankInNG and financial affairs have been in a very disturbed state through- 
out the past month. Panic has reigned triumphant, and from the date when 
the suspension of the great firm of Overend, Gurney and Co. took place 
to the present moment, when the confusion has been at its height through 
the failure of the Bank of London and the stoppage of the Consolidated, 
there has been a strain of anxiety such as we have seldom before witnessed, 
The crisis has proved terribly devastating, and the sacrifice of property 
through the operations of the speculators for the fall, has been most lament- 
able. So great a decline in share prices never before occurred, and those of the 
banks and financecompanies have experienced a reaction of the most alarming 
character. Some have, of course, been blotted out from existence altogether ; 
the shares remaining being scarcely quoted, and those standing at a 
terrible discount. The rate for money has gone from 6 to 10 per cent. 
with great celerity, and the issue of the Government letter, though afford- 
ing the Bank the privilege of an extended note circulation, has not 
been made available, the Act, while suspended, not having been in 
reality broken. The mercantile suspensions have not been numerous, 
and the difficulties have been principally among the finance and credit 
institutions, several having been greatly mixed up with contractors’ papers 
and long dated engagements. At the last moment affairs are toning down ; 
large arrivals of gold have come to hand, and the various markets, which 
have been very wild and excited, have assumed a more settled appearance. 
Consols have varied greatly. At one moment it was impossible to sell 
them or Exchequer bills. Subsequently a recovery took place and there 
has since been an advance. Now,-the public will be buyers of English 
securities, because funds for investment will find their way into this 
market. The terms for short loans have become easier, and the quotations 
range from 7 to 9 per cent. 

The operations in foreign securities have been of the most extraordinary 
description. A rapid decline occurred in all classes at the commencement 
of the panic ; Spanish, Mexican, and Turkish 5 per cents. having chiefly 
pa aot There is rather more firmness the last two days, and it is now 
thought a steady improvement will ensue. The various American Stocks, 
after being dull, exhibit a partial rally. 

The railway market has been extremely depressed, but it is once more 
steadily advancing. It is expected there will be an enlarged sphere of busi- 
ness the next few months, as bank, finance and credit shares will be out of 
fashion. 

Bank, finance and credit shares have fluctuated in some cases 10, 15 and 
20 percent. Two or three companies, through actual suspension or difficulty, 
are marked at very heavy discounts, and will be removed shortly from the 
official lists. It will be necessary to consult the various prices to ascertain 
accurately the extent of depreciation. itl 

The produce markets have been extremely flat, and at times it has been 
difficult to realise some descriptions, 











THE GRAIN TRADE. 


In nearly all the markets throughout the country the corn trade during 
the past month has been far from active, and prices have shown but little 
variation. From all parts of the country the growing crops are reported 
to be in a satisfactory state, and as the supplies are amply sufficient to 
meet all demands, consumers do not seem disposed to overstock themselves, 
and purchase only on a retail scale. The latest official average quotations 
were— Wheat, 46s. 1d. per qr.; barley, 36s. 2d.; and oats, 25s. 2d. per qr. 


The Gazette returns for England and Wales have been :— 


Week ending Wheat Weekly ee eri 
1866. Qrs. sold. Average. id Last year. 
April 28 ......... 71,745 .... 45 5 1 0 ae 39 5 
May Bice: GQ =... 45 9 oe 1 0 ra 39 10 
39 «AD .20-0.... 59,064 =. 45 9 oot 1 0 Aa 40 11 
oe ae —=—s ee eee ee ee 


The importations since the harvest of 1865 have been :— 
Wheat Other Grain Total 
Cwts. Cwts. Cwts. 
Thirty-nine weeks ended 21st April 19,776,835 22,069,530 41,846,365 
Four weeks ended 19th May --. 1,935,658 2,858,182 4,793,840 


21,712,493 24,927,712 46,640,205 
And the weekly averages have been :— 

Thirty-nine weeks ended 21st April... 507,000 566,000 1,073,000 

Four weeks ended 19th May ............ 484,000 714,000 1,198,000 


Corresponding 
Period 








Less 23,000 More 148,000 More 125,000 





STATE OF TRADE. 


THE panic in London has checked activity in the manufacturing districts, 
but still there is a fair amount of business. In the course of the next 
fortnight a general revival is anticipated. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or-less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. One or two communications 
stand over for want of room. Correspondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, Groombridge 
and Sons, Paternoster Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

BanKIne anv Frvancrat Anecpores.—It will have been perceived from previous numbers, 
that the Editor of the Bankers’ Magazine is collecting and arranging a serics of Bankingand 
Financial Anecdotes. Any contributions from subscribers and readers of the 2£egazine will be 

kfully received, particularly if the subject-matter shall not have before appeared in print, 
Nothing personal or offensive will receive publicity, 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank . 
Profits in addition to 
Capital Po. 8, Law 
of June 9. 1857) “ 
Reserve of the Bank 
and its branches... 
Reserve in landed pro- 
perty ... oe ove 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight Se 
Treasury account cur- 
rent, creditor... ooo 
Current accounts, Paris 
Do. branch banks... 
Dividends payable ... 
— and sundry 


Ro-discounted the last 
six moni 

es of f receipts not not 

Sundries... 


Total 


May 3, 


May 11. 





¥. Cc 
182,500,000 


7,044,776 
22,105,750 


4,000,000 
889,969,375 


0} 
0 
6,698,970 11 
106,537,584 56 | 
165,580,212 55 
27,899,274 0 
885,438 75 
10,892,607 7 
2,074,992 92 


8,690,209 25 
1,434,879,190 37 





¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
904, 184, 275 0 
7,654,361 24 
91,855,004 54 
196,808,025 60 
33,514,576 0 
838,968 75 
11,697,297 35 
2,074,992 92 


15,410,930 59 


2 


7,044,776 
22,105,750 14 
4,000,000 0 
881,233,475 0 
10,841,673 27 
96,506,362 28 
240,768,829 49 
35,102,383 0 
796,428 75 
12,475,794 83 
2,074,992 92 


11,447,045 92 


¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
884,371,925 0 
12,346,715 22 
97,282,385 15 
261,687,226 50 
44,190,481 0 
666,258 75 
13,229,239 53 
2,074,992 92 


9,631,215 47 


¥F. Cc. 
182,500,000 0 


F, «, 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
879,638,525 0 


15,619,662 3 
110, 705, 445 57 


"635,819 75 
13,862,536 63 
2,074,992 92 


9,165,201 27 





1,479,629,048 15 


1,506,897,511 62 





1,541,110,965 70 





1,582,376,335 29 








CREDITOR. 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 
oe 
Commercial bills dis- 
counted, not yet due 
Do. branch banks .. 
Advances on deposits 
ofbullion ... ove 
Do. branch banks... 
Do. on French public 
securities .. 
Do. by the branch banks 
=) on railway shares 
debentures... 
Do.1 by thebranch banks 
Do. on Crédit agua 
bonds ... eee 
Do. branches ... oe 
Do. to the State (Con- 
vention June 10, 1857) 
ee stock re- 


Do. Gupembio. 
Rentes Imo obilisées 
(law of June 9, 1857) 
Hotel and furn. of: Bank, 
and landed property 
of branches ... 
— | of manage: 


Total 


Aprit 26, 


May 3. 


May 11, 


May 17, 


May 24, 





Fr Cc. 
517,673,868 12 
639,064 50 


303,285,533 78 
294,289,799 0 


4,221,400 
11,262,700 


12,071,500 
6,054,900 


31,402,800 
19,967,600 


602,600 
447,900 


60,000,000 0 


12,980,750 14 
36,171,987 91 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


8,484,874 0 


1,299,027 6 
14,072,885 86 


Yr. 
526,889,589 0 
214,345 82 


322,410,891 48 
306,762,637 


5,274,900 
12; 079, 500 


12,560,400 
6,190,700 


32,445,500 
20,277,600 


597,500 
451,100 


60,000,000 0 


12,980,750 14 
36,171,987 91 


100,000,000 0 


oo. oo ofo SSO 


8,436,074 0 


1,489,250 34 
14,396,322 46 


c. 


F. 
520,248,302 64 
3,574,507 57 


347,670,934 
316,713,905 


7 

0 
5,071,700 0 
12,864,100 0 
13,094,300 0 
442,400 0 
0 

0 

0 

0 


33,022,900 
20; 902, 500 


655,900 
510,100 


60,000,000 0 


12,980,750 14 
36,171,987 91 


100,000,000 0 


8,434,226 0 


1,504,375 89 
7,034,622 40 


614,637,124 5! 
269,509 89 
366,460,158 44 | 
333,629,640 
4,456,000 
13,370,500 
13,583,300 
6,991,900 


33,480,100 
21,351,100 


654,300 
542,700 


60,000,000 


12,980,750 14| 
36, 171, 987 91 


100,000,000 0 


= ae ee Oe 29° = 


8,434,226 0 


1,526,287 79 
12,571,381 48 


| 
¥. ©.| Fr 
| 


536,652,692 
170,779 


377,475,302 
258,571 


7 2 


7,048,200 
13,622,040 


13,599,500 


’ , 


33,904,200 
22,112,400 


666,000 
659,200 


60,000,000 0 


12,980,750 14 
36,171,987 01 


100,000,000 0 


oo. 989380—l6UcOOlCUODOOlC OOO 


8,434,226 0 


1,537,853 62 
16,882,333 11 





1,434,879,190 37 





1,479,629,048 15 





1,508,897,511 62 





1,541,110,965 70 








1,582,376,335 29 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Prico on 
May 28. 


Price on | 


April 23, | Highest. 


Lowest. 





EnatisnH Funps. 
ls eee eee see 863 to 873 


Exchequer Bills 


87§ 
1/dis. 


845 873 


5/ds.to5/pm. 


Forgten Srocks. 
Brazilian see cee 
Buenos Ayres 

Chilian ae 

Dutch 23 per cents. 
Mexican 

Peruvian 4} per cents. 
Russian at oo 


95 
83 

98} 
604 
201 
644 
884 
41} 


94 
81} 
98} 
60 

173 
64 
84 


37 
83 
99 


Spanish soe 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rarttway SHARES. 
Brighton _ 
Caledonian 

Great Eastern 

Great Northern 

Great Western aa 
Lancashire and Yorkshire te 
London and North Western.. 
Midland ie ite 
North Staffordshire P 

South Eastern 

South Western cl 
York, Newcastle, and Berwick 
York and North Midland 1093 | 
FastIndian ... 0 1. 0 on 104, | 
Northern of France ... _ 44 | 


94 
125 
373 
122 
543 
1193 
117} 
122} 
73 
704 
91 
108 
107 
993 
42 43 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. latest Share. Paia. “atest” 
Prices. Prices. 


£ & ry , - —— 8 & s- 
™) ercantile Credit 
25 tin 


50 x Land Credit .. 
100 Joint Stock Discount (Lim. y 


1244 
36 
118 
52} 
1173 
1123 
118} 
72 
69} 
91} 
105} 
105} 
99 








753 

76 

934 
1093 














Australian So See Land 


and Finan: 
Consolidated Di Discount 1.) 
Contract Corporation (Lim.) 








Crédit Foncier of Mauritius 
(Limited 

Crédit Foncier and Mobilier 
of land . 

Discount oration (im. J 

East India cial 

E al Cas and 

n Credit 
Finance 


Financial 
ee (Lim. 4 
International Contract 


English oa Forei 
General Credit 
wot Lon ema om (Lim, *} 





Land Securities a 

London Financial Associa- 
tion (Lim.) .. 

London Mercantile Discount 

= dan} Credit and 

ncy 

National Discount Co. (Lim. ,) 

Oriental Financial ... 

Ottoman Financial Associa- 
tion (Lim:) «. 

Overend, Gurney &Co. (Lim.) 

— Financiaire d’ Egypte 


South African Mortgage and 
Tnvestment (Lim.)... 
Warrant Finance (Lim. ) we 


SRS SS SRss 


ss 





Agra and en, 
Limited én ooo 
Albion . 
Alliance Bank of London 
and Liverpool, Limited ... 
Anglo-Austrian Bank ove 
Anglo-Egyptian:(Lim.)  ... 
Anglo-Italian (Lim.)... 
Asiatic Banking Corporation, 
New Shares.. 
Bank of Australasia . ee 
Bank of British Columbia... 
Ditto New, mage at 2 pm. 
not yet paid .. “ ove 
Bank of Egypt... 
Bank of London a 
Bank of Otago (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand nee 
Bank of Victoria, Australia 
Barne?’s Bank (Lim. - 
Brazilian & Portuguese(Lim. ) 
British North American _... 
Charles Laffitte & Co.(Lim.) 
Chartered Bank of India 
Australia and China - 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank oot wit * 
Colonial Bank .. 
Commercial Bank of Canada 
Commercial a of segene 
and the 
Consolidated =a (Lim. ,.. 
Delhi and London Bank (Lim. ) 
East London (Lim.) 
Eastern Exchange ... 
English & American (Lim. “2 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limted) .. 
Hindustan, China and J. apan, 
Limited 
Ditto, issued at 2 pm. 
Ditto, New ow 
Imperial Limited) oe 
Imperial Ottoman ... 
Ditto, New eee 


mian ... oe 
Ditto, New .. on 
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JOINT-STOCK BANKS. 


* pg 


8 888 Sey 


as 


esesese 


aes SamnRan 


SSRRS 


ow & wo: 
woo Begmro me: 
oe = 


oRwokaan 





Land Mortgage Bk. of India 

Ditto 5 per cent. Deben- 

tures, 1864, for 30 vears ... 

London Bank of Mexico and 
South America (Limited) 

London and Brazilian Bank 
Ditto, New 

London, and River Plate, 


Limited > 
a New, issued at 


pm. 

Ditto, “do. do. 
London Chartered of Australia 
London and County Bank .. 
London Joint Stock Bank ... 
London & South African Bk. 

London and South Western 
(Limited) .. 
Londonand Venezuela (Lim. ) 
London & Westminster _— 
Merckant Bank (Limited) .. 

Ditto, New 
Mercantile + (Lim. y 
Metropolitan and Provincial 

Bank, Limited " ose 
Midland Bank (Limited) ote 
National of Australasia... 
National Bank... = 
National of Liverpool (Lim. J 
National Provincial Bank of 

England sisi 

Ditto, 2d and 3di issues .. 
New South Wales... 

New Zealand Bank Corpera- 
tion (Limited) ove 

North Western an 

Oriental Bank... 

Oriental Commercial Bank 

(Limited), late O. C. 

Ditto, ditto, late N. F... 

Ditto, ditto, late F.C... 
Provincial Banking ~~ 

ration .. 

Provincial Bank. of Ireland. habe 

Ditto. New 
Scinde, Punjab and. Deli 

Limited) 2 4 
Ditto, issued at 2 pm. one 
South Australia 
Standard of British’ "Africa 

Limited 

io. New, issued at 6 pm. 
Union Bank of Aus 
Union Bank of Ireland, Lim. 
Union Bank of London ... 





London 
Share. Paid latest 


& 
20 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1866. 1866. 1866. 
May 3. May 10. May 17. 





£ £ £ 
Notesissued ae ss eve __-ws|_ 27,712,020 | 27,294,720 | 26,851,826 | 





Government debentures wl: i cay 100 | 11,015,100 | 11,015,100 | 11,915,109 
- Other securities ... ove os | 8 84,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion ... | 12, “ate 020 | 12,294,720 | 11,851,825 | 11,300,435 
Silver bullion... dint 
| 





27,712,020 | 27,294,720 | 26,851,825 | 26,300,435 
BANKING DEPARTMENT. 








1866. 1866. q 1866, 
May 3. May 10. A May 24. 





£ £ 2 £ 
Pvegetatenst capital ... oan ---| 14,553,000 | 14,553,000 14,553,000 
Res 3,210,015 3,237,587 3,385,877 
Publis deposits ‘including _Excheauer, 
Vi n. re) 
Debt, and Dividend Accounts) 4,922,990 | 5,781,827 | 5,936, 5,994,761 
Other Deposits ... ws eee] -18,587,965 | 13,515,537 | 18,520,672 | 18,790,917 
Seven day and other bills... °° 437,049 462,265 629,822 551,123 











36,711,019 | 37,550,216 | 42,983,125 | 43,275,678 





Government Securities ee 

Dead Weight pare we we 10,694,254 , 19,894,254 | 10,837,056 | 10,837,056 
oer Securities .. ts wees eee} 20,380,895 | 20,844,217 | 30,943,259 | 31,050,406 
Not ooo “ae «| 4,839,250 | 4,950,325 730,830 830,865 
Gold a Silver coin ;.. tee wild 797, 120 | 861,420 471,980 657,351 














36,711,019 | 37,550,216 | 42,983,125 | 43,275,678 











THE EXCHANGES. 








Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto... 
Hamburg, ditto .. 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto . 





Nar acu ditto” 
Madrid, ditto... 
Cadiz, ditto ... ooo 
Leghorn, a bce 
Milan, ditto... ... 
Genoa, dittu... ... 
Naples, ditto... ... 
Palermo, ditto... 
Messina ° pa 
Lisbon, 3 months ‘ +e 614 
Oporto, ditto... ... . te 0 51§ 











PRICES OF BULLION. 


Per S. 


Foreign Gold in Bars (Standard) 
Mexican Dollars 


Silver in Bars(Standard)  <.. 
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Pursuant to the Act 7 § 8 Victoria, ¢. 32; extracted from the Lownon Gazette, 


PRIVATE BANKS. 





| Author- AVERAGE AMOUNT. 
NAME OF BANK. | 
» || April 7, } April 14, | April 21. 








£ | £ £ £ 
« Ashford Bank | || 12,545 | 11,871 | 11,036 
Aylesbury Old Bank.. || 23,882 | 23,967 | 24,513 
Baldock and ore Bank ove 19,814 | 19,986 | 19,134 
Barnstaple Bank  ......sscceceessesees | || 35385 | 3,870| 3,412 
Bedford Bank || 3¢,403 | 30,402 | 30,572 
Bicester and Oxfordshire Bank . 15,206 | 16,188 | 15,545 
Boston Bank—Claypons and Co... 5 71,605 | 73,344 | 72,787 
Boston Bank—Gee and eaten || 14,874 | 14,407 | 13,877 
Bridgewater Bank al 28|| 9,925 | 9:974| 9,927 
Bristol Bank || 4 21,705 | 21,528 | 21,189 
Broseley and —* Bank .,..| 15,114 | 15,898 | 16,334 
Buckingham Bank.............00« 19,085 | 19,337 | 19,744 
Bury and Suffolk Bank............ || 48,739 | 49538 | 49,409 
Banbury — sapeonaret pobeebienae | || 27,310 ae m ges 
Banbury Old Ban 5 17,443 | 17,63 16,351 
Bedfordshire Leighton Buzzard Bk.| 33,155 | 33.725 | 33,728 
ar = — a | || 44,769 435905 43,632 
Brighton Union Ban 22,528 | 21,663 | 21,223 
Burlington and Driffield Bank 12,290 115733 12, — 
Bury St. Edmund’s Bank 32473 | 2,085 | 2,361 
Cambridge Bk.—Mortlock & Co.| 13,104 | 13,875 | 13,513 
Cambridge and Cambridgeshire Bk. 41,656 | 41,998 | 42,497 
Canterbury Bank eateinacenis o40267 26,580 | 26,246 
Carmarthen Bank .. .| 7\| 12,899 | 13,235 | 13,227 
Chertsey Bank 25773 : 500 | 2,626 
» Colchester Bank....... pepuierkerceukeee | 25 15,701 | 16,095 | 15,977 
Colchester and Essex Bank || 29,248 | 29,068 | 27,885 
Cornish Bank—Tweedy & Co. . | || 25,696 an 24,276 
City Bank, Exeter | 14,430 | 14,635 | 14,700 
Craven Bank—Alcocks & Co. | 154) —— oer shat 
Chepstow Old Bank | 6,420 2782 | 7,263 
Derby Bank—Messrs. Evans & Go, -| 11,514 | 11,785 | 11,429 
Derby Bank—Smith and Co. || 372622 | 35,663 | 36,375 
Derby Old Bank wneeel || 27,098 | 22,716 | 27,658 
Devizes and Wiltshire Bank | | 6, es, se b> 
Diss Bank 57\| 9291 2232 ’ 
Doneaster Bank and Retford Bank | || 2772470 | 77,647 | 77,136 
Darlington Bank .. ...-..seseceeeees || $6,218)| 85,642 | 86,735 | 86,070 
Devonport Bank  ...........sseeseeees prods Mg 7400 
Dorchester Old Bank || 395455 | 392665 | 39,465 
East Cornwall Bk.—Robins & Co. || 112,280 | 741954 | 765754 | 75,506 
East Riding Bank—Bower & Co. || 53,392)| 5% 528 | 51,462 alge 
Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 41,069 | 41,280 | 39,689 
Exeter Bank .........000 soles eeeeees| 37,894|| 21> ‘ "aes se 
Farnham Bank .......... eececccee secee|| 14,202]| 7,005 2945 9404 
Faversham Bank socccccccccescee| 6,681]| 55756 | 52723 | 5.458 
Godalming Bank ...,.scs0-seeesvee | 6,322|| 49324 | 42990 | 4,783 
Guildford Bank 14,524] 11,548 | 11,420 | 10,953 
Grantham Bank—Hardy and Co..|| 30,372|| 24» 303 | 24 998 | 25, pp 
Hull & Kingston-upon-Hull Bank.|| 19,979|) 215855 | 214431 | 18, pad. 
Huntingdon Town er | ” = yee * a 
Harwich Bank es] 243 235 ’ 
53 Hertfordshire, Hitchin Bank scenes 35,062 | 36,436 | 36,702 
§4 lswich Bank. ¥ 18,703 | 18,805 | 18, £85 
55 Ipswich & Needham Market Bank 56,095 | 55,499 54,398 
55 Kentish Bank—Mercer & Co. .» 18,335 | 18,156 | 18,77 
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April 21. | April 28. 








ata Author- | AVERAGE AMOUNT. 
. 1Ze' | 
Issue. || April 7. | April 14. 
£ | £ £ 

57 Kington aud Radnorshire Bank...|| 26,050 | 18,378 17,913 | 18,466 
g3 Knaresborough Old Bank .........|| 21,825 | 22,139 | 21,585 | 21,522 
69 Kendal Bank ..........s-ceccesseeeeel] 444663 || 44,260 45,365 | 44, 302 
60 Longton Staffordshire Bank ......|| 5,624|| 4,976 | 55073 | 54203 
68 Leeds Bank .....0.0. cececseesesseeees|| 53,357 | 54,993 | 553219 | §2,522 
$a Leeds Union Bank .........cceeses- +] 37489 37,220 | 37,350 36,061 
63 Leicester Bank.........escecseeseeee-||_ 324322 || 275389 | 27,754 | 29,049 
64 Lewes Old Bank .........cesceveeeeeel| 44,836|| 30,893 | 32,363 | 32, 809 
64 Lincoln Bank ......ccccosssssssseeses 100,342]| 91,932 | 927863 | 89,071 
66 J.landovery Bank& LiandiloBank 32,945}| 105359 | 9929 | $1780 
67 Loughborough Bank ..........0«-|| 7,359|| 8,025 | 79145 | 6,923 
68 Lymington Bank....... Seer ee 5,038}| 3,235 , 32145 | 3,001 
of cre ieeant LincolnshireBank|} 42,817]| 25,465 | 26,355 | 27,149 

nn Regis and Norfolk Bank ...|| 13,917]| 19,054 | 9828 | 9,235 

Maccleeteia TRAE ccoccsceccaves 15,760], 12,116 | #2, 180 | 12,141 
4 Manningtree Bank ........... eacial 7,692 | 5,165 | 53309 | 5,230 
73 Merionethshire Bank ...............|| 10,906] 5,016 | 5,097 | 5,260 
74 Miners’ Bank .......... 18,688 || 17,931 | 18,064 | 17,529 
7§ Monmouthshire Agricultaral and | 

Commercial Bank .......... seeee|| 295353|| 291524 | 305329 | 27,807 
76 Monmouth Old Bank ..........0004.|] 16)335|| 39354 | 37086 | 3,943 | 
99 Newark Bank .........0ccccccceccones 28,788|| 20,821 224615 | 22,005 | 
+8 Nowark and Sleaford Bank ...... 51,615|| 46,575 46,672 | 46,250 
79 Newbury Bank...........sccseeseseee.|| 359787 || 152100 | 15,848 | 16,223 
80 Newmarket Bank.............0s000«-|] 23:098}) 172576 | 175365 | 17,172 
8t Norwich Crown Bankand Norfolk 

and Suffolk Bank ............... 49,671}, 491483 | 492040 | 45,927 
82 Norwich and Norfolk Bank ......||05,519 || 6,328 | 66,233 | 66,253 
83 Naval Bank, Plymouth ............ 27,221|| 23,136 | 22,969 | 25,250 
84 New Sarum Bk. °" ipammmien ros.|| 15,659|| 6950 | 7209! | 7,090 
84 Nottingham Bank .........s0c00-22.|| 31,047|| 242880 | 215795 | 225432 
86 Oswestry Bank .........cccccccoeeee|] 18,471 ]| 9448 | 99522 | 91564 

7 Cxford Old Bank.......0..ccc0c0ce {| 345391 || 352020 | 33-628 | 34, 689 

88 Cld Bank, Tonbridge .........0+. «.|| 13,183 || 10x54 | 102250 | 9,826 
89 Oxfordshire Witney Bank ...... ..|| 11,852|) 92013 | 99345 | 95543 
9° Pease’s Old Bank, Hull ,..........|| 48,807| 48,106 | 48,400 | 49,347 
$1 Penzance Bank ......eccesceesee-e-|| 11,408|| 72760 | 79593 | 7,831 
92 Pembrokeshire Bank ............-..|| 12,910}, 8+538 | 92011 | 9,069 
93 Reading Bank—Simonds & Co... 37,519] 272862 | 28,716 | 29,337 
94 Reading [tk.—stephens, Blandy & Co.|| 43-27! | 27,775 | 272780 | 27,860 
95 Richmond Bank, Yorkshire ...... 6,889 || 7,200 | 6,932 | 6,595 
9€ Rochdale Bank ...cc.ccsesecseeees|| 59890]! 672 | 730 | 664 
97 Royston Bank ....c...sesceeseceeeee-|| 165393 || 92478 | 99315 | 9,363 
98 Rugby Bamk............cecceseeeees eee|| 19,260] 10,368 | 95952 | 10,572 
99 Rye Bank ......... ~..0csescororseree 29,864|| 12,564 | 415777 | 10,040 
100 Saffron Walden & North issex ik. 47.646 || 215499 | 21,995 | 20,474 
101 Salop Bank .......c.sccscsoseeseeeee-|] 225338 || 92933.) 92748 | 10, 545 
102 Rouesciea Old Bank .......... «-}| 24,813 || 22,619 | 22,910 | 22,656 
103 Shrewsbury Old Bank..........-.0+. 43,191], 29,670 | 28,178 | 23,831 
104 Sittingbourne and Milton Bank . || 4.789 | 3085 | 35405 | 3,933 
1os Southampton Town & County Bk. 18,589 |) 9255 | 8,875 | 8,845 
106 Southwell Bank .......- 14,744|| 8,822 | 8,717 | 8,633 
107 Southam)ton and Hampshire B Bk.|| 6,77¢ || 14933 | 19800 | 1,984 
108 StatfordOld Bank .............s00- 14,166 | | | 
109 Stamford and Rutland Bank .. 31,88|| 18,771 | 18,842 | 19,393 
110 Shrewsbury and Welsh Pool Bank 26,336|) 20,635 | 21,744 | 23,260 
111 Taunton Bewk .. ..-c...ccseceeess oe || 295799] 192945 195930 | 20, 209 
tia Tavistock Bank .c.cssccseccecco-ee {| 130421], 85398 | 10,445 | 10,628 | 
413 Thornbury Baik secsssseaseseseeeses-|| 10,026]) 8,041 | 85290) 8,413 | 
114 Tiverton and Devonshire Bank ...|| 23,470} 19,973 | 10,675 10, 580 


























-— 
20,439 
20,975 
43,807 

f,21!t 
50, 646 
37,278 
29,356 
31,330 
932448 

9,809 

7,169 

2,938 
26, 655 
10,438 


| 31,975 


| 
| 








§, 050 
5,664 
16,625 


27,625 
3950 
22,245 
| 46,973 
155593 
18,540 


44,964 
64,164 
22,025 
6, 880 
22,482 
9499 
33795 
9,850 
9,964 
47,587 
6,812 
95336 
295430 
26,7c0 
6,679 
45° 
8,88: 
1¢, 516 
9,468 
20,600 
9, 675 
22,2c0 
23,147 
3,699 
8,507 
8,675 
2,202 


18,661 
23,227 
19,963 
41,178 
8,524 
ti, 100 
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Author- 
NAME OF BANK. ized 


| Issue. 


= 
veel 


AVERAGE AMOUNT. 
April April 14, | April 21. | April 28, 








£ £ £ 

115 Thrapstone and Kettering Bank..| 11,569 staal 11,629 | 11,098 | 81,151 
416 Tring Bank and Chesham Bank..|| 13,531|| 13,875 | 14,124 | 13,7¢8 | 12,054 
117 Towcester Old Bank ..........e00e+|| 10,801|; 6,068 | 6,029 | 5,764] 6,214 
118 Union Bank, Cornwall sescsceeseee!| 17,003 |} 13,253 | 14,219 | 13,188 | 12,611 
119 Uxbridge Ola Bamk  ccccccosese | 25,136|| 8,990] 9,475 | 9,752 | 9,693 
120 Wallingford Bank .........s00-| 17,064|| 6,022 | 6,168 | 6,533 | 6,625 
121 Warwick and Warwickshire Bank) 30,504|| 21,147 | 21,348 | 20,808 | 21,177 
122 Wellington Bank, Somerset ......|| 6,528|| 2,857 | 2,882 | 2,865 | 2,591 
123 West Riding Bank secevscecseveceees|| 46,158 || 42,260 | 435929 | 44,377 | 43,011 
124 Whitby Old Bank ........ 14,258 || 14,134 | 14,198 | 14,264 | 13,98¢ 
125 Winchester, Alresford & AltonBk, 25,892|| 11,393 | 115493 } 11,173 | 10,705 
126 Weymouth Old Bank...............|| 16,461 || 15,884 | 15,952 | 18,030 | 16,330 
127 Wirksworth and Derbyshire Bk. || 37,602}! 38,084 | 37,946 | 37,543 | 34,040 
128 Wisbeach and Lincolnshire Bank}| 59,713|| 37,131 | 38,545 | 38,865 | 38,016 
139 Wiveliscombe Bank............e00+++|| 7,602|| 32669 | 3,984 | 4,390 | 4,717 
130 Worcester Old Bank ....... seeeeeee|| 87,448 || 46,406 | 48,903 | 48,937 | 49,302 
131 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 9,720 | 9,835 | 9,773 | 9,080 
132 Yarmouth and Suffolk Bank. 53,060|| 36,225 | 36,193 | 35,026 | 34,054 
133 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|/ 10,415 | 9,875 | 9,241 | 8,860 
134 York Bank ........cceccorsecseeseseee|| 46,387 |] 459101 | 46,716 | 46,218 | 46,425 











JOINT STOCK BANKS. 

Bank of Westmorland ..............-|| 12,225 || 10,928 | 10,937 i 11,576 
Barnsley Banking Company . 9,563 || 9,669 | 9,608 2| 9,207 
jradford Banking Company ......|| 49,292 || 50,235 | 50,911 2374 | 47,497 
3ilston District Banking Company 9,418 || 8,307 | 9,321 ’ 8, 162 
Bank of Whitehaven......... || 32,688 || 29,598 | 30, 370 > 30,212 
3radford Commercial Banking Co. 20,084 || 20,180 | 20,173 i 19,939. 
Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .. ... 60,701 || 48,679 | 48,558 ' 47,861 
Chesterfield & N. Derbysh Bk. Co. 10,423|} 9,217 | 9,0cCc ‘ 95451 
Cumberland Union Banking Co....|| 35,395|| 372204 | 34,758 985 32,314 
Coventry and Warwickshire Bk. Co. 28,734 || 16,865 | 16,375 . 16, 688 
Coventry Union Banking Company|| 16,251 || 14,260 | 13,978 15,088 
Younty of Gloucester Banking Co.|| 144,352 ||108, 687 |110,197 109,180 
Carlisle & Cumberland BankingCo.|| 25,610 || 23,713 | 23,938 23, 809 
Carlisle City and District Bank ...|| 19,972|| 19,847 | 19,951 20,012 
Dudley & West Bromwich Bk. Co.|| 37,696 || 38,518 | 375749 335401 
Derby and Derbyshire Banking Co.|| 20,093 || 18,060 | 19,074 : 21,136 
Darlington Dist. JointStock Bk.Co.|| 26,134 || 25,456 | 27,681 23,729 
18 Gloucestershire Banking Company|/'55,920 ||£47,030 |147,050 144,564 
19 Halifax Joint Stock Bank...... sevee-|] 18,£34 || 18,050 | 19,343 , 17,648 
20 Huddersfield Banking Company...|| 37,354|| 33,010 | 35,067 , 34,387 
21 Hull Banking Company . 29,333|| 28,903 | 30,482 , 275343 
22 Halifax Commercial Banking Co... 13,733|| 13,108 | 13,101 12,958 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 39,276 | 41,342 ’ 40,778 
24 Helston Banking Company ......... 1,693 1,530 1,459 I 1,503 
25 Knaresborough “and Claro Bk. Co. 28,059 || 29,425 | 27,748 255755 
26 Lancaster Banking Company .. 64,311 || 555426 | 56,137 , 58,294 
27 Leicestershire Banking Company... 86,060 || 60,030 | 62,607 64,064 
28 Lincoln anu Lindsey Banking Co..|| 51,620 || 53,452 |-50,738 453245 
29 Leamington Priors and Warwich- 
shire Banking Co. .......0.se-++-|| 13,875 |] 12,018 | 11,755 ’ 11,€85 

30 Ludlow and Tenbury Bank 10,216 || 10,065 | 9,719 ’ 10,046 
31 Moore & Robinson’s Notts. Bank.. || 35,813 || 29,149 | 30,658 30,158 
32 Nottingham and Notts. BankirigCo.|| 29,477 || 28,716 | 29,230 ; 30,061 
National Provincial Bk. of England}|442,37! | 104 |102,770 91,268 


1 
2 
3 
4 
§ 
6 
7 
8 
9 

i Te] 





3 
34 North Wilts Banking Company. ...|| 63,939 | 49,125 48, 176 ’ §1,019 
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Author- AVERAGE AMOUNT, 
NAME OF BANK, ized 


Issue. || April 7, = 14, | April 21. | April 28, 
| 
| 
| 
| 
1 
| 








£ £ 
35 Northamptonshire Union Bank ...|| 84,356 || 59,860 
36 Northamptonshire Banking Co. ...|| 26,401 || 19,911 
37 North and South Wales Bank......|| 63,951 | 60,778 | 62,170 61, 516 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 53,651 | 55,363 55, 828 
39 Sheffield Banking Company.........|| 35,843}| 35,810 | 36,340 | 34, 496 
40 Stamford, Spalding & BostonBk.Co.|| 55s721|| 54,165 | 55,277 53,936 
41 Stuckey’s Banking Company ...... 356,976) 337,080 |339,405 331, 300 
42 Shropshire Banking Company......|! 47,951)| 34,642 | 35,021 34,948 
43 Stourbridge and Kidderminster Bk.| 56,830|| 57,161 | 59,499 51, 781 
44 Sheffield and Hallamshire Bank ...|| 23,524|| 22,799 | 23,740 22,625 
45 Sheffield & Rotherham Jt. Stock Bk. | 525496|| 54,033 | 53,627 50,290 
46 Swaledale and Wensleydale Bank..|, 54,372)| 50,354 | 52,737 53,016 
47 Wolverhampton & Staffordsh. Bk..|| 35,378)|| 24,807 | 28,359 26,000 
48 Wakefield and Barnsley Union Bk./| 14,604|| 14,406 | 14,416 14,573 
49 Whitehaven Joint Stock Bank ...|) 31,916|| 23,228 | 22,764 | 23,425 
50 Warwick and Leamington Bk. Co.|| 37,124|| 29,952 | 28,870 30, 281 
55 West of Eng.& S.Wales District Bk.|| 83,535 || 85,462 | 80, 323 76,683 
52 Wilts & Dorset Banking Company|) 76,162|| 76,167 | 71, 145 72,623 
53 West Riding Union Banking Co....|| 34,029|| 33,739 | 34,849 32,047 
54 Whitchurch and Ellesmere Bk.Co.|| 7,475 5,881.) 5,704 5,199 
65 Worcester City and County Bk. Co. 6,848 || 1,233 557 710 
56 York Union Banking Company ...|| 71,240]! 71,256 | 70,958 69,052 
57 York City and County Banking Co.|| 94,695 || 97,111 | 97,057 86,588 
58 Yorkshire Banking Company ...... /122, 532 124,912 |128,401 |120, 306 |114, 227 


| 
krish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the In1su and Scotcn Banxs during the four 
weeks ending Saturday, the 28th day of April, 1866. 


IRISH BANKS. 


| Average Circulation during Four Weeks ier ga gm 
\ pene ending as above. vag rag ~ 
NAME OF BANK. | 


£ 
62, “068 66,557 
30, 541 20,958 





























Rae ver Coin held 
Circulation. #5 and during Four 


upwards. Under £5. | Total. ae 


ae £ £ £ £ 

Bank of Ireland ++|13,7385428]|1,537, 325 11,075,675 |2,613,000 | 428,002 
Provincial Bank of Treland| 927,667|| 37%,007 | 490,309 | 868,316 | 306, 199 
Belfast Bank ...ccccssecsooeee| 281,611|/ 136,315 | 340,034 | 476,349 | 282,149 
Northern Bank .. 243,44C]] 104,061 | 304,481 | 408,542 | 254,017 
Ulster Bank....... cssossseeeeees|| 311,075/] 198,147 | 349,122 | 547,270 | 293,122 
The National Bank............| 852,269|] £%1,977 |__ 534.303 |1,116,280 | £27,097 


Toravs (Irish Banks) ...|/6, 354,494!|2) 9351832 13,093,924 |6,029, 757 |2,090, 606 


ssore= BANKS. 


Bank of Scotland ............| 300, 485/| 163,245 | 313,304 | 476,549 | 249,352 
Royal Bank of Scotland eoe|| 216,451] 182,853 338,801 521,654 375,140 
British Linen Company .....|| 438,024|| 163,534 | 302,989 466,523 | 244,393 
Commercial Bk. of Scotland) 374,88c)| 173,178 359,868 £33,046 280,419 
National Bank of Scotland..'| 297,024 159,c80 | 299,740 | 458,820 | 265,836 


Union Bank of Scotland ...|| 454,346)| 194,518 386,160 | 585,678 259, 639 
Aberdeen Town and So. Bk. | 70, 133 56,489 76,007 | 132,496 72, 938 
| 

















North of Scotland Bk. Co...|| 1£4,319)| 99,801 | 106,883. | 206,689 75, 268 
Clydesdale Banking Co. ...|| 2745321|| 146,141 | 242,343 | 388,484 | 155, 203 
City of Glasgow Bank ...... 72,921), 123,658 | 220,981 | 344,639 | 309, 198 
Caledonian Benking Co. ... 535434, 23,268 45,810 69,079 42,065 
Central bank of Scotland...|| 42,933] 2t.781 339 747 55,628 29,188 


Torars (Scotch Banks)...|2,749,271\|1, 507,546 |2, 726,638 |4, 234,135 2,358,739 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


|Fixed Issues. | 


April 7. 
133 Private Banks .......06 |£4,052,406 |£3,000,982 | £3,026,554 /£3,002,049 
58 Joint-Stock Banks vee | 39218,135 2,6315737 | 2,649,153 | 2,628,111 | 2,565,187 


April 14, April 21. April 28. 


2,978,588 





191 Totals......000 | 


Average Weekly Circulation of these Banks for 
the month ending April 28th :— 
Private Banks _... va Pr ++. 23,002,043 
Joint-Stock Banks wa eco we 2,618,547 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
ee ost oes «-. £5,620,590 
On a comparison of the above with the Returns 

for the month ending March 31st, it shows:— 

An increase in the notes of Private 
Banks, of... ae ane ms sie 

An increase in the notes of Joint-Stock 
Banks, of... eae pent one 


£169,416 
113,462 


Total increase on the month ... «. £282,878 


7,270,541 | 5,632,719 | 5,675,707 | 5,630, 160 | 55543775 


And as compared with the month ending 
April 29th, 1865, it shows :— 
A decrease in the notes of Private 
Banks of... one aoe we «» £38,488 
A decrease in the notes of Joint-Stock 
277,363 


8, of... ove eee 
Total decrease, as compared with the 
same period oflast year . £315,851 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues ala ne ae «--£1,050,363 
The Joint-Stock Banks are below their 
fixed issues one one on «. 599,588 


wee £1,649,951 


Total se.ow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO APRIL 28, 1866, 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending April 
28th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £6,029,757 
Average Circulation ofthe Scotch Banks 4,234,185 


Total AverageCirculation ofthese banks 
for the past month £10,263,942 


On comparing these amounts with the Returns 
for the month ending 31st Mar. last, they show-- 
Increase in the Cirenlationof Irish Banks £12,675 
IncreaseintheCirculationof Scotch Banks 99,202 

Total increase onthe month .......... £111,877 

And as compared with the month ending 
April 29th, 1865, they show— 
IncreaseintheCirculationof Irish Banks £171,660 
Increase intheCirculationof Scotch Banks 83,029 


Total increaseonthe year ............ £254,689 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 
18 Banks inall, allowed to issue £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are below their fixed issue £324,737 
Scotch Banks are above their fixedissue 1,434,914 


Total above the fixed issue ...... essseeees £1,160,177 
The amounts of Gold and Silver held at the 

head offices of the several banks, dnring the past 

month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,090,606 

GoldandSilverheldbytheScotchBanks 2,358,739 


Total of Gold and Silver Coin......... £4,449,345 
Being a decrease of £18,625 on the partof the 

Irish Banks, and a decrease of £8,985 on the 
art of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO APRIL 28, 1866, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 28th April, 1866 :— 


Circulation of Notes for the Month ending 28th April, as compared with the previous month:— 


March 31. 

£20,878,707 
Private Banks ........... Dicbonsn petetenlennnecnen 2,832,627 | 
Joint-Stock Banks .........cccssecseeee Sccsenena 2,505 


Bank of England (month ending April 25) 


"085 | 2,618,547 


April 28. 
£22,210,720 
3,002,043 


Increase. Decrease. 

£1,332,013 _ 
169,416 _ 
113,462 _- 





Total in England.......... nccacasentessseovseeusion 
Scotland.. siitebe 
Treland ... 








26,216,419 
4,134,983 
6,017,082 


27,831,310 
4,234,185 
6,029,757 


1,614,891 
99, 
12,675 





United Kingdom 


£36,368,484 








£38,095,252 | £1,728,768 a 


The comparison of the month ending April 29th, 1865, with the month ending April 28th 


1866, shows an increase in the Bank of England circulation of £1,159,150, a decrease in Private 


anks of 


£38,488, and a decrease in Joint-Stock Banks of £277,363; being a total increase in England of £843,299 ; 


while in Scotland there is an increase of £83,029; and in 


d an increase of £171,660. Thus 


showing that the month ending the 28th April, as compared with the same period last year, presents 
an increase of £843,299 in England, and an increase of £1,097,988 in the United Kingdom. 
The return of Bullion in the Bank of England, for the month ending “Kpril 265th, gives an 


aggregate amount in both departments of £14,057,738. On a compari 


compared with 


of this with the Return for 


) parison 
the month ending March 28th, jo appears to be a decrease of £241,272; and a decrease of £681,394 as 


e same period 


year. 

‘The stock of specie held by the Banks in Scotland and Ireland during the month ending 28th 
April was £4,449,345 ; being a decrease of £27,610 as compared with the Return of the previous 
month, and an increase of £7,279 as compared with the corresponding period last year, 
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Waterlow and Sons Printers, Carpenters Hall, London Wall. 
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